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HE United States has more complete 


lowed © Efforts Toward | control of the manufacture, the de- 
° e ee S te naturation and the use of alcohol and | 
Pacification, Says State other nonbeverage liquors than has any 


other nation, Dr. J. M.“Doran, Commis- 
sioner of Industrial Alcohol, told the Anti- 
Saloon League convention at Washington 
on Jan. 15. 

“There can be no question of our ability 
to maintain the present law,” he declared. 
Deaths caused by the drinking of dena- 
tured alcohol, he pointed out, have practi- 
cally ceased. So-called “poison liquor” 
no longer is a public menace, he asserted. 

Alcohol Diversion Declines 


An authorized summary of his address 
follows in full text: 

The United States at the present time 
has the most complete and detailed con- 
trol of the manufacture, denaturation and | 
use of alcohol and other liquors for non- 
beverage use of any nation. This control, 
or permit.system, has been developed to 
safeguard the prohibition feature, to en- 
able industry to proceed, and to give max- 
imum public protection. 

Judged by every means at hand, such as 

vested 


Method Is Suge 


To Free Philippines — 
After 20-year Period 


Department Economist 





Erection of: Barriers 
To Trade Discussed 


» 





Postwar Confusion of Bank 
And Monetary Facilities in 
Foreign Nations Reviewed 


By Dr. Herbert Feis 


stabilization of the world toward 
inte out international cooperation tended 
to aid the rush of capital to various 
foreign countries thus creating the ~~ 

expansion which led to the present a 

pression. This thesis was outlined | 

Herbert D. Feis, the economic adv iser of 

the Department of State, in an address | 

before the seventh conference of the Na- | 
tional Committee on the Cause and Cure 
of War at Washington on Jan. 18. eat 

Mr. Feis explained how American banks 

a ‘ sdividuals active in them had thrown 
®@ bout vast quantities of their resources in 
the hurried drive for expansion. 

Effects of Treaties * 

This was the result not only of the emo- 
tional atmosphere then existant but also 
because the Kellogg Pact, the Locarno 
treaties and other treaties for peace 
seemed to be foundations, of law on which 
the future structure of international peace 

solidly rest. ; 
oor. Feis’ address, made public by the 
Department of State Jan. 18, follows in 
art: 
™ “During periods of rapid expansion and | 
enrichment, such as preceded 1929, all | 
judgments take on a naive optimism and 
recklessness which makes them almost 
blind; and since it is the cumulative effect 
of these millions of decisions that deter- , 
mines how the system works, the system 
itself despite all cautions and principles 
written into the law, yields to this spirit 
and eveh stimulates it. During opposite 
periods of loss and fright, the weight of 
the system is apt to be carried in the op- 





Mr. Vandenburg Introduces 
Bill in Senate Carrying 
Formula 
Eventual Independence 


igan, introduced in the. Senate Jan. 
18 a pill (S. 3080) to provide for 
mate independence of the Philippine 
Islands... In a statement explaining the 
bill, the Michigan Senator said that it 
creates “a 20-year formula which is the 
only limitation upon complete freedom of 
native action in determining native des- 
tiny.” 

Senator Vandenberg’s statement follows 


No Question of Ability 
Doran Declares in Address 


,Our permit records and reports, by the | 


{are apt to attribute to wise people. 


shold in completely denatured alcohol. 


Providing for) 


ulti- | 
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United 


‘Control of Alcohol in America 
ed to World Called Most Complete in World | 


| Many Working for Lodging and | 


to Maintain Law, Dr. 


character of seizures made by the agents 


of the Department of Justice, and, finally, | declined 12 per cent since Oct. 1 to 98} 


by legitimate business whose security and 
stability depends on maintenance of law, 
I can state that diversion steadily de- 
clines and there can be-no question of 
our ability to maintain the present law. 
We are not dealing with a static prob- 
lem. Industry under the stimulus of re- | 
search changes constantly. The criminal 
likewise changes his methods and plans. 
Schemes of today are obsolete tomorrow. 
Too much attention is paid to what has 
happened several years ago and not 
enough to today and tomorrow. Bootleg- 
gers have the same kind of sense that we 
They | 
seldom make the same mistake twice. | 
Our control system must remain flexi- 
ble and, above all, our experts must be 
alert to keep abreast of these changes. 


New Denaturant 


About a year and one-half ago we se- 
cured a substance separated from Cali- 
fornia petroleum in the cracking process. 
It seemed to be peculiar to the west coast 
oil. Following this up we were able to se- 
cure a substitute denaturant for wood alco- 





The resuzts have more than justified the 
action for in the holiday season just] 
passed the deaths from drinking denatured | 
alcohol or “poisoned liquor” have been not 
only very much lower than preceding 
years, but in fact have practically ceased 
as a public menace. Surely this has been} 
a worthwhile action. Our chemists are} 
working quietly and steadily on various} 
formulas to bring about improvements, 
We have no quack remedy for these tech- 
nical problems but have to proceed to ac- 
quire information by daily inquiry and 
work the problem out by trial and error, 
the only way by which permanent results 
can be assured. 

There are about 100 primary points 
tured, or medicinal spirits warehoused. | 
From these focal points the material 
passes through jobbers and maufacturers 
to 177,000 permittees, the finished prod- 
ucts of the manufacturers pass to homes 
throughout the land. Business and pro- 
fessional groups show a. greater 
mination than ever to help the Govern- 
ment to keep their ranks clean of pirates 
and criminals. 


deter- | 


In turn they are entitled | 


posite direction. 
Expansion of Credit 


in full text: 


[Continued on Page 4, Column 7.] 
This bill is submitted as a philosophy 2 


“The result is what we have seen, the 
bad management of the primary tasks 
and duties. There occurred an excessive 
expansion of credit, a grave misjudgment 
on the part of savers: and lenders as 40 


!of action and with no thought that it is 
conclusive in structure or detail. No one 
legislator could presume to draft such an 
answer with finality, This bill requires 
consultation with and scrutiny by ‘other 


the uses to which savings should be put | legislators, and the interested depart- 
and unbridled speculation in values which | ments of administration, and with the 
was certain to defeat itself. Banking in-| Filipino representatives. 


stitutions took on new and doubtful forms 
~~ iG i ituti nd the in 
; * - a a 
gate a aoe vast | (1) We are committed to ultimate Philip- 
quantities of their own resources and of | pine independence. (2) This commitment 
the funds committed to them into the}is dependant upon proof of ow - 
hurried drive for expansion. The mar- dependence prerequisite to politica R e- 
@ gin of safety observed was steadily les- pendence. (3) These proofs must e = 
sened. Banks and individuals that, let us| tual and not speculative and of suffi- 
sav. in 1922 would not have risked a/cient duration to warrant reliance upon 
dollar to rehabilitate a well-managed steel] | their disclosures by the Filipinos them- 
plant in their locality, in 1929 were will- selves. (4) The serial steps toward the 
ing to risk millions in order to adopt the 20-year climax shall each be in the sole 
tatest technique of steel making in plants | control of the Filipinos themselves. ee 
already heavily capitalized and in a steel Final and complete independence shall 
industry whose capacity had been vastly be at the ultimate disposition of the Fili- 


Ultimate Independence 
It proceeds upon the following theory: 


i 


j i ier ’ inos selyes; so long as the 
creased since the earlier day. pinos themselyes; but so as th 
” Effects of Various Factors | United States retains responsibility it 
“All of this was in large measure the shall retain authority commensurate 


therewith. 
Transfers Responsibility 


effect of the emotional climate. 

“Then, too, there is the political and) 
economic climate. The years 1922 to 1929 
appeared to be in the main, 7 — of | pine Legislature, subsequent to passage by 

J yards rmanent interna- | nace : 4 : 

ar ceoueton, and “of expansion in yyy ger ng ca ae = 
international commerce. The League of | fective both ways; and a Filipino immi- 
Nations was acquiring steadily increasing | gration quota is established at a point 10 
— and power. nel te ae as per cent ae _ immigration - 1931. 

urope was ready / | Five years later these rates may be in- 
of alliance and counter alliance, and that| creased another 10 per cent and the im- 
the desperate play for national supremacy | migration quota reduced another 10 per 
that runs through the centuries of Euro-| cent at the option of the Filipino legis- 
pean history would be foregone, or at least | jature. Five years thereafter there is an- 
aT one d that a live and let live | i ped — > ee - ~ “— 

“It was ieve a ; of another five years there is a further 
attitude was about to prevail, and Ameri-| per cent option. This leads to. the 
can capital was willing to furnish the/ twentieth year when final and complete 
funds on which this new binge would | independence is determined by native 
thrive. The Nine-Power Pact, the LO-/ plebescite. 
carne aren, ae Dantes Pees. oll senate Hy ties suiPate on the part of ibe Philippine 
o be foundations J / e 1u~- | Legislature to exercise any of these state 
ture structure of international peace could options voids the balance of the program 
solidly rest. E 4 and restores the present status; or the 

“After the first period of post-war cON-| Philippine Legislature may at any time re- 
fusion, _ ogee and —o bs store the present status by their own initi- 
tems of Europe an atin America were) ative. In other words we create a 20-year 
rescued eae aoe _ ue sccmule which is the only limitation upon 
and established upon what appeare complete freedom of native action in de- 
a sound gold basis. The volume of com- 
merce between countries grew greatly, so 
that the livelihood of different peoples 
became more and more connected. Cap- 





{Continued on Page 3, Column 3. 


9» ital, seeking investment and profit, moved 
inf very great sums from the lending coun- 

‘ tries into the less developed or poorer 
regions. 


“In short, the political climate was such 

to favor international undertakings | 
and risks. The banking and currency in-| 
stitutions undertook them. For example. | 
the currency systems of many countries 
were established not on the gold standard | 
but on what is called the gold exchange | 


as 


OUR minerals new to science have 
been discovered by the Department 
of Geology of the Smithsonian Institu- 
tion, according to an Institution an- 
nouncement Jan. 18. The minerals—a 
sort of uranium called “clarkeite,” fer- 
vanite, schairerite, and krausite—were 
found by members of the Department 
staff, the announcement stated. The an- 
nouncement follows in full text: 
Discovery of four hitherto unknown 
ania | minerals has just been Spaoenest by 
: ’ * - “ the Department of Geology of the 
Supreme Court Declines to Pass| sriteecnion Institution, 
On Civil Servicé Statute | The most notable of these is a radio- 
| active substance whose largest con- 
stituent is uranium, the heaveist of all 


[Continued on Page 4, Column 5.] 








Hearing on State Law 
For Veterans Refused 


The Supreme Court of the United States 


declined, on Jan. 18, to consider/a case} the elements, from which radium is 
involving the validity of provisions of the| derived. This important addition to the 
Constitution and statutes of New York! slender list of radio-active mine#hls 


giving to veterans preference in the ap- | 
pointment to civil service positions. | 

It was contended in the appeal in the | 
case of Gianatasio v. Kaplan et al., No. 
512, that the amendment to article 5, sec- 
tion 6, of the Constitution of New York, 
and legislation adopted pursuant thereto. | 
were invalid since preference is granted | 
enly to those disabled veterans who were 
citizens and residents of the State at the 
time of their entrance into the military 
service of the United States. 

The court dismissed the appeal, with- 
out opinion, for want of a substantial 
Federal question. 


was obtained from rocks found nea 
Spruce Pine, N. C., the site of extensive 
mica and feldspar mining. From the 
| same locality have come several other 
materials containing uranium. 

Many specimens of uranium ores from 
Spruce Pine have been observed by 
geologists to contain a dark brown to 
brownish black material whose optical 
properties seemed to distinguish it from 
the material with which it was asso- 
ciated. Finally two specimens were se- 
cured which were so free of intermixed 
materials that it was possible to make 
mineralogical and chemical analyses. 


< 


WASHINGTON, TUESDAY JANUARY 19, 1932 


Farm Wages Drop 
Below 1913 Figure 


Food, Says Department of 
Agriculture 


Y hareress employment is at the lowest level 
since the records were started by the 
Bureau of Agricultural Economics 13 
years ago, and farm wages Jan. 1 had 


per cent of the prewar average, with nu- 
merous laborers working for food and 
lodging alone, the Bureau stated Jan. 18: 


The demand for farm hands is only 60.5 | 


per cent of normal and the supply is 
120.9 per cent, making the ratio of supply 
to demand 199.8 per cent, the Bureau said. 
The statement follows in full text: 
Farm employment is the lowest 


of Agricultural Economics, Department of 
Agriculture. 

The demand for farm hands is 
60.5 per cent of normal, but the supply 
is 120.9 per cent of normal, making the 
ratio of supply to demand 199.8 per cent 
in the Bureau's index. 


Numerous instances, particularly in the | 
laborers 
working for food and lodging alone, have 
been reported to the Bureau in its Janu- 


North Central States, of farm 


ary survey of the farm labor and wages 


Eliminating those reports of farm hands 


working without any 
wage rates on Jan. 1, 
the 1910-14 average in the Bureau's 
dex, a drop of 12 per cent since Oct. 1 
whereas the average decline from October 
to January the last eight years was 9 per 
cent. 


cash pay, average 


[Continued on Page 2, 
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Emergency Credit 
For American Ship 


Says Relief*Is Nec 


Of Merchant Marine 


Aid for American ship lines, similar to 
and 


that proposed for banks, railroads 
insurance companies, was advocated Jan 
18 by T. V. O'Connor, Chairman of 
United States Shipping Board. at a hear- 
ing before the House Committee on Mer- 





Senate Subcommittee 


To Report Relief Bill 


Measure Would Provide 375 


Millions for Federal Dis-| 


tribution to States 
The Senate Manufactures subcommittee 
which has been considering legislation (S. 
174 and S. 262) to provide Federal aid for 
unemployment relief ordered a favorable 


report Jan. 18 to the full Committee on a | 
providing $375.- | 


combined bill (S. 3045) 
006,000 for such aid. Senator La Follette 
(Rep.), of Wisconsin, Chairman, has an- 
nounced a meeting of the full Committee 
for Jan. 21. 

The action of the subcommittee was 
taken following extended hearings on the 
proposed legislation during which wit- 
nesses from various parts of the country 


When the act is approved by the Philip-@testified as to need for unemployment re- 
to | 


lief throughout the country, and as 
whether such relief could be cared for 
locally by the communities, counties and 
individual States, or whether Federal as- 
sistance would be required. 


Witnesses Who Appeared : 
Among witnesses urging Federal aid was 
Governor Pinchot, of Bennsylvania, while 
Walter S. Gifford, Director of the Presi- 
dent’s Organization on Unemployment 
Relief, 
lieved the matter could better be cared for 
locally than with national assistance. 
Following the hearings on the two bills 
(S. 174 and S. 262), sponsored by Sena- 
tors La Follette (Rep.), of Wisconsin, and 
Costigan ‘Dem.), of Colorado, a bill in- 
corporating provisions of the first two was 
drafted, and the vote to report favorably 
to the full committee was taken on the 
combined measure, it was explained. 


The combined bill is designed to “pro- | 


vide for cooperation by the Federal Gov- 
ernment with the several States in 
lieving the hardship and suffering caused 
by unemployment.” It authorizes an ap- 


[Continued on Page 
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Four Minerals New to Science 
| Found by Smithsonian Staff 


One specimen was in a 
from the North Carolina 
years ago and the other was in the 
Reebling collection of minerals in the 
custody of the Smithsoniaw Institution. 

The new material, which has a spe- 
cific gravity of 6.39, ranges from dark 
brown to orange brown in color and 
has a slightly waxy luster. Its principal 
censtituent is an uranimum oxide, about 
82 per cent. Very small amounts of 
lead, rare earths, water, and sodium 
enter into the composition of the min- 
eral. 

It has been named clarkeite, after the 
late Prof. Frank Wigglesworth Clarke 
of the United States Geological Survey. 
The discovery is credited jointly to 
| Clarence S. Ross of the Geological Sur- 
vey, E. P. Henderson of the Smithsonian 
Institution, and E. Posnjak of the Car- 
negie Institution. 


The second new mineral discovered in 
the Smithsonian material is a nearly 
transparent substance, brownish to yel- 
low in color, which itself is nonradio- 
active although it is found in ciose con- 
junction with uranium-bearing rocks. 
It occurs in southwestern Colorado and 
southeastern Utah and may later be 
found in considerable quantities. 

It is apparently insoluble in water and 
its principal constituents are the rare 


lot obtained 
site several 


{Continued on Page 3, Column 2.] 


told the Committee that he be- | 


re- | 


chant Marine, Radio and Fisheries, in- 
| vestigating the activities and policies of 
the Board., 

Mr. O'’Connér also tecommended a 
change in the law to enable the Board to 
grant moratoriums, as it might deem ad- 
visable, to shipping companies on 
payments to the Board. 


Government Aid Needed 
Following the reading by Mr 
of a statement relative to the history and 
| policies of the Board, Representative Lehl- 
j} bach ‘(Rep.), of Newark, N. J., ranking 
minority member of the Committee, asked 
Mr. O'Connor if he beliqved further Gov- 
ernment aid was necessary toward the 
development and maintenance of a proper 
merchant marine. 
| “I am sure more Government help will 
be needed,” he answered. “In fact, I have 
just had drawn up a paper, which I 
| wanted first to present to the Board be- 
fore making it public, asking for morato- 
riums for some of, the lines Some of 
them will have to have extensions on their 
payments, because like the railroads and 
other organizations today, they are in a 
| distressed finaneial condition. If we would 
ever start to take one line back now, we 
would start a parade. 
Mail Contracts 
“I think the law should be changed so 


that the ship lines can be given some aid, | 


| as it is proposed to do for the banks, rail- 
{roads and insurance companies.” 
Pointing out that the Shipping Board 
has only 10 lines left on its hands, he said 
|that it is anticipated that two of those 
|10 will be disposed of in the near future, 
and that the Board is trying at present 
to obtain mail contracts for those two. 
| “If it were not for the mail contracts, 
I don't believe we would have an Amer- 
ican foreign line,” he asserted. He told 
the Committee that if it were not for the 
mail contracts he believed the Shipping 
Board would be asking for about $35,000,- 


000 in appropriations this year, asserting | 


that all the lines are losing money except 
| for their mail contracts. 

“T am Satisfied that we can sell none 
| of*the remaining lines unless we can ob- 
tain mail contracts for them,” he said. 
Representative Free (Rep.), of San Jose, 
alif., said he had been informed that the 


|C 


| [Continued on Page 8, Column 1.] 


Licensing of Airports 
‘Advised in New Jersey 


State Commission Recommends 
| Law to Protect Travelers 
TRENTON, N. J., Jan. 18. 


A proposal to license all New 
airports, which were declared to be the 





busiest in the world, was advanced today | 


}in the first annual report of the State 
| Aviation Commission, submitted to Gov- 
j}ernor Morgan F. Larson for transmission 
{to the Legislature. 

| The Department of Commerce, it was 
asserted, has no adequate power of regu- 
lation over airports, although it does exer- 
cise a degree of indirect control. 


| The Commission stated that it is draft- | 


ing regulations for the issuance of licenses, 
and announced that when the code 
| completed a hearing will be held. 

| “The Department of Commerce has no 
|}adequate power of regulation over 
}ports, although it does exercise some 
| measure’ of control by employing the me- 
| dium of prohibiting interstate transport 
|carriers from operating from unsatisfac- 


tory or inadequate fields,” said the report. | 


| “The obvious fact is that certain mini- 
mum standards should be fixed by the 
proper public authority in order to insure 
those engaged in air travel against inade- 
| quate, unsafe or dangerous landing fields.” 

An accompanying report by Gill ‘Robb 
| Wilson, State Director of Aviation, cited 
|the need of the better marking of routes 
for pilots flying in and about the State. 
The cooperation of the Highway Depart- 


[Continued on Page 8, Column 6.] 


in 13) 
years of @tatistical record by the Bureau! 


only | 


were 98 per cent of 
in- 


The Bureau finds lowest day wages in 


Lines Is Requested 


Chairman of Shipping Board | 
essar ye, Unless the “economic error” in it is re- 


Due to Financial Distress | will be worse next Winter than now, and 
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Investi gation Begun 


Of Radio Programs 


| 


Asks Restoration | 
| Questionnaire Is Sent to All) 


Of ‘Scotch’ Banks Broadcasters by Federal 


| Commission 


| 
Governor Murray 


| 
| 
| 


dip DETERMINE exactly how much} 
time of every radio program in the} 
United States is devoted to advertising, | 
how much time on the air is sold, and | 
what percentage of programs are educa | 
tional, the Federal Radio Commission 0} | 
Jan, 18 mailed to all broadcasters in the 
= oe country questionnaires asking for this in- | 
S Ihe . formation, the Commission annoyaced. 
Tate I | § » | The Commission is engaged in prepar- 
. yste m iminate ( ing a reply to Senate Resolution 129, — 
, ; ] T: : -7™ troduced by Senator Couzens (Rep.), 0 
By Hig 1 ax in 1875 Michigan, amended by Senator Dill | 
- sens (Dem.), of Washington, and adopted Jan. | 
12. The resolution asks the Commission | 
to investigate and present a report of the 
use of radio facilities by advertisers and 
by educational institutions. | 

The following information 
available at the Commission: 

The week of Nov. 8 to 14, 1931, ‘was se- 
lected as an average one from the stand- 
point of broadcasting, being influenced 
by no national holidays, or other condi- 
tions which might alter character of pro- 
| grams. 

Stations were asked to tell how many | 
hours they operated, how much time was | 
devoted to different types of programs, | 
jlahoma, William H. Murray, before the! what cooperation they had given educa- | 
| House Committee on Ways and Means. | tional institutions in offering them broad- | 
-| Gov. Murray urged the Committee to! casting facilities, what types of advertis- | 
-; recommend repeal of a tax enacted in! ing were broadcast, how much time was | 
{1875 which, he said, forced the Scotch —— — 
banks out of existence. The Committee| [Continued on Page 4, Column 4] | 
is holding hearings preparatory to draft- | — S ia ; 
ing a revenue bill. | 
The Scotch system, Mr. Murray said, is 
| 


‘Control of Credit Should Be 
| By Users of Money Who 
| Produce and Market, He 
Tells House Group 














Change in Present Law for Al- 
lowance of Depletion in 
Fixing Levies on Mine In- 

| come Urged by B. E. Haney 


was made 


Development of the Scotch banking sys- 
tem in the United States in addition to the | 
reserve system, elimination of control of 
the credit and banking systems by “in- 
| ternational bankers and speculators,” and 
,| control instead by the users of credit was | 
advocated Jan. 18 by the Governor of Ok- 


Appropriation Made 
For Participation 
In Arms Conference 


| 
still in effect in England along with the | 
central Bank of Engtand system. It was 
in operation in the United States until 
1875, he added, and no issue of bills by 
these banks ever dropped below par in 
jVvalue. The bills, he explained, are based 
on some commodity held in storage. 
Conflict Over Changes Gited | 
In all banking and currency changes, 
|Mr. Murray said, there is conflict betwen 
the speculator and the producer. 
The present credit system, he said, “will 
drain our producers and agriculture dry.” 








To Reduce the Amount 
From $450,000 Defeated 


| versed, In the House 


he declared, economic conditions 
by the Winter following that, the bigger aS ; 

| banks “will be broke.” | The House on Jan. 18 adopted viva 
| Governor Murray said he did not wish to| voce the resolution «(S. J. Res. 79) 
recommend that the Federa? Reserve Sys- | thorizing an appropriation of $450,000 for 
tem, be done away with, but that direc-| the expenses of the, partigipation of the 
| tors should consist one-fourth of produc- | United States in a general disarmament 


‘Two Amendments Seeking 


au- | 


the | 


their | 
| United States should be by the users of 4call vote of 135 ayes to 200 nays. 


O'Connor |} 


Jersey | 


is | 


air- | 


ers, one-fourth of manufacturers, one- 


fourth of transporters and one-fourth of | Feb. 
In England, he | President. 

| Just previous 4 
the credit system, the control being one-| resolution, a motion by Representative 
third by produeers, one-third bygiapfien- | Blanton (Dem.), of Abilene, Tex., to_re- 
turers and one-tihrd by importers and ex- | commit the resolution with instructions to 


exporters and importers. 
said, bankers are not permitted to control 


porters. 

Declares Control With Speculators 

Control of credit and banking in the 
money who produce and market, Governor 
Murray said, whereas the system is actu- 
ally in the control of speculators. Loans 
are made on stock, promoting speculation, 
he declared, whereas the first demands 
to be met should be those of the producers 


and manufacturers. 
Under the present system, he said, a 
| debt must be created before a bank note 


is issued, the d¢bt being the basis for the 
note issue. Neither debts nor land are a 
proper basis for such issues, he said, but 


is the case in the Scotch banking system. 


“It is wisest to base currency on the 
thing that calls for an increase,” he de- 
;clared. “Then the amount will not rise 


above the necessity nor will it fall below 
it.” He referred to currency needed in 
marketing cotton as an example. 

“Never Dropped,” He Says 

“Is the Scotch bank currency ‘wildcat'?” 
| Governor Murray said. “It hes never 
| dropped. When the Confederate currency 
went down and the northern currency 
also depreciated, Scotch bank currency 
brought dollar for dollar.” 

Civil War bonds were sold gt a discount 
as high as 47 per cent, Governor Murray 
said, and were bought up by speculators. 
After the war, a new banking system was 
developed to restore the value of the 
bonds, and a tax of 10 per cent was placed 
on issues of notes by the Scotch banks, 
forcing them out of existence. Although 
the Scotch banks were the sole system 
at one period of the Nation’s history, none 
have been in existence since 1875 because 
of this tax. The national bank system 
then was developed, he said. 
| As long as credits are controlled\by one 
groun, the amount of money in circulation 
will not solve the present busines diffi- 
culties, because it will go back to those in 
control, he declared. 

“You must break the chain that binds 
the little man to a coterie who are spec- 





[Continued on Page 3, Column 2.| 
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| 
| 


| 


sentative Campbell (Rep.), of Battle 
| Creek, Iowa, to reduce the amount to 
$350,000. Both were defeated 
Representative Erk (Rep.), of Pitts- 
burgh, Pa., also attempted to have the) 


they should be based on commodities, as | 


conference to be held in Geneva, beginning 
2. The measure now goes to the 
of the 


to .the adoption 


report it back to the House with an 
amendment reducing the amount author- 
ized to $200,000, was defeated by a roll 


During the reading of the resolution for 
amendments, two attempts were made to 
have the amount authorized reduced, one 
an amendmen by Mr. Blanton to make the 
amount $200,000, and the other by Repre- 


measure amended by changing the name | 


of the conference from a “general dis- 
armament conference” to a “conference 
for the limitation of armaments,” but the 
amendment was rejected. 


Doubts Its Benefits 

Representative McFadden ‘Rep.), of 
Canton, Pa., offered an amendemnt de- 
signed to prohibit the participation of the 
American delegation in any discussion 
which may arise relative to the further 
reduction or postponement of intergov- 
ernmental debts, and reparations, but his 
amendment was ruled out of order on 
the ground that it was not germane. 

In advocating adoption of the resolution, 
Chairman Linthicum (Dem.), of Balti- 
more, Md., of the House Committee on 
Foreign Affairs, in charge of the measure, 
explained that the Secretary of State had 
received and tentatively accepted the in-* 
vitation for this country’s participation 
in the conference. He said this country 
plans to send five delegates, already named 
by the President, and that it would be in 
compliance with the policy of this coun- 
try for world peace for the United States 
to attend. 

Failure of participation on the part of 
this country, he told the House, would 
place this country in a position of not 
carrying out its advocacy of limitation 
of armaments and world peace. 

During aeoate, Mr. McFadden, in an- 
nouncing his intention of offering his 
amendment, said that although he would 
not oppose the resolution, he seriously 
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Regional Organizations Created 


To Promote Home Building Plans 


eee 


TE establishment of regional and 
@local organizations to carry forward 
general as well as specific measures 
outlined in Washington a little more 
than a month ago at the President's 
| Conference on Home Building and 
Home Ownership are evidence of the 
tangible, beneficial results already ap- 
pearing, it was stated orally Jan. 18 by 
Dr. John M. Gries, executive secretary 
of the Conference. 

| Among localities in which organiza- 


tions have been perfected may be cited 
the Pittsburgh area, Massachusetts, 


Westchester County, N. Y. and New 
Jersey, where the real estate board is 
engaged in activities designed to spread 
heme ownership and to remove existing 
housing evils, it was pointed out. Fi- 
nancing problems, regarded by the Con- 
ference as perhaps the most serious 
confronting it, are to be handled in 
Cincinnati by an organization of bank- 
ing and city representatives which will 
look after the matter of mortgages. 

Dr. Gries provided the following ad- 
ditional information: 

It is obvious, of course, that the Con- 
ference will not attain its, potential 


value unless its findings and the facts 
brought out by it are spread to the 
persons whom they will do the most 
good.. Thus a considerable part of the 
present task of the Conference, which 





still exists through, a continuing com- 
mittee, is of dn educational nature. 

Requests are coming in by the thou- 
sands,for information on the various 
phases of housing and home ownership 
touched on by the Conference. That the 
Conference in Washington was some- 
thing of a pioneering, epochal event 
is attested to by the fact that these re- 
quests are coming not only from average 
citizens, but also from persons or groups 
closely connected with building, hous- 
ing and construction activities who 
would be the most likely to have in- 
formation of théir own on matters taken 
up by the Conference. 

Since data previously not available 
was brought together by the confer- 
ence, a widespread demand for facts is 
pouring in from State, municipal and 
civic leadefs, realtors, subdividers, con- 
tractors, architects, manufacturers, deal- 
ers in materials, carpenters, masons, plas- 
terers, plumber, bankers, building and 
loan officers, engineers of several kinds 
from civil and electrical to mechanical 
and sanitary, landscape architects, city 
planners, building inspectors, traffic au- 
thorities, utilities men, and tax spe- 
cialists. Home economists, decorators, 
sociologists, psychologists, doctors. law- 
yers, educators and editors have likewise 
shown an interest. 

Thousands of articles are being sent out 
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PRICE 5 CENTS Gory 


Senate Refuses 
Aid to Cities in 
Emergency Bill 


Effort by Senator Copeland 
To Insert Clause Giving 
Credit to Municipalities 
Again Is Defeated 


Measure Ordered 
Sent to Conference 








Proposal Made by Mr. Wheeler 
To Give Preference in Loans 
To Farmers in Regions of 
Crop Failures Is Adopted 

Legislation creating the Reconstruction 

Finance Corporation advanced one more 


| Stage Jan. 18 as the Senate substituted its 


own bill (S. 1) for the language of the 
House measure (H. R. 7360) and ordered 
it to conference to attempt reconciliation 
of differences in the two proposals. 
Before the Senate acted, however, pu- 
merous attempts were made to revise the 
Tanguag of the Senate bill by further 
amendment, and some of them were suc- 
cessful. The principal debate concerned 
a renewal by Senator Copeland (Dem.), of 
New York, of his effort to include a pro- 


| sano making loans available to States 


and municipalities. The Senate ultimately 


|reaffirmed its earlier decision as to this 


proposal by rejecting the Copeland amend= 
ment and all others to the same end. 
Conferees Named 

To clear the way for opening of the’ 
conferences once the House is ready to 
| proceed, Senator Walcott (Rep.), of Con- 
| necticut, in charge of the bill in the Sen- 
ate, asked and obtained immediate ap 
pointment of the Senate conference com- 
|mittee. Its members, besides Senator Wal 


cott, are Senators Norbeck (Rep.), of 
South Dakota; Brookhart (Rep), of 
|Iowa; Townsend (Rep.), of Delaware; 


Fletcher (Dem.), of Florida; Glass (Dem.), 
of Virginia, and Bulkley (Dem.), of Ohio, 

Among the changes made in the Sen- 
ate bill as its language became the text 
of the House bill through substitution of 
}all excepting the enacting clause was a 
provision by Senator Howell (Rep.), of 
Nebraska, limiting the amount of loans 
through any one corporation of the po- 
tential two billion dollars which the cors 
poration may have available to “5 per cent 
of its resources, or $100,000,000.” 

Agricultural Loans 

The Senate also actepted an antfend« 
ment by Senator Wheeler (Dem.), of Mone 
tana, which would require the Secretary 
|of Agriculture in making loans provided 
under the bill to give first consideration 
to farmers in regions where there were 
crop failyres in 1931. f 

The question of loans to muncipalities 
was before the Senate simultaneously with 
tif® motion by Senator Walcott to strike 
out all of the text of the House bill after 
its enacting clatse and to insert in its 
place the text of the Senate measure 
(S. 1) which has the same purpose. 

Senator Walsh had the telegram from 
J. M. Curley, mayor of Boston, read before 
Senator Copeland had announc®@ he 
would offer an amendment making the fa-@ 
| cilities of the corporation available to mu« 
nicipalities. The amendment which he of- 
fered, he said, was slightly modified from 
the form in which it was considered and 
rejected while the bill (S. 1) was pending, 
He suggested that the limitation of $200,< 
000,000 placed on such loans ought to meet 
some of the objections then voiced. 


Mr. Robinson's Stand 

The support of Senator Robinson, of 
Arkansas, the minority leader, was an- 
nounced. Senator Robinson explained 
that ne found difficulty in supporting the 
whole proposal except as an emergency 
| measure, and that since it was an emere 
gency measure thought Congress should be 
| &S generous as was possible that the full 
amount of available relief would be aecom= 
| plished. 

“I should like to ask the Senator from 
Arkansas for his views as to the principle 
| of the proposal embodied in the amend< 
|ment by the Senator from New York,”* 
Senator Reed (Rep.), of Pennsylvania, ine 
terjected. 
| “I believe 


| ve that as a matter of sound 
| economics,” Senator Robinson replied, 
“that these cities and towns ought to 


balance their budgets. They ought to 
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Federal-aid Roads 


| Total 99,777 Miles 


|Cost of Projects Under Way 
| Placed at 233 Million 

The mileage of Federal-aid roads com« 
pleted was barely under 100,000 at the 
}end of 1931, and 8,671 miles additional 
| was under construction on Dec. 3%, the 
| Bureau of Pubtic Roads* Devartment f 
| Agriculture, stated Jan. 18. , * 
| Projects under construction at the ea 
| of the year represented an estimated cost 
of $216,849,699, according to a tabulation 
made public by the Bureau, and projects 


}ard 1,910 miles of highway. 


we 


approved, but on which construction hag ~ 
not yet started, involve $35,473,244 more, y 


The completed mileage at the endi.* #™ 


1930 was 88,945 miles, and at the end of 

|last year, 99,777, according to inform&- 
| tion made, available at 'the Bureau. It 
| Was pointed out, however, that the dif- 
ference between the mileage completed 
at the end of the two years does not fairly 
| represent the amount of work done during 
| the year, since much additional work was 
done in constructing better surfaces on 
roads already improved under the Fed- 
|eral-aid plan, and this mileage does not 
}add to the total of Federal-aid mileage 
completed. 

The estimated cost of projects under 
| way at the end of 1930 was $233,397,046, 
it was stated at. the Bureau. The reduce 
tion at the end of 1931, it was explained, 
reflects the unusual activity of the States 
during the last year in expediting the 
|} work to provide employment, a greater 
amount of funds than usual having been 
absorbed in the work. 

The balance of Federal-aid funds avail< 
able for new projects at the end of 193] 
{ Was $113,879,088, according to the Bureay, 
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— Grain Futures Act 


Has Aided Prices, 
Committee Told 


Elimination of Trading Un.) 


wise Until Better Plan Is 
Found, Specialist Says at 
House Hearing 


The elimination of grain futures mar- 
kets would be unwise until some better 
apparatus is found to replace them, Dr. 
J. W. Duvel, Chief of the Grain Futures 
Administration, testified before a sub- 
committee of the House Committee on 
Appropriations at a recent hearing on the 
funds to be oe” the Department 
Agriculture for 1933. 
of ne Department of Agriculture for 
‘ some years has favored additional author- 
.-jty to limit grain futures tradihg but the 

present Grain Futures Act has affected 
prices wholesomely, Dr. Duvel explained. 

e Act, as it now work 
effective largely because it enables the 
gathering and the publishing of informa- 
tion on grain futures dealings. His testi- 
mony was made public Jan. 18. 

Blaiaes Speculation 


rtain fluctuations in the price of 
wireat during 1931 were caused by specu- 
lation, wherein a few large buyers sold 
their holdings at approximately top prices, 
and the smaller holders did not, accord- 
” Dr. Duvel. 
ng he course of his testimony, Dr. 
Duvel pointed out that May wheat had 
advanced to 73 cents, but had dropped 
back to 53% cents on Dec. 10, and was at 
56% cents at the time of the hearing last 
ber. 
Oeput these violent fluctuations, what 
caused them?” Representative Sandlin 
(Dem.), of Minden, La., asked. e 
“Speculation,” Dr. Duvel replied. In 
other words, what happened in that case 
so far as we have been able to analyze 
it,, was a concerted effort to advance 
prices. 
way Ww 
front page hea 
participation in t 
country.” : ' 
Dr. Duvel explained that a “good many 
small aes entered Z 
tage oO e negotiations. 
c “But the big selling was done by the 
big speculators,” Mr. Sandlin interjected. 
“A good many of them went out at or 


idespread newspaper publicity with 
dlines encouraged public 
he market all over the 


near the top,” Dr. Duvel answered. 


Urges Delay In Closing Markets 
“That is just the point I emphasized a) 
while ago, that it is run up by the specu-| 
lators and, when it gets up, the big ones 
et out on the top, and the little ones 
old the bag,” Representative Sandlin de- 
clared. j 
Dr. Duvel testified that he believed it | 
would be “a very unwise step to eliminate | 
futures markets at the present time, until 
we have something better to take their 
lace. That may come.” “Futures mar-| 
ets,” he continued, “afford a measure 
and a very large measure of protection 
to the man who is actually dealing in 
grain or flour; it’makes it possible for him 
to handle that grain and flour on a nar-| 
rower margin than he would be able to 
do otherwise.” | 
In reply to Mr. Sandlin’s question | 
whether unrestricted futures trading is not | 
injurious to the wheat farmer, he ex-| 
plained :/ : 
“In the long run, I do not think so. I 
do think this, however—although many | 
persons will not agree with me it is my| 
Own personal opinion as a result of my 
work under the Grain Futures Act—that | 
as a result of the futures trading we have 
higher prices and lower prices, and larger 
daily fluctuations than we would have 
without it. That is my honest opinion 
about the futures market as now con- 
ducted. | 
Cites Market Rise Last Fall | 

“By way of illustration on Oct. 5, May | 
wheat sold down to 48% cents in Chicago. 
On Nov, 9, it sold at 73 cents, an advance 
of °4% cents or approximately 50 per| 
cent. That has not been very long ago. | 
You will recall how the press carried items 
about the advance in the price of wheat; 
it was on the front page of the Chicago 
Papers. Apparently that advance was due | 
primarily to speculation.” 
The prospect of war in Manchuria, Dr. 
Duvel said in a reply to a question, was a | 
factor in his opinion for this advance. 
The prices of corn, oats, rye, barley and | 
beans followed the upward trend of the 
price of wheat “because of the spreading 
between one grain and another; and, if| 
one starts up, the others will follow,” he 
explained in answer to another interroga- | 


‘Funds for I nquiry 


| In Hawaii Sought 


President Asks Appropriation 
To Finance Investigation 
Of Law Enforcement 


| 
| 

The President transmitted to Congress | 
Jan. 18 a request for a provision which | 
| would make available out of the present 
|appropriation for the Department of Jus- 
| tice $15,000 for carrying out the request of 
|a@ resolution (S. Res. 134) for information 
as to police and law enforcement condi- 
tions in Hawaii. 

The Senate resolution asked that the 
|} Attorney General supply the information, 
and the appointment of Assistant Attorney 
General Seth W. Richardson to go to} 
Hawaii to study conditions was recently 
|announced by the Attorney General, who 
estimated at a hearing of the Senate Com- | 
| mittee on Territories and Insular Affairs | 
|that the amount needed for the inquiry 
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Counsel Explains 


Security Holdings’ 
By Mr. Mellon 


Tells House Committee Sec-| 
retary Does Not Control 
Any Corporation; Indus- 
trial Interests ‘Minor’ 


The Secretary of the Treasury, Andrew 
W. Mellon, does not own control of any 
corporation, whatever industrial interests 
he has are of a minority character and 
he is not interested in any power company 
in Chicago as alleged, his counsel, A, W. 
Gregg, told the House Committee of the 
Judiciary Jan, 18 in connection with the 


ks, he said, is® 


After the advance was well under Ww 


he market at this) 


| Capitol.” 


charges on which Representative Patman 
(Dem.), of Texarkana, Tex., has asked 
|the Committee to consider Mr. Mellon’s 
impeachment. Mr. Patman reiterated his 
view that the,interests of Mr. Mellon in 
various corporations engaged in trade and 
commerce disqualify him as Secretary of 
| the Treasury. 

Both. Mr. Gregg and Mr. Patman made 
arguments on law points, and the Com- 
mittee will continue the hearing Jan. 19. 


| would approximate $15,000. 

Appropriation Made 
For Participation 

Ta Arms Conference 


| peiminninibindiiilimeditile Corrects Previous Statement 

| 2 

| 1 ° Mr. Gregg told the Committee that he 

|Two Amendments Seeking was in error in previously stating that 
the Commissioner of Customs was not ap- 

To Reduce the Amount 


pointive by the Secretary of the Treasury 
From $450 000 Defeated and that in checking up his statement he 
+ 
In the House 





found that while the collectors and ap- 
| praisers of customs are appointed by the 
| President the Commissioner in charge in | 
+ eee |the Treasury is appointed by the Secre- 
| [Continued from Page 1.) tary. Mr. Gregg had made the previous 
| doubted that it would accomplish anything statement in-support of his contention 
| beneficial te this country. that the Commissioner functioned inde- 
| He pointed out that in the last 10 years, pendently of the Secretary in passing on 
|the United States has sunk more tonnage | customs matters and was not an employe 
|of war ships as the result of disarmament | of the Secretary. 
| conferences than were lost in all the bat-| He said he had checked up with the 
| tles between that at Salamis, 24 centuries | Secretary about the charge that Mr. Mel- 
} ago, to that at Jutland during the World | lon is interested in a power company in 
| War. |Chicago and finds that he is not person- 
ally, or through any corporation in which 
he has holdings, interested in any way 
|/in any. power concern in Chicago. He 
| said Mr. Patman had put into the record 
that Mr. Mellon had put up securities for 
the Union Gulf Corporation of Chicago 
and Mr. Gregg explained that Mr. Mel- 
/lon had made a straight loan to the} 
| Union Gulf Company. 


Explains Tax Refunds 
Respecting tax refunds to the Gulf Oil | 
| Company, he said application for the re- 
|funds was considered and decided be- 
fore Mr. Mellon became Secretary, the 
mere issuance of the check being the only 
|part of the transactions occurring after 
lhe took office; that it was all a routine 
| transaction in accordance with law. The 


America’s Position ; . i 
Representative Owen (Dem.), of Miami, | =r Cia-ome was not signed by Mr. 


Fla., said that this country is obliged to 
attend the conference to keep faith with | 
its announced policies of world peace ad- Chairman Sumners (Dem.), of Dallas, 
vocacy. Tex., asked about legal constructions that 
If nothing is accomplished at the con-|@ man owning substantial control of a 
ference, she said, this country at least | business might evade responsibility by in- 
should not be in a position to be accused | corporation. Mr. Gregg replied that it 
of not having attempted to bring about | Would depend on how active a man might 
further armament jimitation and world! be in the ¢orporations and that in Mr. 
peace, a Mellon’s case “he does not own control of | 
Representative LaGuardia (Rep.), of | ®ny corporation at all” and takes no part’ 
New York City, pointed out that this at- | in_any corporation management. 
tempt to reduce armament costs would| He said Mr. Mellon has never attended 
cost this country only .00166 per cent of|# meeting of stockholders of the Alumi- 
what this country spends annually in the | Um Company of America since he has 
maintenance of the Army and Navy, for | beengSecretary of the Treasury, but said 
veterans, for its sinking fund due to the | he thought Mr. Mellon had been repre- 
last war, the-interest on that fund, and | sented by someone. 
the naval construction program that is|, Chairman Sumners wanted to know who 
being considered by the Naval Affairs| bought Secretary Mellon’s bank stocks. 
Committee at present. “This expenditure | Mr. Gregg said he would furnish that in- 
for participation in the conference is|formation. : 
worth while,” he said. | Representative Dominick (Dem.), of 
Representative Temple (Rep.), of Wash- Newberry, 8. C., asked if Mr. Gregg would 
ington, Pa., ranking minority member on | furnish the Comnfittee a list of Mr. Mel- | 
the Committee in charge of the bill, told | lon’s present stock holdings and the capi- 
the House that Europe has not forgotten | t@! stock of those corporations. Mr. Gregg 
the last war, in which millions of men | S24 he did not think any man wanted his 
were killed and millions of dollars were | Private affairs spread on the public rec- 
spent, and that that alone is a stimulus | 978: Representative Tucker (Dem.), of 
toward the desire of those countries to ac- | Lexington, Va., asked why Mr. Mellon sold 
complish something at the forthcoming | the bank stocks when he took office but 
conference. | not his —— ee Mr. Gregg again 
Opposition to the measure was : | pointed out that it was because the Fed- 
by Representative Britten Gun) oon eral Reserve Act requires divesting of bank 
cago, Ill., who told the House that noth- | Stock only and that he had been advised 
ing would be accomplished at the con-| PY counsel that it was not necessary to dis-| 
ference, and that this country should | Pose of other stocks. 
spend that $450,000 at home in relief Sale of Stocks Discuss: 1 
work instead of on expenses for a con-| “Do you know whether the sale of the 
ference of this kind. bank stocks was through a broker or by a 
private sale in block?” asked representa~ 
tive LaGuardia (Rep.), of New York City. 
“T imagine it was a private sale in block,” 





| Mr. McFadden called attention to the 
| fact that there was attached to the mora- 
| torium bill an amendment in which _ it 
was declared that it was the judgment 
of the Congress that there should be no 
further reduction or postponement of the 
international governmental debts due to 
the United States. 

“I believe it is wise that we should here 
and now reaffirm that decision,” he told 
the House. “It is not fit that appointed 
delegates, sitting far from home, and in 
alien surroundings, should have the power 
to make decisions which may by grace 
of executive influence override the judg- 
ment of this House and of'the honorable 
body which sits at the other end of the 





Effects of Incorporation 





tion, “This will follow the world over. | 
The Liverpool market follows ours, but | 
not to the same extent.” 


Short Selling Criticized 


Senator Connally (Dem.), of Texas, and 
Representatives Vinson (Dem.), of Mill- 
edgeville, Ga., and Cross (Dem.), of Waco, | 
Tex., testified before the House Commit- 
tee on Agriculture Jan. 18 in favor of 
their respective anti-short selling bills. 
Mr. Cross referred to these speculative 
transactions as phantom purchases. 

Senator Connally said future sales do} 
not benefit the public and ought to be 
eliminated. He said that Congress, how- | 
ever, would have to recognize the right 
to some legitimate hedging transactions. | 
He said that the present time is propiti- | 
ous for consideration of legislation against 
short selling. He cited an instance of| 
a@ man in Texas making a million dollars | 
of profit on the cotton exchange without 
the handling of a single bale. “what we 
really want,” he said “is to let the market 
really reflect true conditions according to 
the law of supply and demand, instead of | 
artificial transactions.” 

The Committee will continue hearings | 
Jan. 19. | 





New Veterans’ Hospitals | 
In Year Cost 13 Millions 


New hospitalization construction| 
throughout the country involving an ex- | 
penditure of $13,000,000 will have been | 
completed by the end of the present year | 
or the first two or three months of 1933, | 
Brig. Gen. Frank T. Hines, Administrator | 
of Veterans’ Affairs, stated at the White! 
House Jan. 18 following a conference with | 
President Hoover. 

One of the largest of these projects, 
Gen: Hines said, is the new veterans’ hos- | 
pital at Columbia, 8S. C., which is ex-| 
pected to be completed on June 30 of this 

ear. Another of the large projects is| 

new veterans’ hospital in connection 
with the Soldiers’ Home at Leavenworth, | 
Kans., to be completed Dec. 5. 


Wages of Farm Laborers 
Below Pre-war Figure 


[Continued from Page 1.] 
the South Central and South Atlantic} 
States, at 72 to 74 cents a day with board, 
and 96 cents to $1.02 a day without board. 
Highest day wages are being paid in the 
North Atlantic States where the average 
rate is $1.70 with board and $2.37 with- 
out board. Monthly wage rates range from 
$1443 with board in the South Atlantic 
States, to $32.39 -with board in the Far 
Western States; and without board, from 

1.80 in the South Atlantic States to 
1.45 in the Far Western States. 


Czechoslovakian Accord 
| replied Mr. Gregg. 


Te. 
On Visa Fees Announced | “What interest has Mr. Mellon in the 
An agreement has been entered inte | Sees CGR?" RE A Se 


with Czechoslovakia, effective Feb. 1, 1932, | sare as 5 
for the waiver of visa requiremente He has a minority interest but I think 


citizens of the United States visiting omnes Se ey Deve © many 


acs ; i ~ lied Mr. Gregg. 
Czechoslovakia temporarily and waiving interest,” rep 
the visa fee for citizens of Czechoslovakia — oa oe te 


who are nonimmigrants coming to the Got air, basins Teal and ofl ls ieee 
United States as temporary visitors. This 
agreement is an amendment of a previous 
agreement which went into effect April 1, 


|that Mr. Mellon had put all his holdings 


in that company in an irrevocable trust, 
with the Union Trust Company of Pitts- | 
burgh as trustee, and with Mr. Mellon | 


| 1928, for the’ reduction of the nonimmi- 


as a beneficiary. He agreed that this! 
} trust agreement was entered into just beN 
|fore Mr. Mellon entered the Cabinet but | 
explained that the Overholt distillery had 
not operated for several years before be- | 
|cause of the prohibition law. He said his | 
putting his Overholt holdings into the | 
| trust was undoubtedly in anticipation of 
his becoming Secretary of the Treasury, 
and the same anticipation was true in re- 
s - 
agreements have been effected.—IJssued by | not 2 Se a ee ae | 


the Department of State. “He did then realize the potentiality of | 


grant visa fee to $1 for citizens of the two 
countries who were nonimmigrants tem- 
porary visitors. 

Under authority of the Act of Feb. 5, 
1925, similar agreements have already been 
entered into with 35 countries for the re- 
duction or waiver of visa fees for non- 
immigrants in order to facilitate the travel 
of American citizens and citizens or sub- 
jects of the countries with which the| 





| 
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Regional Organ 


Tangible, Beneficial Resul 


by the Conference to magazines, trade 
journals and newspapers which will fur- 
ther promote the work suggested by the 
Washington meeting . The delegates to the 
gathering, numbering nearly 3,600 and 
representing every State as well as such 
distant regions as Porto Rico and Hawaii, 
are another force working to place home 
building on a scientific basis.’ 

Numerous reports have reached the Con- 
ference of the efforts of various local units, 
such as woman's clubs, real estate boards, 
civic bodies and other organizations to 
study and promote particular phases of 
the subjects brought before the Washing- 
ton meeting. ~ Immediately favorable re- 
sults are expected from some of these ef- 
forts. It can readily be seen, however, 
that where a women’s club is sponsoring 
a demonstration home, for example, that 
benefits will be delayed at least until the 
home is completed. 

A definite plan by which the country 
may be organized more effectively in the 
interests of American homes has not yet 
been worked out. As a matter of fact, 
there is some difference of opinion as to 
the best method to be followed, Some per- 
sons feel that State agencies should be 
set up, functioning for the State in much 
the same manner that the general Con- 
ference is functioning for the Nation. 
Others believe municipal organizations 
more desirable. ~~ 


inventory of the results of the conference 
and an estimation of the nature of prob- 
lems not yet solved and needing further 
attention. When the experience attained 
from the first conference can be summed 
up, there will perhaps be an opportunity for 
another national gathering to take stock 
of the status of the home building and 


along what lines further action is desir- 
able. 


center where the layman may obtain 
fundamental data on home construction in 
its various phases. If a number of com- 


the law on the subject?” asked Repre- 
sentative Michener (Rep.), of Adrian, 
Mich. 

“Yes,” replied Mr. Gregg, adding refer- 
ence to the precautions Mr. Mellon took 
before taking office by asking advise of 


the advice given him that holding of stock 


disqualify for the office. 

Mr. Gregg told the Committee that Mr. 
Mellon had been very active in the man- 
agement of the companies in which he 
was interested, prior to his becoming the 
Secretary of the Treasury but he had since 


|resigned from all boards of directors of 


these companies and his interest has been 
only passive. 
to whom that managerial and administra- 
tive interest had been shifted. 

Mr. Gregg cited the names of Arthur 
Davis, chairman of the board of the 


ings; R. B. Mellon, as having taken over 
the Mellon bank interests; W. L. Mellon, 
in respect to the Gulf Oil Company; and 
a Mr. Rust, in respect to the Koppers 
Company, a public utility. 

Chairman Sumners asked if in relin- 
quishing these matters Mr. Mellon im- 
pressed on those who took them over what 
his policies were and Mr. Gregg replied 
that Mr. Mellon did not do so. 


ae, a 
PRESIDENT'S DAY 
At the Executive Offices 


Jan. 18, 1932 


9 a. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, called. Sub- 
ject of conference not announced. 

9:45 a. m.—Representative Tilson 
(Rep.), of New Haven, Conn., called to 
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discuss the parliamentary situation in 
Congress relative to pending legisla- 
tion for creation of an emergency re- 
construction finance corporation. 


10 a. m.—Senator Oddie (Rep.), of Ne- 
vada, called to recommend appointment 
of Lawrence C. Phipps, of Denver, Colo., 
former Senator from Colorado, to be 
Ambassador to Great Britain. 

11:15 a. m.—The Secretary of Agri- 
culture, Arthur M. Hyde, called to dis- 
cuss departmental matters. 


11:45 a. m.—Brigadier General Frank | 


T. Hines, Administrator of Veterans’ Af- 
fairs, called to discuss pending pension 
legislation. 


12 m.—Charles S. Barrett, of Washing- 
ton, D. C., Chairman of the National 
Board of Farm Organizations, and 
George McDonald, financier, of New 
York City, called to recommend ap- 
pointment of Henry P. Fletcher, of 
Pennsylvania, former Chairman of the 
Tariff Commission, to be Ambassador 
to Great Britain. 


12:30 p. m.—A delegation from Ten- 
nessee, headed by former’ Senator 
Brock, of Chattanooga, called to urge 
passage of legislation for private opera- 
tion of the Muscle Shoals projects. 

12:45 p. m.—Senators Thomas (Rep.), 
of Idaho, and Goldsborough (Rep.), of 
Maryland, called to discuss Senator 
Thomas’ bill (S. 2810) to provide for the 
advancement of funds to receivers of in- 
solvent banks. 


3:45 p. m.—Representative Cochran 
(Dem,), of St. Loius, Mo., called at the 
request of the President. Subject of con- 
ference not announced. 

‘ Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


izations Created 
To Promote Home Building Plans 


Says Sécretary of Conference 


[Continued from Page 1,] 


At present it is somewhat early for an| 


ownership movement and to determine | 


The conference has learned that at ‘east | 
one community has set up anyinformation | 


munities should establish similar centers, | 


counsel regarding his holding stocks, and | 


in corporations, except banks, does not | 


Chairman Sumners asked | 


Aluminum Company of America in con- | 
| nection with Mr. Mellon’s aluminum hold- 


Construction of permanent buildings at Maxwell Field, 


Montgomery, Ala., 


reported to the Army Air Corps head 
ington, D. C. The permanent Quartermaster ware- 


house, garage and 


accepted. The néw barracks have also been turned | 


over, On the left, 


a 
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Chemical Trade 
Facing Problems 
Of Century Ago 

Many Questions Confronted 
By Industry in 1810 Are 


As Yet Unsolved, States 
Commerce Department 





. | ED 
Many problems which the chemical in- 
|dustry and trade in the United States 
faced more than 100 years ago still remain 
| today, the Department of Commerce’s 
Chemical Division states. The division’s 
statement, issyed by the Department, fol- 
lows in full text: 


is proceeding at high speed, it is 
arters in Wash- 


utility buildings"have already been 
above is shown the building for the 


Tactical School and, below, the barracks for enlisted 


men. Above at the 


right, is a general view of the prog- 


ress of construction work, showing hangars, barracks, 


ts Already Are Appearing, | 


there would be an opportunity for the| 
second conference to discuss their value 
and their problem, in the light of the ex- 
perience gained. 

The co#ference is not planning any cam- 
paign for legislation that would promote 
|home ownership, although the establish- 
ment of home loan discount banks pro- 
posed by President Hoover is in line with 
recommendations of the conférence. 


Coast Guard Joins 


With Red Cross in | 
‘Aiding Flood Victims | 


Group of Relief Workers on 
Scene, as Two Other Re-| 
lief Expeditions Move on 
Stricken Area | 





Red Cross relief workers have been sent | 
to the flooded areas of Mississippi, the | 
National Office at Washington announced 
Jan. 19. Some of them already are on 
the scene of the disaster, where the Talla- 
hatchie, Yazoo and Yallobusha rivers in 
the north-central section of the State 
have broken through the levies and in-| 
undated nine éounties, it was said. 

Twelve workers are to provide the re- 
lief. Remarking on the situation, Judge 
| John Barton Payne, chairman, said that 
“the Red Cross is handling the situation 
as it always does, in any disaster, on 
the basis of need. Our chapters are do- 
ing the work and of course the national 
organization is standing back of them.” 

The United States Coast Guard is 
sending two relief expeditions into the 
flooded areas of the Mississippi Valley 
| around Greenport, Miss., it was announced 
orally at the Coast Guard offices Jan. 18. 

Hurrying to Scene 

One expedition of four crews and four 
life-saving. motor boats is moving down 
from Lake Michigan, and another of equal 
size is traveling up from the Gulf. Both 
expeditions expect to be in active service 
by the*night of Jan. 19, as the railroads 
|}are hurrying them to the flooded regions 


according | 
to the announcement. Additional in- 
formation given foltows: 

The Coast Guard force, which will be 
under the District Commander, F. V. 
Johnson, of the Green Bays, Wis., station, 
will number about 40 men. The northern 
division mobilized at Chicago while the 
southern contingent was organizing at 
Galveston. | 

Receiving food and medical supplies for 
the flood victims from the Red Cross at | 
Greenport, the Coast Guard crews will | 
|distribute the supplies as they go about, 
their rescue work. Each of the eight life- 
|Saving motor boats can carry 40 passen- | 
gers in addition to its crew of four men. 

When the Coast Guard went to the aid | 
of flood-stricken regions in the Mississippi | 
Valley in 1927, it was instrumental in sav- | 
ing 43,000 persons. 


New York Shispends Plan 
Of Auto Liability Demerits| 


New York, N. Y., Jan. 18. | 

The State Insurance Departmient has 
approved suspension of a demerit rating 
plan for ‘automobile public liability in- 
surance risks which was to have become 
effective Jan. 18, according to an oral | 
announcement Jan. 18 by J. J. Magrath, | 
Chief of the Rating Bureau of the Depart- | 
ment. 

The plan was not put into operation 
by the National Bureau of Casualty and 
| Surety Underwriters, he explained, be- 
|cause of opposition of field forces of the | 
| insurance companies. The suspension will | 
}remain effective, he said, until the mat- | 
jter~is further considered and an agree- | 
ment reached. | 





| 


;}on passenger train schedules, 


| 








Action Urged to Insure 
Free Speech Over Radio 


| [he Federal Radio Commission would 
|be required to take action to/ insure the | 
right of free speech over the radio under 
a resolution (H. Res. 110) introduced Jan. 
18 by Representative Arnlie (Rep.), of 
Elkhorn, Wis. } 

Mr. Amlie, in a prepared statement is- | 
sued in confection with the introduction | 
;of his resolution, said that he introduced | 
| the measure as a result of the recent bar-} 
|ring from the air of the Rev. Herman J. 
Hahn by Station WGR, of Buffalo, N. Y., 
on the grounds that his sermon was not 
|of the conventional type and that he at- 
tacked the unequal distribution of wealth 
|in the United States. 





‘Senator Couzens Offers Bill» 
To Regulate Rail Mergers; 


A bill (S. 3079) to regulate the acquisi- 
tion of control of carriers by railroads 
was introduced in the Senate Jan. 18 by | 
|Senator Couzens (Rep.), of Michigan, 
chairman of the Committee on Interstate 
;}Commerce, The bill was referred to his | 
Committee. 

In introducing the measure, Senator 
Couzens explained that it provides that 
the Interstate Commerce Commission in 
permitting the consolidation of railroads 
shall take into account in all cases the 
interest of the local community or other 
{communities that may be interested in or | 
affected by the consolidation. It also takes | 
into account the employes in the terminals | 
where shops are maintained, he said. 





administration headquarters and other buildings. 


Senate Subcommittee 


Approves Relief Bill 
Providing State Aid 


Under Measure 375 Millions 
Would Be Appropriated 
For Distribution to the 
Various States 


[Continued from Page 1.] 
propriation of $375,000,000 to be immedi- 
ately available for allocation to the several 
States by the Federal Emergency Relief 
Board, which it sets up. 

The Relief Board will consist of the 
Chief of the Children’s Bureau in the De- 


partment of Labor, the Director of Ex-| 
tension Work in the Department of Agri- | 


culture, fhe Chief of the Vocational Re- 
habilitation Serviee of the Federal Board 
for Vocational Education, and two mem- 
bers to be appointéd by the President, ac- 
cording to the terms of the bill. ‘The 
measure provides, however, that the ad- 


minisiration of the act shall rest upon the | 


chief of the Children’s Bureau, subject to 


In its publicication “The Chemical Log,” 
| the Chemical Division of the Department 
|of Commerce calls attention of the fact 


| that, more than a century ago, the chemi- 
|cal trade faced many similar problems as 
\it faces today, such as the care of the 
health, deceptive trade practices, adulera- 
| tion, encouragement of manufacturers and 
reduction of imports. It points out that, in 
1810, chemicals produced in the United 
States reached a total of nearly $4,000,000. 
It also quotes from “Arts and Manufac- 
tures of the United States” of that year to 
show the similarity of problems as dilows: 
“Chemical Preparations. This branch of 
manufacturers has been a great source of 
profit in Holland, Germany, Great Britain, 
and France. Our rapid and very great at- 
;tainments in it are evidences of the en- 
terprise of our citizens in trade and busi- 
ness and of their progress in science and 
| useful knowledge. The operations to 
| Which reference is most particularly in- 
; tended are those of the proper chemist’s 
laboratories for drugs, medicines, tinctures, 
| extracts, dyes, and pigments. These have 
been extended with great skill and profit. 
The works, the capital and the talents, 
which are constantly added to this busi- 
jness insure its permanency and success. 
“Soon after the acquisition of the south- 
ern lead ‘mines, establishments to make 
| pigments of that material were erected in 
one season sufficient with the new shoe 
factories, to employ that portion of the 
|addition which was likely to reach the 
| Atlantic ports. Red and white lead and 
| patent yellow are now made in very gon- 
siderable quantities. and operating With ¢ 
the other manufactories of the same raw 
material or metal, occasion a demand upon 
the miners and the merchants for much 
more than they supply. Besides these, a 
great number and variety of other prepa- 
rations of paints, drugs, tinctures, extracts, 


| 


j;etc., are constantly made so as to inter- 
|fere with the importations, in some in- 
stances and to prevent them in others. 


“The practitioners of physic, ahd vari- 


the supervision of the Board. 


Distribution of Funds 
Forty per cent of the amounts appropri- 


|ated are to be apportioned among the |ous artists and builders derive great as- 


States on a population basis with the | Sistance in their respettive operations from 
amount going to any one State not in ex- | these manufactures and by a selection of 


}cess of two-thirds of the amounts made 


available by the State, or the civil subdivi- 
sions thereofor by private contributions 


| from within the State, the bill provides. 


The balance of the amounts appropri- 
ated are to be available for administra- 
tive expenses ‘of the Federal agencies un- 


;der the act and for a reserve fund for 
|}emergency allotments 
;amounts apportioned on the basis of pop- 


to States where 


ulation are insufficient to meet the need, 
according to the terms of the bill. It 


| provides also that relief is to be adminis- 


tered within each State under rules and 


|} regulations adopted by the State authori- 


[meas et makers, have it in their power to 
avoid those fraudulent and pernicious de- 
{ceptions which few importers can detect 
| and none can entirely prevent. 

|be favorable to morals, to public health 
;and: interest, and to the internal and 
external trades, if these and other manu- 
|factures liable to adulteration were re- 
|quired to be sold with evidence of the 
;makers’ names. Indigo, dye wéods and 
;plants and pigments of various kinds, 
|used in manufactures are additional in- 
| stances of the benefits of that branch of 
+ the national industry to the owners and 
| cultivators of the soil.” 

| 


| the time for payment of loans. 


ties and approved by the Board. 


First Deficiency Bill 
Conferees Vote 125. Million | Is Debated in Senate 


| 
For Federal Land Banks)! The senate Jan. 18, considered the $126- 
| 000,000 first deficiency appropriation bill 
Senate and House conferees on the| (H. R. 6660) but was able to-dispose of only 
bill (H. R. 6172) to provide additional cap-|one Committee amendment as debate 
italization for Federal land banks Jan, 18/ turned to national defense and economy. 
agreed to the total of $125,000,000 for this| Senator Dickinson (Rep.), of Iowa, 
purpose provided under Senate amends moved to reject a Committee amendment 
ment to the bill, according to an oral providing $100,000 for the training of avia- 
statement by Senator Carey (Rep.), of| tion reserves and this was followed by 
Wyoming, one of the Senate conferees. | declarations on the part of Senator Glenn® 
The bill as it came to the Senate from (Rep.), of Illinois, that the people of the 
the House provided a capitalization of | United States are about “to rise up in 
$100,000,000, which was changed by the | wrath against the millstone of taxation.” 
Senate Banking and Currency Committee | Against this view was the statement by 
to $125,000,000. The Senate adopted an| Senator Reed (Rep.), of Pennsylvania, 
amendment by Senator Black (Dem.), of | that the “spending of pennies in this fash- 
Alabama, earmarking $25,000,000 to go | ion will save millions later on.” 
to the banks to take the place of the; The Committe amendment finalty was 
bank’s funds tied up in the extension of; accepted by a vote of 35 to 28, and Senator 
| Jones (Rep.), of Washington, Chairman @ 
The conferees, it was explained, modi- | of the Gommittee on Appropriations, told 
fied the Black amendment slightly, strik- | the Senate he would be guided by its vote 
ing out language not termed necessary to | and attempt to sustain the provision in 
the carrying out of its provisions. conference with the House. 
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Estimates Are Cut 
Ten Millions in 
Agriculture Bill 


Appropriation Measure as 
Reported to House Car- 
ries Total of 175 Millions 
For Next Fiscal Year 











The annual appropriation bill for the 
Department of Agriculture for 1933 (H. R. 
7912) as reported to the House by the) 
House Committee on Appropriations Jan. 
18, carries a total of $175,443,814, a total 
decrease of more than $60,000,000 as com- 
pared with the amount approovriated for 
that Department for 1932, according to 
the accompanying report, released Jan. 18. 


The report also shows that the total 
celamnnended for 1933 is more than $10,- 
000,000 less than the budget estimates 
submitted as a basis for the preparation 
of the bill. 

A saving of $22,000,000 is afforded in 
the bill as reported by the-Committee in 
comparison to the appropriations made 
for 1932 due to the fact that last year 
that amount was made available to the 
Department for relief loans, while in the 
recommended measure it is not proposed 
to make any appropriation for this pur- 
pose. 

Recommended Highway Cut 

For regular departmental activities, the 
recommended bill is $9,625,880 under the | 
cppropriations for the same items for 
1932, and $1,204,591 less than the budget 
estimates for 1933. | 

A $25,000,000 reduction is afforded in 
the 1933 recommendations as compared 
to the amount appropriated for 1932 in} 
the amount to be spent for the Federal- 
aid highway system. Last year $125,000,- 
000 was appropriated for this purpose, and 
although the budget estimates for 1933 
were placed at $109,000,000, the Commit- 
tee recommends but $100,000,000 for this 

se. , 
Purne appropriations for 1932 carried $12,- 
500,000 for forest roads and trails. The 
budget estimates for the 1933 appropria- 
tions for this purpose recommended $9,- | 
500,000, but the bill as reported carries | 
but $8,905,000. re | 

Economies in Department Activities _ 

“It will be noted that the budget esti- 
mate for the regular Department activi- 
ties is $9,625,880 under the appropriations 
for 1932,” the report explains. “By ad- 
ministrative action these decreases are al- 
ready in effect for 1932 to the extent of 
$3,441,694. They are being made princi- 
pally by impounding the customary re- 
serves, by the application of operating 
economies in every possible direction, such 
as material reduction in outlays for travel, 
supplies and equipment, omission of cus- 
tomary salary promotions, and where pos- 
sible by permitting vacant positions to 
remain unfilled, and by postponement of | 
new work or its inauguration on less ex- | 
pensive scale, etc. , a 

“The bill contains a section prohibiting | 
the use, during the remainder of the pres- 
ent fiscal year and during the entire en- 
suing fiscal year, of appropriations avail- 
able to the Department for the filling of 
vacancies in positions under the Depart- 
ment except upon written approval of the 
President. It also contains a section pro- 
hibiting the increase of salary of positions 
under the Department during the periods 
just mentioned except such as might come 
to an individual incidental to the filling of 
a vacancy in an essential position through 
the placing in such position of a qualified 
person from a lower grade. 

Increase in Employes al 

“A general policy of allowing no in- 
creases in number of employes for any 
given project or activity was observed 
with but three exceptions. A budget in- 
crease of two field employes under the 
administration of the United States Ware- 
house Act was allowed, because of the 
material increase in applications for li-| 
censing of warehouses occasioned by the 
large crop surpluses now being stored un-| 
der the act. Under a reappropriation o/ | 
$500,000 of the unexpended balances of 
the emergency relief appropriations, to be 
used for the purpose of collecting loans 
made under the various seed loan acts, the | 
budget proposal for an increase of 20 em- 
ployes in Washington and 82 in the field | 
to be employed in seed-loan collections 
was allowed by the Committee. A further 
budget increase of nine new employes 
was allowed, including eight additional | 
elevator operators and one additional fire- 
mian, the need for which in the fiscal year 
1933 will be occasioned by the occupancy 
of three additional wings of the extensible 
building. | 

“The reduction carried in the bill of| 
$1,204,591 under the budget estimates for | 
regular departmental activities includes 
$469,500 arrived at by deducting from each 
of the greater number of appropriations | 








5 per cent of the amounts allocated for) 
supplies, materials and equipment, travei 
expenses, and other incidental items, but 
not including amounts set up for per- 
sonnel. 


Other Definite Reductions 

“Definite reductions under the budget, 
other than the 5 per cent supply decreases, 
were made in the total sum of $10,330,091 

“These reductions include one of $9,000,- 
000 for the Federal-aid highway system, | 
the budget estimate for which is $109,000,- 
006. The authorization for Federal-aid 
highways for 1933 is $125,000,000, against 
which has been charged by law $16,000,- 
000, the first of five annual deductions on 
account of the $80,000,000 advanced to the 
States by the Emergency Construction 
Appropriation Act of Dec. 20, 1930. The 
$16,000,000 deduction was made by the 
budget in accordance with the terms of 
that Act. 

“According to the testimony of the 
Chief of the Bureau of Public Roads, an 
appropriation of $100,000,000 will be suffi- 
cient to meet all payments to the States 
until March 1, 1933, before which time, in 
the coming session, a more definite knowl- 
edge of the road-building programs of the 
several States will have been obtained. 
The remaining sum of $1,330,091 of reduc- 
tions under the budget is made up of vari- 
ous smaller items, the report explains. 


Minority Report Filed 

Representative Simmons (Rep.), of 
Scottsbluff, Nebr., filed a minority report 
on the bill. He said it was the judgment 
of the five members of the subcommittee 
that the Budget recommendations could 
be reduced $1,299,591; that he personally 
favored larger cuts on some items and 
would offer additional reducing amend- 
ments from the floor. 

“It was also our judgment,” he said, 
“that transfers, new items and increases 
in budgest totaling $182,833 were essentia?. 
In addition, we provided for the trans- 
fer of the benefits of $500,000 for the 
Forest Service from one group of forests 
to another, and reappropriated an unex- 
pended balance of $50,000, making it avail- | 
able for use in 1933 for the same purpose 
for which it is now available. The new 
items, increases and _ reappropriations, | 
totaled $232,833. So that our recommenda- 
tions to the main committee and the House! 
would have resulted in a net reduction of 
Budget estimates of $1,116,752, exclusive 
of Federal-aid highway appropriations. 
The items we eliminated we believed un- 
necessary. The items included we believed 
essential. 

“Our work was completed, we were 
ready to report to the full committee, | 
When we received a request from the} 








{tance from their original position. 1 
mineral, the discovery of which is credited | 
'to Henderson and Frank L. Hess of the | 
| Bureau of Mines, has been named fervan- | 


~ 








‘OLUMBUS, Ohio, Jan. 


( 18.—The ro- 
4 tunda of the Capitol of Ohio in 
Columbus is one of the shrines of the 
citizens of the State. Besides its archi- 
tectural features, there is a chain of 
historical incidents connected with it 


that draws thousands of visitors an- 
nually. 

Stately arches, an unusual marble 
floor design, frescoes, cases surround- 
ing the walls containing the State's 
battle flags carried in four wars, the 
painting of Perry's Victory on Lake 


Erie—which may be seen through the 
arch in the background—and the sub- 
dued indirect lighting system, are ob- 
jects of popular interest. 

At the top of the stairs in the, back- 
ground, one goes to the left to \reach 
the Senate champer and to the right to 
reach the hall of the House of Repre- 
sentatives. 

The bodies of several Ohio Governors 
have lain in state in the center of the 
rotunda. In the latter part of April, 
1865, President Lincoln’s body lay there 
one whole day while tens of thousands 
of persons filed past in tribute. The 





Restoration of ‘Scotch’ Bank Plan 


Is Suggested by Governor Murray 


’ 


Looking Into Rotunda of Ohio’s Capitol 








picture looks down on the spot where 
the catafalque was rested. 

Previously, Lincoln, as Preident-elect, 
held a reception in the rotunda on Feb. 
13, 1861. Last June, President Hoover, 
after dedicating the Harding tomb at 
Marion, came to Columbus to review 
the parade of the veterans which cli- 
maxed the encampment of the G. A. R. 
of Ohio. Subsequent to reviewing the 
parade, the President held a reception 
in the rotunda. = 

On their way to and from the Gov- 
ernor’s rooms, an office which they 
filled at various times, these men among 
the Nation’s great passed almost daily, 
during their terms, through this ro- 
tugda: Salmon P. Chase, Rutherford B. 
Hayes, William McKinley, Myron T. 
Herrick, and Judson Harmon. 

On the way to the Senate from the 
left of the stairs in the background, one 
passes the Lieutenant Governor's office, 
once occupied by Warren G. Harding. 
On his way to the House, Nicholas 
Longworth also formerly crossed the 
rotunda each day during his term in 
the Ohio Legislature. 





[Continued from Page 1.] 


ulating but not producing,” he said. When 
that system is’ broken, he added, half 
the battle will be won. 

Governor Murray warned that bankers 
are forced into politics and declared the 
bankers should keep out of Government 
and the Government out of banking. 
Some day, he predicted, a deal will be 
made between the bankers and politicians 


{unless a different system is adopted. 


Bert E. Haney, representing the North- 
west Mining Association, urged the Com- 
mittee to recommend a change in the 
provisions of present law for allowance 
of depletion in computing the taxes on 
mine income. He said his plea involved 


Four New Minerals Found 
By Smithsonian Scientists 


[Continued from Page 1.) , 
vanadium, iron and waier. in the semi- 
arid region where it is found, it is ex- 
plained by E. P. Henderson of the Smith- 
sonian staff who is one of the co-discover- 


‘ergy the vanadium and uranium minerals 


have been deposited by cool, meteoric 


/water circulating through the compara-~ 


tively soft, porous sandstones. They all 
have been moved a greater or less i 


known to science was discovered by Wil- 


jliam F. Foshag of the Smithsonian staff | 


in material from the Searles Lake region 
of California where there is a body of 
solid salts covering an area of more than 
2 square miles and exceeding 100 feet 


thick. The new material, named schairer- | 


ite, is believed to have been recovered from 
near the bottom of this layer. It is de- 
scribed by Foshag as “a sulfate and fluor- 
ide of soda,” slowly but completely sol- 
uble in water, and occuring only in the 
form of crystals which seldom exceed 
a millimeter in length. Sometimes tiny 
crystals of other substances are found in- 
side these. It is a brittle mineral, color- 
less in its purest state but generally faintly 
milky or flecked with minute, cloudlike 
masses of enclosed mud. ; 

The fourth of the new minerals is kraus- 
ite, a sulfate from San Bernadino County, 
Calif., and from the dumps of a Mexican 
mine. Krausite, named in honor of the 
professor of mineralogy at the University 
of Michigan, is insoluble in water. | Its 
principal constituents are iron, potassium, 
and sulphur. It is found in several forms. 
One form consists of comparatively large, 
rough’ crystals, ¢nd often has a pale, 
mauve color superimposed on the yellow 
of the purer mineral. A second form is 
that of lemon-yellow crystals, very small, 
and often clear and with brilliant luster. 
This new mineral also was discovered by 
Mr. Foshag. 


chairman of the whole committee that 
we should not include’ any items 
in this bill not recommended by the Bud- 
get and should increase no items in the 
bill over Budget figures.” 

Mr. Simmons said that request was com- 
plied with by the majority of the com- 
mittee, and all new items and additions 
and restorations have been eliminated, 
which means that tht Committee’s func- 


|tion hereafter apparently is only to veto 


in whole or in part the Budget estimates 
and leave to the Senate the only func- 
tion of Congress in making appropriations. 
He said he could not approve the cut in 


| the appropriations for Federal-aid to roads 


from $109,000,000 to $100,000,000 and that 
the President will be compelled to again 


|ask Congress for the $9,000,000 difference 


to avoid default in obligations due the 
States. 


te. , 
The third of the minerals hitherto _un- 


no diminution in revenues, but a more 
equitable system of allowances. He sug- 


gested that Congress fix a specific per cent | 


of gross income of mining companies as 
the depletion allowance. 

Because of inaccurate “guesses” of the 
ore content of mines, on which the annual 
depletion allowance is based, he said, some 
mines are paying full taxes on their in- 


come with no depletion allowance, because | 


the estimated life of the mine as a pro- 
ducing property has ended, although pro- 
duction still is going on as usual. Others, 
he said, are freed entirely of taxation by 
the depreciation allowance. 

The Committee adjourned to Jan. 19. 


Mortality Rate Lower 
For Week in 83 Cities 


Telegraphic returns from 83 cities with 
a total population of 36,000,000 for the 
week ended Jan. 9, 1932, indicate a mor- 
tality rate of 13.0 as against a rate of 14.1 
for the corresponding week of last year. 
The highest rate (24.7) appears for Den- 


Rapids, Mich. The highest infant mor- 


tality rate (126) appears for Worcester, | 
Mass., and the lowest for Des Moines, 
Iowa, Erie, Pa., Grand Rapids, Mich., 


Miami, Fla., Peoria, Ill., Portland, Oreg., 
San -Diego, Calif., Seattle, Wash., South 
Bend, Ind., Spokane, Wash., and Utica, N. 
| Y., which reported no infant mortality.— 
Issued by the Department of Commerce. 





Inquiry Ordered on Costs 
| Of Producing Fluorspar 


| 
An investigation to determine differences 
|in cost of production of fluorspar has been 
|ordered by the Tariff Commission, the 
| Commission announced Jan. 18. Applica- 
| tion for a decrease of a duty on this com- 
|modity was filed by Carrieres and Mines 
}de lesterel, Marseilles, France. 

The Commission also announced dis- 
;missal of an application for change of 
duty on antimony oxide and antimony 
metal. Application for increases on these 
| items had becn filed with the Commission 
j|by Texas Mining & Smelting Company, 
Laredo, Tex. 


\Mr. Vandenburg Presents 
Plan to Free Philippines 


[Continued from Page 1.] 
termining native destiny. We thus trans- 
|fer the responsibility of subsequent deci- 
sions from Washington to Manila. 

Meanwhile, we expand native automomy 
iby providing for the election of a Vice 
Governor; and we encourage the diversi- 
fication of native industry, which is the 
key to economic independence, by remit- 
ting the initial 10 per cent of duties to be 
expended in useful economic experiment 
| under the auspices of our Governor Gen- 
eral. The usual provisions are made for 
|the ultimate protection of our treaty 
|rights and for the validity of our obliga- 
tions. 

I believe we owe the Philippines a bill 
of particulars to supplement the independ- 
enge promise in the Jones Act of 1916. I 
believe that immediate or premature in- 
dependence would precipitate Philippine 
collapse to the incalculable damage of 
Filipino welfare and to the dishonor of 


| our trusteeship. I believe that the obvious; 
| alternative is a fixed period of preinde-| 


| eeeeee preparation along some such 


ver, Colo., and the lowest (6.9) for Grand | 





| 
| 


Legalized Beer | 


Is Discussed as 
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Owner of Toll Bridge Denied 
Damages for Public Structure 


Revenue Source | District Court Decides in Favor of State in Suit 
Of Red River Bridge Company 


Mr. Burnet Presents Tax) 
Data at Hearing; Mr. Dyer | 
And Former Head of Bar 
Group Support Bill 


David Burnet, Commissioner of Internal | 
Revenue, testified before a Senate Manu- | 
factures subcommittee Jan. 18 that if} 
manufacture of 4 per cent beer is legalized | 
and a tax levied on the product, it would | 
be a good producer of revenue for the 
Federal Government. Mr. Burnet gave his 
testimony in response to questions by | 
Senator Bingham (Rep.), of Connecticut 
author of the bill (S. 436) to permit such | 
manufacture, which is being considered | 
by the Committee. 

Senator Bingham inquired as to the pos- | 
sibility of evasion of a beer tax if his 
bill becomes a law. Mr. Burnet replied 
that it would be negligible. The Con- 
necticut Senator then inquired if with 
the passage of the measure and the levy- 
ing of a tax, it would be a good revenue 
producer for teh Government. 

“I think so,” replied the Commissioner. 


| 


Other Witnesses Support Bill 


Testimony supporting the bill was pre- 
sented by Representative Dyer (Rep.), of 
St. Louis, Mo.; Charles A. Boston, New| 
York City, former president of the Amer- | 
ican Bar Association, and F. W. Buck, 
executive secretary of the Tax Reduction 
League, Washington, D. C. | 

Mr. Boston told the Committee he 
would “go so far as to advocate repeal 


pinnacle I could stand on.” 


Representative Dyer described 4 per} 
cent beer as nonintoxicating in fact and 





not a violation of the Eighteenth Amend- 
ment. Passage of the legislation for 4 per 
cent beer would be helpful to the Govern- 
ment in enforcement of the law, he said. 

The definition of intoxicating liquor as 
given in the enforcement act is “neither 
scientific, honest nor truthful,” Mr. Dyer 
asserted. He declared that State enforce- 
ment officers do not attempt to enforce 
the prohibition law which has resulted in 
placing the burden on the shoulders of the 
Federal agents and courts. “Federal 
—™ have become police officers,’ he 
said. 


Cites Profits of Bootleggers 

The Missouri Representative called at- 
tention to profits being reaped by boot- 
leggers and speakeasies, estimating the to- 
tal at from $2,000,000,000 to $3,000,000,000 
per annum. He expressed the belief that 
the public would be willing to pay a tax as 
high as 5 cents a glass on beer in order 
to be assured of a good product. 

“I am unalterably opposed to saloons,” 
Mr. Dyer said, and explained that the dis- 
tribution of beer would not be necessary 
through saloons. He said he favors sub- 
mitting the Eighteenth Amendment to the 
people through conventions. He estimated 
the number of speakeasies in the country 
at 220,000. “There are more speakeasies 
now than there were saloons,” he said. 
Four billion gallons of beer are manufac- 
tured illegally every year, he asserted. 

Mr. Boston, stating that, though he was 
president of the American Bar Associa- 
tion last year, he did not appear before 
the Committee as representing that or- 
ganiaztion, said he regards the proposed 
measure for 4 per cent beer “as a palliative 
only, but that in the present 
it is, perhaps, the only palliative 
presents itself as a possibility.” 


situation 


of the Eighteenth Amendment on every 
that 


Mr. Boston Supports Bill 

| Pointing out that he had traveled over 
nearly all parts of the country during the 
|last year, Mr. Boston explained he had 
everywhere found the view that the 
Prohibition Act has been a failure, has 
encouraged the use of intoxicating liquors 
and discouraged the use of nonintoxicat- 
ing liquors. 

Passage of the proposed 
|“would discourage the use of distilled 
lipuors, which has spread more widely 
since the passage of this law than it ever 
did before,” Mr. Boston said. 

Mr. Boston expressed favor for leaving 
|the question in the hands of the indi- 
vidual States. He said he would favor 
submitting the matter to State conven- 
tions. 

Describing a referendum on prohibition 
by the American Bar Association, he tes- 
tified that those responding in favor of 
repeal of the Eighteenth Amendment 
numbered about 13,000 while those favor- 
ing its being kept on the statute books 
numbered about 6,000. 

He declared the results of the amend- 
ment disastrous, the methods unfair, and 
asserted that it has been “enforced with 
a degree of hate no law has ever been en- 
| forced with except the fugitive slave law.” 


legislation 


Submits’ Beer Tax Figures 

Mr. Burnet presented data as to the 
amount of tax on beer since 1862, varying 
from 60 cents to $3 and, shortly before 
prohibition, to $6. 

The Commissioner of Internal Revenue 
presented figures of revenue obtained from 
taxes on distilled spirits and fermented 
liquors from 1901 to 1930. The figures 
showed revenues on distilled spirits, in- 
cluding wines, cordials, etc., to be $116,- 
027,979 in 1901, $141,523,554 in 1910, $192,- 
000,000 in 1917, $317,000,000 in 1918, $365,- 
000,00 in 1919, $97,905,275 in 1920, and $12,- 
776,728 in 1929. On fermented liquors, 
beer, etc., the figures showed revenues of 
$75,669,907 in 1901, $59,485,116 in 1910, $91,- 
000,000 in 1917, $126,000,000 in 1918, $117,- 
000,000 in 1919, $41,965,874 in 1920, and 
$100 in 1929. 

Senator Bingham read estimates of the 
Director of Prohibition as to the amount | 
of malt liquors produced in the fiscal year | 
ended June 30, 1930, as 22,000,000 barrels. 

Mr. Buck Urges Federal Control 

Mr. Burnet presented the Committee | 
also figures concerning the material used | 
in the production of fermented liquor from | 
1915 to 1920. The figures showed the} 
amount of corn and corn products had | 
dropped from 604,890,901 in 1915 to 48 551,- 
910 in 1920, and the amount of other 
grains had dropped from 145,697,970 in 
1915 to 483,477 in 1920. | 

Mr. Buck displayed to the Committee a| 
map showing that of the 48 States 38) 
would give good majorities for amend- | 
ment of the Eighteenth Amendment per-| 
mitting a system of governmental permits 
Mr. Buck declared that his organization | 
“does not believe the bill before the Com- | 
mittee goes far enough to correct the evils 
of Prohibition.” He stated, however, that 
it would “eliminate one of the greatest 
evils of prohibition, that is, the manufac- 
ture of home brew in the presence of chil- | 
dren.” 


a 
| 





State Gasoline Levy 
On Planes to Be Tested 


The Supreme Court of the United States 
will review the decision of the District’! 
Court for the Eastern District of South 
Carolina, holding that the State gasoline| 
tax must be imposed upon the sate of fuel) 
to be used in operating aircraft in inter-| 
state commercee. 

The case is entitled Eastern Air-Trans- 
|port, Inc., v. South Carolina Tax Com- 
| mission, No. 504. »Probable jurisdiction 


autonomous and constructive line as is|;was noted by the Supreme Court on 


here sketched. 


Jan. 18. 





\ 
Austin, TEx., Jan. 18.torney General's Department of Texas be- 


A decision in favor of the State of Texas 
has been rendered in the 126th District 
Court in the suit brought by the Red 
River Bridge Company against the State 
Highway Commission for $160,000, alleged 
to be the amount of damage to the plain- 
tiff by reason of the opening of a free 


bridge between Denison, Tex., and Durant, | 


Okla. 

This is the bridge where Texas Rangers 
were used to prevent its opening, follow- 
ing a Federal Court injunction, and Okla- 
homa troops were used to force the open- 
ing. 

The court action which has now been 
decided was explained by the Attorney 


General, James V. Allred, in a statement | 


which follows in full text: 
Facts in Case Reviewed 

This suit arose out of a certain con- 
tract entered into by the Highway Com- 
mission of the State of Texas when R. 
B. Sterling was chairman of the Highway 
Commission, and the Red River Bridge 
Company, a corporation, operating the old 
toll bridge near Denison, Tex. On or 
about July 10, the Red River Bridge Com- 
pany and the Gainesville Bridge Company, 
which also had a contract with the High- 
way Commission of Texas similar to the 
one in question, filed their bills in equity 
in the said court for the Eastern District 
of Texas, seeking to enjoin the State of 
Texas and the Highway Commission of 
the State from opening the Denison free 
bridge and the Terrell free bridge near 
Ringgold, Tex. 

These cases were defended by the At- 


|fore Judge Kennerly, United States Dis- 
jtrict Judge at Houston, Tex. Judge Ken- 
|nerly denied the Terrell Bridge Company’s 
| application for injunction, and the State 
|of Texas was successful in opening this 
|bridge and the Terrell Bridge Company 


Judge Kennerly granted an injunction re- 
straining the Highway Commission from 
opening the free bridge at Denison, and 
the Legislature of the State of Texas 
|granted permission to the Red River 
Bridge Company to sue the State of Texas 
|in order to determine the validity of the 
contract which they purported to have 
with the Highway Commission of Texas. 
Defenses Raised by Texas 

_ Upon the Governor's signing this leg- 
islative act on July 24, the Attorney Gen- 
eral’s Department filed a motion before 
Judge Kennerly to dissolve the injunction 
so the free bridge could be opened at 
Denison. The motion was granted, and 
the bridge has been opened since such 


time. 
Among various defenses being set up 
by the State of Texas to these contracts, 


it was alleged in defendant’s answer that 
the Highway Commission had no author- 
ity to agree 
Company the entire amount which 
claims under the contracts for the reason 
that the laws of Texas provide that the 
Highway Commission of Texas can not 
contribute more than one-half of the 
amount necessary to acquire, construct, 
or maintain an interstate bridge, and it 


[Continued on Column 1,1] 
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has never further prosecuted its cause. | 


to pay the Red River Bridge | 
it | 


Pace 3 


‘Test of Validity 
Of Federal Radio 
Act Is Refused 


Supreme Court Declines to 
Review Ruling Denying 
Stay of Order to Delete 
Station KGEF 


The Supreme Court of the United States 

announced on Jan. 18 its refusal to review 
a case in which it was sought to test 
the constitutionality of the Federal Radio 
| Act of 1927. 
| The petition for review in the case of 
| Trinity Methodist Church South v. Fed- 
| eral Radio Commission, No. 559, was de- 
|nied by the court. 
| The decision of the court was also 
sought by the petition on the question 
of whether the Radio Commission’s re- 
fusal to the renew a broadcasting license 
on the ground, in part, that the broad- 
caster had made unwarranted attacks 
“sensational in character” on _ religious 
organizations, public officials and courts, 
did not constitute censorsh‘p 7nd the de- 
nial of the right of free speech in vio- 
jlation of provisions of the Federal Con- 
stitution. 

The petition, which was denied, sought 
a review by the Supreme Court of the 
decision of the Court of Appeals of the 
District of Columbia refusing to grant 
an order to stay the enforcement of the 
Radio Commission's ruling depriving Sta- 
tion KGEF, at Los Angeles, from broad- 
casting. An appeal from the Commission's 


[Continued on Page 6. Column 6.] 








and Interior Decorations 


The news of the antiques and interior decorations worlds is 


treated with authority in The Syn. 


Every Saturday there are 


two or more pages devoted to these subjects and they are edited 
by Charles Messer Stow. 


Mr. Stow is an antiquarian of national reputation. Each week he 


has an interesting column of his own, in which he relates his 


adventures in the world of antiques and discusses the outstanding 


events and happenings of the week. 


On the same pages other 


antiquarians of note contribute -articles that lovers of antiques 


find absorbing and instructive. 


There are also a number of 


regular features each week, including: The Quester, which 


gives entertaining sidelights about rare things and old customs; 


Questions and Answers, where puzzled collectors may have their 


questions answered; Next Week’s Auctions, which tells when 
and where the auctions will take place. 


And 


there are, every 


week, many items of inierest about the origin and use of both 


rare and modern furniture, clocks, silverware, china, decorations, 
and objects of art. 


If you live outside Greater New York you may have the Saturday 


issues of The Sun, containing these pages mailed to you each . 


week for $1.50 a year 





The Newspaper of Distinction in its Readers, its News and its Advertising 


lse This 


NEW YORK 





Coupe 


The Sun, Subscription Department, New York City 


Gentlemen: I am inclosing check for $1.50 for one year’s subscription to the Saturday 
Edition of The Sun, containing the Antiques and Interior Decorations Pages. 


Name 


Street and Number .... 


City and State ....... 
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American Quota 
Of Radio Imports 


Allots 10.8 Per Cent of Total 
For First Three Months 
Of Year, Department of 
Commerce States 








A new French import quota on radio 
equipment for. the first three months of 
the year allots the United States 10.8 per 
cent of the total importation, whereas 


erican shipments during the first 10 
onthe of last year accounted for 15.6 per 
cent of the total, according to a state- 
ment Jan. 18 by the Department of Com- 
merce. 

This country can-send France only 16.6 
metric tons of radio equipment for each 
of the three months, compared with 50 
tons for Germany, 79.2 for The Nether- 
lands, 4.6 for the United Kingdom and 
3.7 for all other countries. 

No Discrimination Seen 


Apparently there Is no discrimination 
against the United States and hence no 
grounds for a protest, it was stated orally 
at the Department. Whereas previous 
quotas on other commodities have been 
based on previous imports, the basis of 
the radio allotment is not known, it was 
pointed out in the statement. 

During the first 10 months of the year 
this country sent France 9,162 radios worth 
$310,589, and this value was 290 per cent 
greater than the total for all of 1930, 
when France took only 1,772 American 
radios worth $79,725. The increase 
amounted to $230,864, Department figures 
show. 

The full text of the statement, based 
on a radiogram from Commercial Attache 
Fayette Allport, at Paris, follows: 

Quotas Fixed by Decree 


Import quotas Were established for the 
importation into France of radio equip- 
ment by a decree published in the French 
Journa: Officiel for Jan. 16, 1932, according 
to a radiogram from Commercial Attache 
Fayette Allport, Paris. 

For January, February, and March, 1932, 
quotas have been fixed for each month 
as follows: 

Radio sets, accessories and parts (ex- 
cept tubes), a total quota of 154.1 metric 
tons, divided into individual quotas of 16.6 








18, after an adjournment from Jan. 

Prayer was offered by the chap- 
lain and petitions and memorials were 
received, among them a telegram from 
J. M. Curley, mayor of Boston, which 
was presented by Senator Walsh (Dem.), 
of Massachusetts, and read at his re- 
quest. The mayor urged Congress to 
include provision in the legislation cre- 
ating the Reconstruction Finance Cor- 
poration for loans to municipalities. 
Senator Walsh announced his approval 
of such provision. Senator Copeland 
(Dem.), of New York, said he was pre- 
pared to reintroduce an amendment to 
the bill to that effect. (Discussion on 
page 1.) 

Senator Watson (Rep.), of Indiana, 
presented a statement sent to him by, 
the Federation of American Business, 
protesting against increases in the tax 
burden, which was read. 


7.7. Senate convened at noon, Jan. 
16 


v 

A mesage, transmitting certain nom- 
—— was received from the Presi- 

ent. 

Senator Walcott (Rep.), of Connecti- 
cut, entered a motion for consideration 
of the bill (H. R. 7360) the House meas- 
ure creating a Reconstruction Finance 
Corporation, which was agreed to and 
the bill was taken from the calendar. 
(Discussion on page 1.) 


v 

The Connecticut Senator then moved 
to strike out all language of the House 
bill after its enacting clause and to sub- 
stitute therefor, as an amendment, the 
text of the bill (S. 1) creating a Re- 
construction Finance Corporation, a 
measure that has passed the Senate. 

Senator Copeland offered his amend- 
ment to enable municipalities to ob- 
tain loans from the corporation with a 
limitation on the corporation to make 
not more than $200,000,000 of such loans 
ifi total amount at any one time. De- 
bate proceeded on the Copeland amend- 
ment which in a form without the limi- 
tation had been rejected by the Senate 
when it was considering the bill (S. 1.) 


HE House met at noon, Jan, 18. Three 

bills on the unanimous consent cal- 
endar were passed. (See calendar status 
page 4.) 

The House then took up the proposal 
(H. J. Res. 163) to authorize appropria- 
tion of $450,000 for expenses of a United 
States delegation to the conference on 





metric tons from the United States, 50 
metric tons from Germany, 79.2 metric 


tons fro6m the Netherlands, 4.6 metric 


tons from the United Kingdom, and 3.7 
metric tons from all the other countries 
combined: 

Radio tubes, a total quota of 15 metric 
tons, divided into individual quotas of 1.7 
metric tons from the United States, 2.0 
metric tons from Germany, 6.0 metric tons 
— The Netherlands, 3.4 metric tons 
rom The United Kingdom, and 1.9 metric 
tons from all other countries combined. | 

The decree does not provide for the ad- 
mission of shipments en route. It is re- 
ported that the United States quota for) 
January is probably already exhausted. | 

Basis of Quotas Not Known 


The exact basis for the above allotments 
of radio imports is not yet known. On 
other commodities the importation of 
which France has restricted by quotas, the 
quotas have usually been determined by 
the average imports for a period of years 
preceding, in total and for individual 
countries. 

Imports from the principal supplying | 
countries, and total imports of radio sets, 
accessories and parts (except tubes) into 
France for the years 1927-1930, inclusive, 
and for the first nine months of 1931, have 
been as fozlows, in metric tons, according 
to French import statistics: 


United States, A; Germany, B; The Nether- 
lands, C; United Kingsers, oi, = 
A ° 


E | 
as 13.8 21.3 ° 199 59.8 | 
BED bs scccce 11.3 192.0 168.5 89.1 492.0 | 
BRD .wcceese 72.5 407.6 625.9 72.7 1,229.9) 
71930 ....... seco eves cocse cece BptOGd 

as 128.8 419.2 1,426.4 2,103.5 
71931 ....... 355.0 957.9 795.9 2,278.1 





~ Not ségregated. 
yImports by countries not yet available. 
710 months. | 
The proportion of imports from the! 
United States to total imports into France| 
during the above-mentioned periods has 
been as follows: 1927, 23.1 per cent; 1928, 
2.3 per cent; 1929, 5.9 per cent; 1930, not} 
available; January-October, 1930, 6.1 per 
cent; January-October, 1931, 15.6 per cent. | 
The proportion of the quota now al- 
lotted to the United States to the total) 
quota is 10.8 per cent. 


Commission Limits 
Special Broadcasts. 


Stations Must Ask Permission 
Three Days in Advance 


All broadcasting stations® desiring per- 
mission to operate under special terms not 
provided for in their licenses must apply 
to the Federal Radio Commission at least 


three days before such operation is to 
_ — the Commission announced 
an. 18. 


Letters were mailed to all broadcasters, 
explaining the terms of the new ruling. 
The Commission’s letter follows in full 
text: 


To All Radio Broadcast Stations: A 
great many requests are received by the 
Commission for special authorizations to 
permit the operation of stations in a man- 
ner and to an extent which are at variance 
with the terms of existing licenses. Be- 
cause of the increased number of such 
requests and the consideration that must 
be given to the need of such extended 
service and to the question whether the 
granting thereof might adversely affect 
the listeners residing in the normal serv- 
ice areas of other stations, the Commis- 
sion has adopted the following procedure 
ae must be adhered to by all appli- 
cants: 


1. Applications for special authorizations 


disarmament at Geneva beginning Feb. 
2. It adopted a special rule for its im- 
mediate consideration, substituted an 
identical Senate resolution (S. Res. 79), 
rejected atl efforts to reduce the sum, 
and after defeating all proposed amend- 
ments and a proposed motion to recom- 
mit it by a vote of 135 ayes to 2°) nays, 
adopted the resolution by vive voce vote 





‘Appropriations 
status: 


Changes_in 
H. R Department of Agriculture. 


7912. 


Reptd. to H. Jan. 18, 1932. 
Bridges 
Bills introduced! ‘ 
S. 3063. Barkley. To extend time for com- 


completing construction of 


mencing and 
iver at Mound City, IIl.; 


bridge across Ohio 

Commerce. 
District of Columbia 

Bills introduced: * 

S. 3049. Smoot. To establish woman's bur. 
in a police dept. of Distr. of Col.; 
District of Columbia. 

S. 3053. Capper. To promote safety on 
streets and highways of Distr. of Col. by pro- 
viding for financial responsibility of owners 
and operators of motor vehicles for damages 
caused by motor vehicles; District of Co- 
lumbia. 

Education 

in status: 

Res. 37. For filling of vacancies in 
Board of Regents of Smithsonian Institution 
of class other than Members of Congress. 
Reptd. to S. Jan. 16, 1932. Passed S. Jan. 16, 
1932. 


Changes 
Ss. J. 


Foreign Relations 

Bills introduced: 

S. J. Res. 82. Johnson. Authorizing ap- 

propriation for expenses of Sixteenth Ses- 

sion of International Geological Congress to 
be held in U. S. in 1933; Foreign Relations. 


Immigration 
Changes in status: 

S. 26 To amend subdiv. (c) of sec. 4 of 
Immigration Act of 1924, as amended. Reptd. 
to S. Jan. 16, ¥932. 

Bills introduced: 

S. Jv Res. 83. Harris. Further restricting 
immigration into U. S.; Immigration. 


citizen of U. S, for purpose of gaining admis- 
sion to’ U. S.; Immigration and Naturaliza- 
tion.“ 

H. R. 7790. Cable. For issuance of certifi- 
cates of residence to aliens lawfully in U. S,; 
Immigration and Naturalization. 

H. R. 7791. Cable. For selective system of 
iene on: Immigration.and Naturalization. 

H. R. 7792. Cable. To,provide punishment 
for unlawfully entering . S.; almmigration 
and Naturalization. 

H. R. 7793. Cable, 


Naturalization. 

H. R. 7801. Dickstein (by request). 
amend sixth exception of sec. 3 of Immigra- 
tion Act of 1924 with reference to nonimmi- 


grant status of certain aliens; Immigration 
and Naturalization. 
H. R. 7802. Dickstein (by request). 


amend sec. 15 of Immigration Act of 1924 so 
as to include within provisions of this sec, 
| those aliens enumerated in sec. 3 (1) of Immi+ 
;gration Act of 1924; Immigration and Nat- 
uralization. 

H. R. 7804. Jenkins. To amend sec. 24 of 
Immigration Act of 1917; 
Naturalization. 


1932. Passed H. Jan. 1932, 
| Bills introduced: 


| §. 2986. Wheeler. 


18, 


| March 13, 1924; Indian Affairs. 

| S. 2987. Wheeler. For construction and 
{equipment of hospital upon Blackfeet Indian 
| Reservation, in Mont.; Indian ‘Affairs. 

S. 3010. Thomas of Okla. To authorize 
Secy. of Interior to make loans from tribal 
| trust fund of Kiowa, Comanche, and Apache 

Tribes to members of such tribes; Indian 





must be made by the licensee. 

2. Applications for special authorizations 
must be received in the offices of the Com- 
mission at least three (3) days previous 
to the date for which the authorization 
is requested. 

3. Applications made by “Limited, » 
“Day,” “Part Time,” or “Specified Hour” 
stations must be supported by the con- 
sent of the dominant station or the station 
with which the applicant divides time. 
Consents must be received by the Commis- 
sion direct from the stations giving them 
and must show whether the consent is for 
simultaneous operation or whether the 
station giving the consent is giving up the 
time sought by the applicant. 

4. Applicant must show the public need 
for such authorization. 

Approval by the Commission will not 


_be given in cases where another station 


is licensed to operate in the same locality 
and during the hours specified in the ap- 


plication. 


French Steel Products 


Nineteen classes of iron and steel prod- 
ucts were snipped from France in larger 
tities in November, 1931, than in 

. (Department of Commerce.) 


| Affairs. 
Judiciary: Judicial Code 

| Changes in status: 

| H. R. 6304. 

| Houston div. to Victoria div. 

| distr. of Texas 

Passed H. Jan. 


of southern 


18, 1932. 


Bills introduced 

| S. 3060. Jones. 

| cial Code (Title 28, U. S. Code, sec, 9); 
Judiciary. 

re 061. Watson. Extending jurisdiction 
to U, S. Court of Claims in suits arising from 


|} issuance of seamen’s insurance by Bureau of 

| War Risk Insurance of Treasury Department 

| during period between June, 1917, and June, 

| 20; Finance. 

Bills introduced: 
3. 3045. Costigan and La Follette. For co- 

| operation by Federal ‘Government with several 

| States in relieving hardship and suffering 

; caused by unemployment; Manufactures. 

| National Defense 

| Bills introduced: 

H. R. 7807. Horr. To authorize Secy. of 

Navy to proceed with construction of bar- 


Labor - 


;racks and mess hall building at U. S. Navy | 


{ #ase. Puget Sound, Wash.; Naval Affairs. 











Immigration and | Bills introduced: 
Ss. 3 


| 


| 
| 
| 
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Proceedings of January 18, 1932 
Senate 


The Copeland amendment was re- 
jected in its modified form as the Sen- 
ate had refused to accept the principle 
when considering its own bill. Several 
other amendments were offered, two of 
which were accepted. An amendment, 
by Senator Howell (Rep.), of Nebraska, 
providing that not more than $100,000,- 
000 may be loaned to any one corpora- 
tion, was accepted, as -was an amend- 
ment by Senator Wheeler (Dem.), of 
Montana, to require certain additional 
data in reports of the reconstruction 
corporation. 

The bill (H. R. 17360) then was 
amended by substituting the text of 
the bill (S. 1) and, as so amended, was 
sent to conference with the House. 

The bill (H. R. 6660), making defi- 
ciency appropriations, was restored as 
the unfinished business of the Senate, 
and consideration of its various items 
proceeded. 


v 
Senator Dickson (Rep.), of Iowa, 
sought to eliminate the itgm in the ap- 
propriation measure providing $100,000 
for training aviation reserve oificers, but 
the motion was lost by a vote of 35 to 28. 
Senator Reed (Rep.), of Pennsylvania, 


| recognized on a question of personal 


privilege stated he desired to deny a 
quotation he said had been attributed to 
him by Edouard Herriott, French states- 
man, to the effect that America would 
seize French. assets for the debts owed 
the United States. The Pennsylvanian 
described the allegation as “ridiculous” 
and added that “we never will go to war 
to collect those debts.” 


wy 

The Senate. upon motion of nator 
McNary, of Oregon, assistant majority 
leader, proceeded to. consideration of 
executive Business without final action 
on the appropriation bill. Various 
nominations were confirmed, after which 
the Senate recessed at 5:25 p. m. to 
noon, Jan. 19. 


The House of Representatives 


and sent it to the President for signa- 
ture. (Discussion of this is printed on 
page 1.) 


v 

A special rule from the Committee on 
Rules (H. Res. 59) to expedite consid- 
eration of a proposed investigation of 
public utilities by the House Committee 
on Interstate and Foreign Commerce 
was reported and put on the calendar 
.to be taken up later. The House Commit- 
tee on Appropriations reported the ap- 
propriation bill for the Department of 
Agriculture (H. R. 7912) and it was 
ordered printed and put on the calendar. 
The House then at 5:07 p. m. adjourned 
until nodn Jan. 19. 





Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 
Changes In Status 





Pensions 
Bills introduced: 


S. 3037. Dill. To protect labor in its old 
age; Pensions. 
S. 2989. Robinson of Ind. Granting in- 


crease.of pensions under general law to sol- 
diers and ‘saflors of Regular Army and Navy, 
and their dependents, for disability incurred 
in service in line of duty; Pensions. 


Postal Service 
Changes in status: 

S. 1663. To prohibit sending of unsolicited 
merchandise through mails. Reptd. to S. Jan. 
16, 1932. 

S. 621. 
proved May 29, 1928. 
1932. 

S. Res. 45. Directing Com. on Post Offices 
ana Post Roads to investigate postal condi- 
tions in Tenn. Reptd. to S. Jan. 16, 1932. 


- Prohibition 
Bills introduced: 

H. J. Res. 208. Linthicum. Proposing 
amendment to Eighteenth Amendment of 
Constitution; Judiciary. 

H. J. Res. 209. Beck. Proposing amend- 
ment to Eighteenth Amendment of Consti- 
tution; Judiciary. 

H. J. Res. 210. Sabath. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

H. J. Res. 211. Celler. For removal of causes 
of irritation and resentment on part of medi- 
cal profession concerning prescribing of me- 
dicinal liquors; Judiciary. 

H. J. Res. 212. O’Connor. Proposing amend- 
ment to Eighteenth Amendment of Constitu- 
tion; Judiciary. 

H. J. Res. 213. Britten. Proposing amend- 
ment to Eighteenth Amendment to Constitu- 
tion; Judiciary 

Public Health 
Bills introdueed: 
H. R. 7786. Barton. 


To repeal sec. 7 of Postal Act ap- 
Reptd. to S. Jan. 16, 


To authorize emer- 


H. R. 7789. Cable. For deportation of aliens | gency apprn. for special study of and dem- 
whe shall enter into collusive marriage with | onstration work in rural sanitation; 


Inter- 
state and Foreign Commerce. 
Public Buildings and Grounds 
Bills introduced: 
S. 3076. McKellar. Prohibiting use of ap- 
ropriations for remodeling and reconstruct- 


ng Department of State Building; Appropria- | 
Ss. 


ms 

8S. 3078. Fletcher and Trammell. To author- 
ize Secy. of Navy to proceed with construc- 
tion of certain public works; Naval Affairs. 

H. R. 7795. Taylor of Colo. To establish 


To secure departure Of | free guide service for Capitol Building; Com- 
certain aliens from U. S.; Immigration and | mittee on Accounts. 


Radio 


S. 3046. Dill. To amend Radio Act of 1927, 
as amended; Interstate Commerce. 

8S. 3047. Hatfield. Authorizing Federal Ra- 
dio Comm. to assign to labor a cleared broad- 


TO | Bills introduced: 


To | casting channel; Interstate Commerce. 


Rivers and Harbors 
Changes in status: 

H. R. 5649. Columbia River; water disposi- 
tion compact. 
H. Jan. 18, 1932. 

Social Welfare 
038. 


Schall. To create bur. of welfare 


Indians of blind in Dept. of Labor, to provide for issu- 
Changes in status: fing of licenses to blind persons to operate 
H. R. 6663. To reserve certain land on pub-|stands in Federal buildings; Education and 
lic domain in Utah for addition to Skull Val- | Labor. 
ley Indian Reservation. Reptd. to H. Jan. 6,/ Taxation 


Bills introduced: 


S. 3074. Thomas of Okia. Granting con- 


To supplement act for| sent to several States to tax property em- 
relief of certain nations or tribes of Indians| ployed and business done in interstate com- 
jin Montana, Idaho, and Washington, approved , merce, Finance. 


. 
Veterans 
Bills introduced: 
C Gore. Relating to actions against 

. S. on contracts of war-risk insurance; Fi- 


nance, 
H. R. 7794. Whitley. To amend World War 
Veterans’ Act, 1924, as amended, approved 


July 3, 1930; World War Veterans’ Legislation. 
H.R. 7809. Chapman. To equalize disabil- 
ity allowance for World War veterans with 
pensions for Spanish-American War veterans, 
to provide allowances for widows and 


b. an 
To transfer Lavaca County from| minor children of World War veterans with | 


nonservice-connected disabilities; World War 


Reptd. to H. Jan. 8, 1932.| Veterans’ Legis!ation. 


To amend sec. 5 of Juad- | GOVERNMENT BOOKS 


AND PUBLICATIONS 


Survey of Hartford County, Md.—Ser. 
7, No. 26, Bur. of Chemistry and Soils, 
U S. Dept. of Agric., Md. Geological Survey 


Soil 
192 


and Md. Agricl, Experiment Station. Price, 
15 cents. gr. 32-7 
Amateur Radio Stations of U. S., Ed. of Je 


30, 1931. Radio Div., U. S, Dept. of Com- 
merce. Price, 35 cents. (20-26897 ) 
Monthly Catalogue, U. S. Pub. Docs.—No. 443, 
Nov., 1931, Supt. of Docs. Subscription price, 
75 cents a year. (4-18088) 
Bull, of Engineering Information—No., 71, Dec. 
1, 1931, Bur. of Engineering, U. S. Navy Dept. 
Price, 15 cents. (22-26665) 
Ala., Agric.—15th Census of U. S.: 1930, Bur. 
of Census, U. S. Dept. of Commerce. Price, 
10 cents. (31-26898) 


3075. Thomas of Okla. To authorize | Okla., Agric.15th Census of U. S.: 1930, Bur 
apprn. for construction of permanent im- of Census, U. S. Dept. of Commerce. Price, 
provements at Field Artillery School, Fort Sill, 10 cents. (31-26898) 


| Okla.; Military Affairs. 

. 3050. Reed. To authorize Naval and 
Marine Corps service of Army. officers to be 
Gael weed in computing dates ‘of retirement; 

ilitary Affairs. 





Agric.—Vol. I, Farm Acreage and Farm Values 





by Townships or Other Minor Civil Divi- 
sions, 15th Census of U. S.: 1930, Bur. of 
Census, U. 8. Dept. of Commerce. Price, $2. 

(31-26946) 


Reptd. to H. Jan. 7, 1932. Passed | ysl 
|for the district of South Carolina, James | 


"Into Division of 
Radio Programs 


Federal Commission Sends 
Questionnaire on Use of 
Facilities for Advertising 


And Education 


[Continued from Page 1.1 
devoted to actual sales talk, what rates 
were charged, and what relations they sus- 
tained with national chains. 

The questionnaire also asked for a com- 
plete statement of their financial trans- 
actions during the year. 

The questionnaire follows in full text: 


State and city. 

Operating power and frequency. 

Call letters. 

1.. Number of hours licensed to broadcast 
per week. 

2. Number of hours actually operated dur- 
ing week of Nov. 8 to 14, 1931, inclusive. 

3. Number of hours operated between 6 
a. m. and 6 p. m. (during week Nov. 8 to 14, 
| 1931. inclusive). 

(a) Number hours—chain (sustaining). 
| (b) Number hours—chain (commercial). 

(c) Number hours local programs (sustain- 
in 


g). 
(d) Number hours local programs (commer- 
cial). 

(Total of a, b, c, d, should equal your answer 
to question 3.) 


4. Number of hours operated between 6 p. 
m. and 12 p. m. (during week Nov. 8 to 14, 
1931, inclusive). 


(a) Numiber hours—chain (sustaining) 

(b) Number hours—chain (commercial). 

(c)' Number hours local programs 
taining). 

(d) Number hours local 
mercial). 

(Total of a, b, 6, d, should equal answer 
| to question 4.) 

5. 
with? 

6. How many hours per week are you re- 
quired to take from chain? 

7. How much time did you use (during 
week Nov. 8 to 14, 1931, inclusive, to broad- 
cast educational programs? 

(a) Chain (commercial), 

(b) Chain (sustaining). 

(c) Local (commercial). 

(d) Local (sustaining). 


(sus- 


programs (com- 


answer to question 7. 

8. Have you offered your facilities to local 
schools, colleges and universities? If so, what 
were the terms and conditions? 

9. Has the use of your facilities been re- 
quested by local schools, colleges and uni- 
versities? If so, under what terms and condi- 
tions? 

10. To what extent have your local schools, 
colleges and universities used your station? 
Give number of hours per week. 

11. Are you now broadcasting for any of 
them? If so, during how many hours, per 
week and under what conditions? 

12. Do local educational institutions use all 
the time you are willing to provide? 

13. How many hours were devoted during 
the week Novémber 8 to 14, 1931, inclusive, 
to sales talks or a description of the com- 


(a) On chain programs between 6 a. m. and 
Pp. m. 

(b) On chain programs between 6 p. m. 
| and 12 py m. 

(c) On local programs between 6 a. m. and 





{ 


> ee 
(d) On local programs between 6 p. m. and 


| 


your answer to question 13. Please .be very 
accurate, the. answers to these questions are 
extremely important. 

(e) How many hours during this period 
(Nov. 8 to 14, 1931, inclusive) were. used to 
advertise the business of the licensee, or any 
—e officer or a stockholder of the sta- 

on? 

14. How mueh did you receive for broad- 
casting chain programs during week Nov. 8 
to 14, 1931, inclusive? 

15. How much did you pay for chain pro- 
grams that week? 

16. What, if Any, changes in the nature 
and character of your, program @o you pro- 
pose making during e year=1 

17. How many hours did you “brbedcast 
mechanical reproductions of any cHaracter 
during the week Nov. 8 to 14, 1931, inclusive? 

18. Give rates charged for facilities? 

Note: State who provides program talent, 
=. you or advertiser. Furnish copy of rate 
card, 

19. Give the following information for the 
| year ended Dec, 31, 1931: Authoried capital, 
actual invested capital, gross receipts, gross 
| expenditures. a, Talent, b. regular employes, 
c. equipment, d. other expenditures. 

Net profit (or loss) omitting depreciation. 

Appraised value of plant (including studios). 
a. real estate, furniture and fixtures (itemize); 


of a, b and c. 





Representatives Organize 


To Urge Flood Relief Bill 


Representatives of about 30 States in 


| building on Jan. 18, agreed to support the 
bill (H. R. 4650) to provide for loans for 
relief of farmers in drainage, levee and 
irrigation districts. An executive commit- 
tee was named in furtherance of this 
movement, 


Nomination Confirmed 
For Philippine Governor 


The Senate in open executive session 
Jan. 18 confirmed the nomination of 
Theodore Roosevelt of New York to be 
Governor General of the 
Islands. It confirmed also the reappoint- 
ment of Claude N. Henry of South Dakota 


Vocational Education. 
The nomination of Lincoln Dixon of 


Commission also was confirmed, as was 

|the nomination of John B. Isbell of Ala; 
bama to be Federal attorney for the 

| Northern District of Alabama. 

Other confirmations included Robert H. 


| ern District of Virginia, Victor Q. Ham- 
bright to be collector of internal revenue 


| A. Stafford to be Federa! marshal for the 
| Southern District of Alabama, 
| Thomas S. Stephenson to be surveyor of 
| the customs collection district of Phila- 
| delphia. 








'Broadeaster in Boston 


Ordered Off the Air 


| The Federal Radio Commission ordered 
another broadcasting station off the air 
Jan. 18, bringing the total number of 
| broadcasters now operating down to 606, 
the Commission anounced. The station 
eliminated is WLOF, the Boston Broad- 
casting Company, Boston. Decisions of 


the Commission announced Jan. 18 fol-| 


low: 
Action or examiners’ reports: 
Boston Broadcasting Co., Boston, Mass., de- 


100 w., 250 w., local sunset, 
teining Examiner Hyde. 

William S. Pote, Chelsea, Mass., denied in- 
voluntary assignment of license, sustaining 
Examiner Hyde. 

Fred H. Goss. 
struction permit, 
local sunset, unlimited time, 
| aminer Hyde. 

Pauk W. Larimore, LeRoy, Minn., 
amateur station license; applicant operated a 
station without a license, sustaining Exam- 
iner Yost. 

South Dakota State School of Mines, Rapid 
City, S. Dak., granted renewal of license, 1,200 
| ke., 100 w., hours, 9:30 to 11:30 a. m., 12:30 to 
| 2:30 p. m, daily, sustaining Examiner Yost. 
| WBAX, John H. Stenger Jr., Wilkes-Barre, 
| Pa., denied modification of license requesting 
} unlimited hours instead of sharing with 
WJBU, sustaining Examiner Hyde. 

WJBU, Bucknell University, Lewisburg, Pa., 
granted renewal of license, 1,210 ke., 100 w., 
|share with WBAX, specified hours, sustaining 
| Examiner Hyde. 

Weber Jewelry & Music Co., Inc., St. Cloud, 
Minn., denied as in case of default construc- 
| tion permit for a new station, 1,500 kc., 50 w., 
|share with KGFK, sustaining Examiner Yost. 
|. KGFK, Red River Broadcasting Co., Inc., 
| Moorhead, Minn., granfed renewal of license, 
j sustaining Examiner Yost. . 


half time, 


Boston, Mass., 


denied con- 
1,500 kc., y 


100 w., 250 w., 
sustaining Ex- 





Which, if any, chain are you affiliated | 


Note: Total of a, b, c, d should equal your | 


modity advertised, the terms of contest, etc.? | 


I 


p. m. | 
| Note: The total of a, b, c, d should equal! | 
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Inquiry Is Begun ‘Senate Denies Emergency Aid 
| For Cities in Financial Bill 


‘ ae | 
Rejects Copeland Amendment Providing 
Loans; Measure Sent to Conference 


|do that without doubt. As an economic 
| proposition, I cannot say that either the 
House or Senate bill is firmly entrenched, 
and since this is an emergency, measure, 
enacted to meet an emergency, I shall 
favor the amendment by the Senator from 
New York that ‘we may be as generous 
as possible. Normally, I would not so fa- 
vor it.” 


Senator Reed declared his opposition to 
it because, ‘he said, it is “saddling the bur- 
den on the Federal Government.” 


Says Emergency Exists 


Also in Treasury 


“If there is an emergency in the cities 
|/and towns,” he continued, “don’t let us 
|forget that there is an emergency in the 
Treasury of the United States. 

“It is true that this amendment will 
help lift the burden off of the cities and 
towns, but when that trouble is dissi- 
pated, it is transferred here. 
consider that an issue of bonds were sold 
by the Treasury last September at par 
'and that they are now quoted at 82, it 
appears the trouble has already been 
| transferred here.” 


The Pennsylvania Senator then stated 
he wanted to warn against placing the 
Treasury in further difficulties. He pre- 
dicted there would be difficulties encoun- 
tered in financing other issues of securi- 
| ties unless care were taken. It was a wrong 
principle, in Senator Reed’s opinion, ‘to 
use the strong arm of the Federal Gov- 
ernment in taxing a whole people to re- 
lieve a li 
could tax ‘itself. 

“We have never done it before, except 
as a war-time measure,” he declared. “It 
never was done in any of the panics or 


had them just as severe as this. 

“We taxed our people to carry on the 
|war, and we found that after we had 
|helped them generously and mentioned a 
word about repayment, they immediately 
called us ‘Uncle Shylock.’ It will be the 
|Same way with New York. 


| Urges Cities and Towns 


|To Eliminate Waste 


“The way for those cities and towns to 
| do is to eliminate waste and extravagance. 
| They. must balance their budget. They 
|have been spending money with their eyes 
|shut, and now they- face a necessity for 
/reestablishing their credit.” 

Senator Copeland interrupted to say 
| that the taxing power of the Federal Gov- 
jernment “is being used here to help the 
Pennsylvania Railroad and the others.” 





Overexpansion of 


Is Ascribed to 


o 


standard. That is, the institution re- 





[Continued from Page 1.] 


When we} 


ited area” which he asserted | 


economic disturbances before, and we have | 


Credit in World | 


[Continued from Page 1.] 


,He failed to distinguish between them, 
| but Senator Reed said his idea was that in 
so far as the taxing power was proposed 
to be used it was for all of the people or 
a very large portion of them who hold 
the securities. Among them, he said, were 
|the banks with which the City of New| 
York had been negotiating for a loan and | 
which Senator Reed said had not made | 


it because their assets were frozen. 


Senator Robinson observed that in his 
opinion a general readjustment of finances 
was necessary as Senator Reed had stated, 
and he believed the Copeland amend- 
ment would serve a useful purpose. 

Senator Walsh, of Massachusetts, stated 
that if the purpose of the reconstruction | 
finance corporation is to relieve the frozen 
assets of banks, it should also include the | 
loaning of funds to municipalities. He| 
announced that if the Copeland amend- | 
ment failed to pass, he would offer a sub- | 
| stitute for it. 

Senator Black (Dem.), of Alabama, de- | 
clared he believed the loaning of money to 
States and municipalities is “nearer right | 
in principle” than ‘loans to private bank- | 





| ing institutions. 
Senator Reed inquired how explanation | 
| could be made to the rural population! 
if the Copeland amendment were adopted. 
He asserted that New York would not| 
want to repay a loan made to it. | 


Ability to Repay 
Loans Discttssed 


Senator Wagner (Dem.), of New York, | 
took exception to the remarks of the 
Senator from Pennsylvania. “It is a re- 
flection on the City of New York to say 
that it will not repay its loan,” he de- 
clared. “It has not defaulted, and I re- 
sent that reflection.” 

Senator Tydings asked why counties; 
+could not be included. 

Senator Walsh of Massachusetts as- 
serted that rural communities can borrow | 


all the money they: wish, and, therefor, | 
have no such call for loans as the larger | 
cities which require large sums. 

Senator Couzens 
said that, though these requests for loans | 
|are said to be backed by taxes, they are| 
|as a matter of fact the result of tax de-| 
| linquencies. Calling attention to financial | 
difficulties in Detroit he pointed out that} 
despite its needs it had not asked for 
| Federal aid. He claimed that “New York 
is not living within its income, and I 
| think they should.” He pointed out that 
; bankers had refused to. make the City} 
|of Detroit loans until it balanced its | 
budget. 





Movement for Peace 


| available in the lending countries to sus- 


(Rep.), of Michigan, ; 


| tient. 


sponsible for the currency system instead | tain the private or public enterprises that 
of keeping its reserves within its vaults| have been developed. The people of these 
kept them abroad in some financial cen-| countries have been forced in a position 





b. technical equipment; c. good will; d. total! 


the House, at a meeting in the House office | 


Philippine | 
to be a member of the Federal Board for | 


Indiana to be a member of the Tariff | 


Talley to be Federal attorney for the East- | 


and | 


nied renewal of license to operate on 1,500 kc.., | 
sus- | 


denied | 


ter—usually New York, London, or Paris, 
always be available when needed. 
curities originating in another—that is the 


sale of foreign securities—assumed very 
large amounts. Furthermore, private banks 


counts large sums to individuals, banks 
and governments in foreign lands. In 


responded to the prevailing outlook, and 


vancing it. They became more and more 
international in their activities. 


Erection of Barriers 
To Commerce Discussed 


that current outlook, to wit, that coun- 
tries still preserved and even tended to 


against the international movements of 
commerce. 





“In 1929-1930 the climate again abruptly | 
changed, these international activities be- | 


came the sources of danger and worry. 
Banking and currency systems of different 
countries became involved in each other’s 
difficulties. Economic or political trou- 


ble in one part of the world immediately | 
cast a shadow over men’s fortunes else- | 


where.- The situation that arose in Ger- 
many, for example, brought to the an- 
xious edge of possible disaster the bank- 
ing institutions of other countries and 
subjected to grave risks the private in- 
| vestments of the peoples of other coun- 
| tries. 

“The accentuation of the movement to- 
wards national self-sufficiency that has 
characterized the past two years, has 
brought a great increase in the already 
serious barriers to international commerce; 
this has made it hardef for the people of 
|all countries to carry out in the ordi- 
|nary way the settlement of international 
debts and credits. 


“The large loans and deposits of foreign 
funds in certain monetary centers became 
the calse of anxiety to both those to whom 
they belong and those in whose custody 
they were. The stability of the currency 
system of even the strongest countries 
became subject to the shock of great and 
sudden movements of capital—such as 
preceded the movement from Eng‘and 
| before it went off the gold standard. 


Political Stability 
As It Affects Trade 


“In short, under the touch of the previ- 





| ous climate, the banking and currency sys- | 


| tems of the world developed in a way that 
| proved troublesome in the contrary cli- 
|mate. In devising monetary and banking 
| arrangements and in operating them, it is 
| plain that such possible changes in politi- 
cal climate must be 
and the arrangements made should be such 
'as can withstand thera without too much 
| loss. 
“It is likewise plam that unti the world 
|}achieves a greater measure of internal 
political stabitity, of more settled interna- 
| tional relationships, of greater freedom in 
international commerce, certain economic 
| and financial developments of a beneficial 
| and desirable order wiil always carry risks. 
“The sudden pall of risk that has af- 
fected so many of the outstanding debts 
|owed banking institutions has led these 
| to try to protect themselves against pos- 
| sible insolvency by converting into the 
| safest possible forms all claims and assets 
|that they could mobilize. As a result, 
|many borrowers have been forced to meet 
| their obligation often at the cost of dis- 
| posing of assets at greatly impaired prices, 
| thereby further weakening the price struc- 
|ture and further shaking confidence. 
| “Fourth, the banking intsitutions and in- 
| vestors who had entered into foreign 
| financial ventures or commitments have 
| tried in every way to reduce them. In 
some instances, this has not proven pos- 
sible, but still the attempt goes on. The 
result is that there are no new funds 


where they might earn interest and yet | 


“Again> the sale in one country of se-| 


not only financed the commerce of for-| 
eign lands but loaned on their own ac-/| 


short, the banking and currency systems | 


after a time ever took the lead in ad-| 


“They largely ignored one feature of | 


increase the barriers that they imposed | 


taken -into account| 


of inability to meet their debts fully and 
of purchasing foreign products anywhere 
near ‘their usual extent. 


Funds Strictly Rationed 


\In Foreign Countries 


“Throughout almost all of South Amer- 
ica and southeastern Europe, the supply 
of foreign funds available for the pay- 
ment of debts, and the purchase of for- 
eign goods is strictly controlled and ra- 
tioned. In Germany and Hungary and to 
a large extent in Austria, foreign funds 
are indefinitely retained under freezing 
agreements. From Great Britain, funds 
previously loaned when that country was | 
under the gold standard, can only be 
withdrawn at a substantial loss in terms | 
of gold currency. 

“Under these conditions, it is plain com- 
merce with all these countries is much 
reduced and this fact is an important 
feature of the economic dilemma and of 
}the sagged prices of raw materials and 
| foodstuffs. 


Resilient Financial 


System Is Needed 
“We must have, it is plain, a banking | 


and currency system which is resilient, | 
and yet resistant to extreme changes in| 
the atmosphere in which it operates. It 
|must carry out its task with a progressive | 
|spirit, yet it must discriminate at all | 
times beween what is normal and healthy | 
|change, and what is abnormal, unhealthy | 
|change in that atmosphere. Thus, the &p- 
|plication of its stimulating or retarding | 
| power must be at all times managed so as} 
/to protect the economic system from ex-| 
| treme courses of expansion and depression. | 
| “Likewise, the monetary and banking 
|system of the United States must weigh | 
|with wise proportion in what manner and! 
|to what extent its interests and activity | 
should be expanded outside our borders. 
\Its duty is to foster commerce of all 
kinds between ourselves and the rest of 
| the world, and this it must fulfill. It must 
| also concern itself with the money and 





banking operations conducted in other 
lands with a view towards mutual aid, | 
protection, and development, as in the 


| share which has been taken in loans in- 
|tended to safeguard ine German and the 
| British financial situations. Furthermore, 
despite the carelessness and over-eagerness 
}and even abuses which have characterizd 
the movement of American capital abroad, 
| there must be recognition thai this repre- 
|sents a permanent phase of our financia! 
}development which will be beneficial ‘to 
ourselves and to others. In all these mai- 
ters and in many connected ones, our 
banking and currency sysvems must find 
the proper combination of flexibility and 
resistance to atmospheric changes. 

“We must not repeat that headlong | 
rush that took place before 1929 and that 
and equally headlong and confused re- 
treat that has occurred since. 


“On the other nand, a property bal- 
anced and instructed banking and cur- 
rency system would now be taking the 
lead in upholding during these troubled 
times the solid tendencies and permanent 
benefits of our international financial in- 
tercourse. It would sustain international 
commerce and try to prevent it from be- 
ing completely snuffed out. It would keep 
alive the fact that a very large part of 
that American capital which was invested 
abroad is in useful and productive in- 
vestment from which benefits both to 
tother countries and ourselves will accrue. 


“It will, when the proper moment comes, 
concert its action with the banking and 
monetary systems of other countries so 
that the broken chain of international 
financial cooperation will be repaired. The 
plans of banking support now being written 
into legislation, though they are primarily 
directed to situations of a domestic char- 
acter, should indirectly assist in the ex- 
}ecution of these tasks in the international | 
| sphere. 
“Some features of international finan- 
cia] arrangements that have grown up will 


Control of Aleohol 
In America Called 
Best in the World 


No Question of Ability to 
Maintain Present Law, Dr. 
Doran Informs the Anti- 
Saloon League 


[Continued from Page 1.1 
to our cooperation and that of this or- 
ganization. 

I know of no better way to secure re- 
spect for the prohibition law than to deal 
fairly and considerately with honest mer- 
chants and medical men who must oper- 
ate under the permissive sections of the 
National Prohibition Act. These groups 
are interested solely in keeping their house 
in order under the law. Only about 1 per 
cent of the 40,000 retail druggists holding 
permits got into serious trouble with their 
permits last year. This speaks very well 
for this group of busy people that have 
so many details to attend to. 

Our control policy with respect to al- 
locating and limiting the total production 
of alcohol continues to show good results. 
It steadies the industry and removes the 
incentive to divert any excess. 

Cereal beverage permits dropped from 
231 to 211, and outside of a limited area 
in the East this business is in the cleanest 
shape I have ever known it to be. 

Without burdening you with further de- 
tails, I would emphasize the good tenden- 
cies of our work. Our field officers are 
well trained. Most of the inspectors are 
college trained, chemists, pharmacists and 
engineers being in the majority. 

znsiruction Schools Continued 

We have continued our instruction 
schools for officers which were established 
over four years ago. Our cooperative re- 


| lationship with the Department of Justice 


is excellent. 
distinct, 


The field of main activity is 
but the points of contact are 


|carefully attended to. 


The slogan of this contention. “No Step 
Backward,” is a good one for individual 
or any organization. 

I note a determination throughout the 


|entire Government to do the best job that 


can be done in law enforcement. The best 
help all of us can render the President 
and our country is to do our own daily 
job in the best way it can be done. We 
are inclined to be too critical, too impa- 
A courage grounded in confidence 
in our people and our Government is the 
only foundation to build for tomorrow. 
We need no Pollyanne attitude, but we do 
need a large measure of common sense 
and good judgment. No person need fear 
for the future of our institutions and laws 
who himself contributes his own bit as a 
good citizen to their maintenance. 


properly be subjected to further critical 
study. This is not the occasion to enter 
into technical detail, but I take the lib- 
erty of mentioning three matters of this 
kind that deserve close attention. 

“First, the operation of the so-called 
gold exchange system. We have now seen 
that in difficult times this may cause 
troubze in the country to which the re- 
serves belong and in the country where 
the reserves are located. 

“Secondly, the size and character of 
short-term international capital move- 
ments should probably be subjected to 
some control. 

“These movements have been abnormal 
in size and directed not by usual financial 
or commercial considerations; they have 
arisen largely either as incidents of mone- 
tary stabilization, or as a result of flight 
and_panic. They tend to become greatest 
when they are least desirable, and most 
likely to cause disaster. It is highty doubt- 
ful whether the whold should permit the 
frightened owner of liquid capital to move 
his capital about on the checker-board 
of the world’s monetary centers in just 
such a way as to cause disturbances; or to 
permite capital movements to be directed 
by political considerations. There is little 
doubt that the monetary and banking 
system must take proper heed of the 
character of these capital movements and 
that suitable safeguards be imposed upon 
them. 

“Thirdly, there can be little doubt that 
cretain features of banking practice and 
structure have permitted irresponsibility 


in the investment of funds across nationa? 
borders—the same type of irresponsibility 
that at other periods characterized other 
speculative rushes in the domestic field. 
This is already, I believe, in course of 
remedy.” 
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Trade Conditions — 
In Nicaragua and | 


Paraguay Shown Repeal or Amendment Asked Before Senate’ 


| Group by J. Earle Roberts 


Economic Situation in Pan- 
ama Improved by Canal) 
Operation, - Department | 
Of Commerce Finds 





“The earthquake that destroyed Managua 
further’ retarded business conditions in 
Nicaragua, trade in Paraguay weakened, 
but benefits derived through operation of 
the Panama canal kept economic condi- 


tions in Panama at a comparatively high | 


level during 1931, according to a review 
of Latin American conditions for the year 
prepared by the Latin American Section 
of the Department of Commerce Section 


the current issue of “Commerce Reports.’ 
The review of conditions in Nicaragua, 
Panama and Paraguay follows in full text: 

The year 1931 was an extremely trying 
one for commercial enterprise in Nica- 
ragua. To the depression of the previous 
two years which grew out of the low prices 
received for coffee and other exportable 
commodities (coffee being the chief money 
crop of the republic) was added the 
crushing blow of the earthquake in March 
» of this year which destroyed Managua, 
the nation’s capital city and chief com- 
mercial center. 

Few Nicaraguan Firms Escape 

Only a few firms escaped a partial or 
complete loss of stocks or real estate or 
both. Many of the smaller concerns were 
unable to resume commercial operation 
after the disaster, and retail business be- 
came concentrated largely in the hands 
of a few large firms. Outbreaks of ban- 
ditry and further insurrectionist disorders 
served to further perturb the general sit- 
uation. 

The import and export tonnage moving 
through the port of Corinto, which 
handles between 65 and 70 per cent of 
the foreign trade, was only slightly less 
in 1931 than in the previous year. How- 
ever, the trade moving through Bluefields 
on the east coast fell off considerably. 


Lumbering operations in the Puerto 
Cabezas district were discontinued in 
January, 1931, and the banana industry 
remained the only activity of any com- 

& mercial importance. 
Unemployment Increases 

Unemployment in the east coast area 

was further accentuated by the curtail- 


ment of operations by the banana and | 


lumber companies and purchasing power 
was greatly lowered. 

No commercial failures of any impor- 
tance were reported in the east coast sec- 


tor of Nicaragua, but the deposits of the | 


only banking institution in this area de- 
creased more than 50 per cent in 1931. 
The currency circulating in the country 
declined from 2.998,000 cordobas in Jan- 
uary to 2,325000 cordobas in November 
of this year. 
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Revision of Finance Provisions 
Of Farm Marketing Act Urged | 








EPEAL or “substantial” amendment of the finance provisions of the Agricultural 

Marketing Act was urged by J. Earle Roberts, member of the Advisory Board, 
National League of Commission Merchants, Philadelphia, Pa., on behalf of his 
organization at hearings before the Senate Committee on Agriculture, investigating 
(Publication of excerpts from the record of the hearings, which 
lasted from Nov. 24 to 28, inclusive, was begun in the tissue of Dec. 18 and con- 
Mr. Roberts read the following statement of the 


farmirelief needs. 


tinued in subsequent issues. 
position of his. organization: 


On behalf of the National League of Com- 
mission Merchants we appear before this Com- 
to urge the repeal or sub- 
stantial amendment of the finance provisions 
of the Agricultural Marketing Act. 

The national league has been in continuous 
existence 39 years. Its membership includes 
shippers and car-lot receivers. Among those 
are jobbers, brokers, commission merchants, 
auction companies, shippers, and shipping as- 
sociations. 

Now we come to this Committee and re- 
spectfully submit two propositions. 

First, the fundamental concept on which 
the Agricultural Marketing Act rests is too 
narrow. To assume that agriculture begins 
and ends with the producer is to start with 
an economic fallacy which throws the whole 
program out of gear. Production is but one 
phase of agriculture. Producers are but one 
element in agriculture. Distribution is an- 
other phase of agriculture. Distributors are 
another element in agriculture. Any program 
that contemplates merging the production 
transportation, and distribution functions in 
one element of agriculture, is as much in 
harmony with the economic realities of today 
|} as would be an effort to have the same work- 
man build, transport, and sell automobiles. 

Second, the use of Government money is 
one of the most vicious discriminations writ- 
ten in Federal law and carries in it the seeds 
of disaster for the whole marketing struc- 
tures—including the cooperative associations. 


“++ 

With the approval of the Federal Farm 
Board, a national sales agency has been in- 
corporated to represent in the terminal’ mar- 
kets affiliated cooperatives handling fresh 
fruits and vegetables. Several of the leading 
men in this movement have said that the pol- 
icy of this new agency will be to use the pri- 
vate distributors. Responsible members of 
the Farm Board publicly have stated much 
the same view. Then, why should the pri- 
vate distributors get excited? 

First, because the more idealistic enthusi- 
asts of the cooperative movement insist that 
the ultimate goal ‘is the elimination of all pri- 
vate agencies and facilities. While that is 
not the dominent view in the Farm . Board 
today, it is entertained there; and it may be 
the dominant view tomorrow or next year. 

Second, because the Agricultural Market- 
ing Act encourages rather than discourages 
this policy, in that it effectively excludes 
|from any consideration in the cooperative 
| program of private agencies. The whole phi- 
losophy of this law is calculated to promote 
hostility between producers and distributors 
}and place the authority of a Federal stat- 
ute on the side of prejudices which all the 
available facts suggest are founded on misin- 
formation or zeal for a Utopian program that 
does not reckon with business realities and 
human factors. 

Third because not content with encourag- 
ing the individual grower to distrust his 
representative in the terminal markets, the 
law authorizes the use of Federal funds by 
the cooperative sales agency, a privately 
owned facility, in its competitive activities 
against the present distributing agenciés, like- 
wise privately owned. 
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Senator Norris: Mr. Stone, you say they 
sell to jobbers and wholesalers? What is the 
objection to their selling to retailers? 


Mr. Stone: None; if they want to do it. 


Senator Norris: The way you mentioned it | 
I thought the Farm Board believed in a/| 
policy of their selling through some other 
agency. | 

Mr. Stone: I am just stating the fact as | 
exists now, Senator. 

Senator Norris: The fundamental principle | 
of the cooperative idea is to get the consumer 
and the producer as close together as pos- 
sible and eliminate all the unnecessary mid- 
dlemen Fs | 

Mr. Stone: Yes, sir. Take the California 
Fruit Growers Exchange, which handles pos- 
sibly 90 per cent or 85 per cent of the oranges 
and lemons of California, which has now been 
operating probably for 30 years, and they have 


which is to be.mixed with the 
erect. Hundreds of air drill or 


tee was told, two or three years ago by the | 
| representative of a very large cooperative or- 





The gravel plant under construction, at the left;and the use of air drills in excavating rock in the diversion 
tunnels, at the right, equipment for use in building Hoover Dam, are shown above. The project is being built by 
contract under supervision of the National Reclamation Service, which will maintain and operate the dam and 
diversion works and the hydroelectric plant when completed. The gravel plant will.screen and grade gravel 


4,500,000 cubic yards of concrete to be used on the project; it will cost $500,000 to 
jack hammers are in use in excavating millions of yards of rock in the diversion 


tunnels at Hoover Dam site; the crew, shown digging in an approach cut to one of the tunnels, wear “hard 
boiled” or metal hats as a protection against falling rocks. The photographs were taken for the Six Companies, 


Inc., contractors for the project. 


Mr. Stone: I am 
That may be true 


not familiar with 
I don't know. 


that. | tailer they have got to hunt up a wholesaler 


to sell it to him and a jobber and sell it to 
, that 


ah : ganization in California handling fruits Senator Norris: I was wondering if that was | him. and it passes through two or three more 
Gael csult an tae i ee a ae |the reason they did not sell to the middle- | | saa Sica : . ee commission men by the time it reaches the 
hier a Race le: eter way : one |men is because the jobbers and the whole- | true why the Board does not undertake to | consumer? 
ak enn JPostett ong markets oe noe pat Sy | Salers were so powerful and so influential that | protect these organizations to carry their 
commission men. a pe 6" | they would boycott them and put them out | product clear through, if possible, to the con- | Excerpts from the testimony of 


| of business, and it was a question of 


Senator Norris: They do not try to eliminate Mr. Stone: That may be true. 


any middlemen, then? 
Mr. Stone: They have not so far. 


Senator Norris: We were told, this Commit- | ing to the retailer. 
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Senator Norris: That kept them from sell- 


fear— Charles C. Hulet, master of the Oregon 


State Grange and member of the 
Oregon Cooperative Council will be 
printed in the issue of Jan. 20. 


sumer and protect them in every step. Other- 
| wise, what is the use of a cooperative organ- 
} ization if after they do cooperate and produce 
‘something before they can sell it to the re- 
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Winter Acreage 
In Cereal Foods 


Falls in Russia 


|Procurings of Grain by the 


Plan for Year, Asserts 
Agriculture Department 


Procurings of grain by the Russian gov- 
ernment up to Jan. 1 had,reached 89.6 
per cent of the plan for the year and 
were 3.1 per cent above the same date 
last year, according to cables received in 
the Department of Agricuture and made 
availabie Jan. 16. 


The area sown to Winter cereals this 
season in Russia is estimated at 96,863,« 
000 acres, compared to 100,076,000 a year 
ago, according to the advices, but the Fall 
plowing campaign has resulted in an ine 
|crease from 59,000,000 acres plowed last 
year to 86,000,0000 this year, which is ime 
portant in increasing yields and facili- 
| tating the Spring sowing campaign. A 
statement by the Department on the plow- 
ing campaign and the results of the 1931 
harvest follows iln full text: 


Total Area Planted 


The Fall plowing campaign in U.S. 8. R. 
resulted in’ a considerable increase of the 
area plowed, according to an editorial in 


[Continued on Page 8, Column 6.] 
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State 89.6 Per Cent of 








With reconstruction proceeding slowly 
@ and the poor foreign market outlook for 
Nicaragua’s exportable products the pros- 


AN ge 
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Justify it as we may, the indisputable fact 


o 


pects for any improvement -manifesting 
itself in the Republic’s general economic 


position in 1932 are unfavorable. (Newell 
R. Gill, Division of Regional Informa- 
tion.) 


Canal Benefits Panama 

Owing largely to benefits derived through 
the operation of the Panama Canal, Pan- 
ama has suffered less from the worldwide 
economic depression than many other 
countries. Nevertheless, political disturb- 
ances at the beginning of the year had 
a deterrent effect upon business, and ac- 
tivities generally were maintained on a 
reduced scale. 
there was a distinct downward trend; 
Government revenues declined, and_econ- 
omy measures were placed in “ffect. 
Salaries of Government employes were re- 
quced and various construction projects 
were halted or carried on only .intermit- 
tently as funds became available. 

The number of tourists arriving at the 
Isthmus compared favorably with those of 
previous years, but their expenditures 
were lower in volume. Commercial traffic 


@through the Panama Canal was lower 
during the fiscal year ended June 30, 1931, 
than for any fiscal period since that 


ended in 1927 

Cattle raising received a setback when 
the Canal Zone beef supply contract was 
awarded to a Cuban concern, but the ef- 
fect of the loss of the business was some- 
what mitigated by a greater home de- 
mand for beef. 

Decline Shown In Imports 

When complete figures covering the Re- 
public’s 1931 import trade are compiled 
they will probably show a decline of 30 
per cent from that of the previous year. 
The’ market for bananas reflected the fall- 
ing off in the demand for this fruit in 
the United States. Coffee was only ex- 
ported at irregular intervals, while the 
movement of sugar came to a complete 
standstill. ; 

Considerable labor unrest was mani- 
fested. An estimate of the Panama La- 
bor Office placed the number of unem- 
ployed in Panama City at 2,000. Proposed 
work upon the Madden Dam project, to- 
gether with other civil and governmental 
projects, has given encouragement to the 
eenerst business and employment situa- 
ion. 

Further encouragement for the immedi- 
ate future is to be found in the fact that 
the period January to April is the main 
tourist season and also the harvest period 
for several crops. (Newell R. Gill, Division 
oi Regional Information.) 

Trade in Paraghay Weaker 

Business in Paraguay showed a decided 
tendeney to weaken toward the end of 
1930 and became increasingly more de- 
pressed during 1931. With the exception 
of cotton, all the crops were larger, but 
lowcr river freight rates and the continued 
depreciation of the Argentine gold peso, 
which is the international currency of 
Paraguay, enabled Paraguayan farmers to 
dispose of their products without much 
difficulty. Lower prices, however, yiclded 
them a lower net return than in the pre- 
Geding year. 

On the other hand, the progressive de- 
% cline in the gold peso and its occasional 
violent fluctuations not only drove prices 


4 


of imported merchandise up, but made 
trading a highly speculative venture as 
well. Imports in consequence declined 


considerably. Another factor tending to 
restrict imports were the higher duties im- 
posed. The exchange situation also made 
the collection of foreign bills difficult 

Imports from the four countries which 
usually supply Paraguay with about 70 
per cent of her foreign products will, when 
complete trade figures are compiled, show 
decreases approximately as follows: Great 
Britain, 50 per cent; United States, 42 per 
cent; Argentina, 4l\yper cent; Germany, 
39 per cent. 

The efforts being made to stimulate the 
consumption of national goods and the 
absence of any signs pointing to an im- 
provement in the prices of Paraguay’s ex- 
portable commodities will probably hold 
the next year’s demand for imported mer- 
chandise down to the levels of 1931. (Man- 
uel Cambouri, Division of Regional In- 
formation.) 


Cuba to Continue Shipping 
Of Frozen Beef to England 


The recent shipment of 200 head of 
frozen beef, approximately 130,000 pounds, 
from Cuba to England will be repeated 
from time to time as supply, price and 
inspection formalities are favorable, ac- 
cording to a consular report from Havana. 

United States may also get 
shipments of Cuban. beef, the report 
pointed out, as prices are now low.—Is- 
sued by the Department of Commerce. 





In the latter part of 1931) 


renewed | 


jlar period. 


is that one element of agriculture, the 
grower, a private citizen, serving the profit 
motive, has been granted special dispensa- 


tions in the Clayton and the Capper-Volstead 
acts and is now given the additional priv- 
ileges of using Federal money, while all these 
privileges are withheld from @stributors, an- 
other element in the agricultural industry— 


private citizens, also acting from the profit 
motive 
To state it bluntly, the logic of this law, 


as far as fruits and vegetables are concerned, 
is to annihilate the citizen who has devel- 
oped this business and expanded these out- 
lets and appropriate for another citizen the 
| benefits of agother man’s pioneering effort. 
Finally, the inevitable political consequences 
| of this sort of legalized privilege—--the use of 
public money for private business—already are 
beginning to be apparent If one set out 
with premeditation to devise a scheme which 
would buy with Government funds, the po- 
litical support of a substantial bloc of cit- 
izens, one could not improve on the finance 
provisions of this law. Those who receive 
from the hands of the Federal Farm Board 
bountiful sums of Government money nat- 
urally will be grateful 

Do you see no danger of political manip- 
ulation in this feature of the law? We do. 
The history of politics in this country forces 
us to the conclusion, however reluctantly, 
that the time will come when the power 
to lend or to withhold will be used to help 
or harm political ambitions. Serious refiec- 
tion on this phase of the question brings one 
to the conviction that the political conse- 
quences of the finance provisions of the pres- 


ent Agricultural Marketing Act may prove 
to be the most dangerous feature of the} 
entire program. a 

x -~+- + 
Mr. Stone: Mr. Chairman, I might make 


statement there in connection with what the 
Farm Board has done in regard to fruits and 
vegetables. Something like 1,380 cooperative 
marketing associations are now hand 
fruits and vegetables, and the objective 
the Farm Board has been to help those asso- 
ciations perfect their organizations so that 
they could more intelligently grade and pack 
their products. From the best information I 
can obtain, I know of no instance where any 
of these cooperatives sel! directly to the retail 
trade They sell largely through men just 
like Mr. Roberts and his associates, and I 
understand from what Mr. Roberts has said, 
it is not so much an objection, I believe, to 
the operation of the Farm Board's activities 
now as it is his anticipation of what may 
happen to him in the future. That is true, 
is it not, Mr. Roberts? 

Mr. Roberts: Yes; as provided by 
Stone. Thank you. 





law, Mr. 


Improved Method Devised 


al 








For Packing Crab Meat’ 


Results of studies valuable to the crab 
industry, as well as free use of a patented 
preserving process were turned over Jan. 
18 to the Commerce Department's Bureau 
of Fisheries by Kokichi Oshima, of the 
College of Fisheries, Hokkaido Imperial 
University, Japan. 

This dual gesture was an appreciation 
of the cooperation given Dr. Oshima by 
technologists during the six weeks Dr. 
Oshima spent in the Washington offices 
of the Bureau in the Spring of 1931. 

Dr. Oshima, in a summary of his studies 
over a period of more than five years pre- 
pared by him for the United States Bu- 
reau of Fisheries, states that the blacken- 
ing of canned crab meat, long a serious 
‘deterrent to this branch of the industry, 
may be prevented by one of two methods 

First, the lacquering of the inside of the 
cans to prevent the meat coming in con- 
tact with the tin, prevents deterioration 
of the crab meat. The second method is 
to include a buffer solution in the can with 
the crab meat. 

Solutions studied by Dr. Oshima, and 
later patented by him, include 10 cubic 
centimeters of normal citric acid and 88 
of normal sodium hydroxide; 55 cubic 
centimeters of M/3 mono-basic-sodium 
phosphate and 1.7 cubic centimeters of 
M/3 di-basic-sodium phosphate. These 
two solutions can be used in equal parts 
he pointed out, or the citrate solution can 
be used alone. 

Another important problem facing the 
industry which received the attention of 
Dr. Oshima is the cause of “blue meat.” 

The report of his study on this prob- 
lem says: 

“Many experiments were made for the 
|prevention of ‘blue meat,’ but few were 
|successful. The most successful method 
was the treatment of the meat with sodium 
tartrate, tartaric acid and sodium chlo- 
ride : It is certain that ‘blue meat’ 
is caused most frequently when the can- 
ned crab contains some crab blood. There- 
fore it is considered advisable to 
thoroughly wash the blood out of the 
crab before canning.’—IJssued by the De- 
partment of Commerce. 





Australian Exports Increase 

Australia shipped more tons of cargo 
abroad during the fiscal year ended June 
|30, 1931, than during the previous simi- 
(Department of Commerce.) 
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‘| play safe by sticking to LUCKIES” 


OH, WHAT A GAL IS MARY} 


She's one of the genuine beauties 
that even the camera cannot flat- 
ter. Sorrow and professional bad 
luck followed her for years. Now 
she’s a bride... the studios clamor 
for her...the public loves her... 
and the Hollywood sun is shining. 
Her new RADIO PICTURE is “MEN 
OF CHANCE”... Here's to you, 
Mary Astor! We're glad you smoke 
LUCKIES and we're grateful for 
that statement you gave us with- 
out a cent of payment. 


*T can’t afford to take chances with my voice. So I 
play safe by sticking to LUCKIES—they’re always 
kind to my throat. And I’m doubly grateful for 
your improved Cellophane wrapper which opens 
so easily with that clever little tab.” 


“It’s toasted” 


Your Throat Protection against against cough 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 


irritation — 

















TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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Tax Deduction 
For Interest on | 
Bonds Contested 


Effect of Premium Secured | 
At Time of Sale Is Heard | 
By the Supreme Court in 
Appeal of Railway Ree. 


‘ | 
entitled Old} 


down by the court. 


Feb. 15. 


Monday, Jan. 18, 1932 
The Chief Justice, Mr. Justice 


Arguments in the case 


Van Devanter, Mr. Justice McReynolds, | 
Mr. Justice Sutherland, Mr. Justice Butler, | 


Colony Railroad Co. v. Burnet, No. 349,| Mr. Justice Stone and Mr. Justice Roberts. | 


were heard by the Supreme Court of the 
United States on Jan. 18. Between 1893 | Y.; Byron D. Anderson of Salt Lake 
and 1904, the company issued long term | city, Utah; Samuel Jacob Kaufman of 
bonds at a premium, and such bonds were | Newark, N. J.; Louis K. Press of Newark, 
outstanding in 1921. The question is) J; Joseph Zemel of Newark, N. J.; 
whether the Commissioner erred in Off-| Russell B. Becker of Ashland, Ky.; I. 


John Murdoch MacGregor of Brooklyn, | 


setting a part of the premium against| Herman Sher of New York City; J. How-| 


the taxpayer’s interest deductions for 1921. ard Payne of Baltimore, Md.; Louis J. 

In a litigation ye = a icone hat | Schneider, Robert N. Gorman, Dudley M. 
the Circuit Court 0 ppeais | Outcalt of Cincinnai; Clarence A. Ran- 
the premiums. having been part of capital | dolph of Kansas City, Mo.; Cecil R. War- 


The court also dismissed appeals in three other cases. 
granting of hearings in four additional cases was announced by the court. 
denied petitions for review in seven cases. 

Chief Justice Hughes announced that the court would recess from Jan. 25 until 


The full text of the journal of the court for Jan. 18, and the day call, 
Qicircecniitinitntedinineipiagent 


Journal and Calendar of 


‘THE SUPREME COURT 
OF THE UNITED STATES 


"HE Supreme Court of the United States decided on Jan. 18, without opinion, four 
cases on appeal which had been argued before it. 


No_opinions were handed 
The 
It 


follow: 
Southern Railway Company. Petition for 
writ of certiorari to the Supreme Court of 
Appeals of the State of Virginia denied. 

No. 577. O. K. Jelks & Son, petitioners, 
v. Tom Huston Peanut Company. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Fifth Cir- 
cuit denied. 

No. 579. Pioneer Cooperage Company, pe- 
titioner, v. David Burnet, Commissioner of 
Internal Revenue. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Eighth Circuit denied. 

Order 

The court will take a recess from Monday, 

Jan. 25, until Monday, Feb. 15, next, 


|Submission and Disposition 
Of Miscellaneous Motions 


before the adoption of the Sixteenth 
Amendment, could not be taxed as income | 
thereafter, J. S. Y. Ivins explained to 
the court on behalf o* the taxpayer. 

Then the. Government evolved a new | 
theory, he said: That instead of being in-| 
come, the premiums were borrowed capi- | 
contracted for, and that the taxpayer’s de- | 
duction for interest in each year should | 
be reduced by a ratable proportion of | 
the premiums. The Government’s new 
theory is based on circular reasoning, Mr. | 
Ivins argued; the conclusion being the} 
only basis of the premise from which the 


-~conclusion is reached. 


Government Position 


The Government’s position, Assistant 
Attorney General G. A. Youngquist ex-| 
plained to the court, is that the taxpayer 
Was not entitled to deduct the entire, 
amount paid in 1921 as “interest,” but only | 
that amount less the amortized portion 
applicable to 1921 of the premium received | 
by the petitioner upon the sale of the} 
bonds. 

When the bonds were issued, there was) 
a rate of interest at which they could| 
have been sold on the market at par, Mr. 
Youngquist argued. This rate is known as) 
the effective rate, he said. Because the pe- 
titioners was willing to pay a higher or| 
excess rate of interest, it was able to sell | 
the bonds at a premium. This premium 
Was not, in essence, income but a lump) 
payment made in return for the obliga- | 
tion, which the petitioner assumed, to pay | 
such higher or excess rate of interest dur- 

the life of the bonds. | 
~The premium, the Government’s counsel | 
continued, represented the present value, | 
as of the date of sate of the bonds, of the | 
annual payments of excess. interest which | 
the petitioner agreed to make during the 
life of the bonds. The premium is thus 
repaid dollar for dollar in annual install- 
ments, which, for convenience, may be 
called excess interest. This excess inter-| 
est is not interest on indebtedness within | 
the meaning of the statute, Mr. Young-| 
quist declared. | 


Factors Involved 


The statute uses the term “interest” in 
its ordinarily accepted meaning, Mr. Ivins 
concluded for the taxpayer. It does not 
limit the deduction to so-called effective 
rate of interest, he asserted. Under the 
Government's theory, he pointed out, long 
and short term obligation paying the 
same interest rate should sell for the same 
amount, but everyone knows that is not 
done. Many other factors, such as condi- 
tion of the money market, general business 
conditions, competition among lenders, and 
even current crop forecasts and prospects 
of political parties are differentials which 
must be taken into consideration, Mr. 
Ivins asserted. 


Jurisdiction Lacking 
On Zoning Ordinance | 


Supreme Court Holds It Lacks 
Right to Review City Act 


The lack of jurisdiction of the Supreme 
Court of the United States to consider a 
case involving the validity of a zoning 
ordinance of Oklahoma City regulating 
the drilling for oil and gas within the 
city limits was announced by Chief Justice 
Hughes from the bench on Jan. 18. 

The court, by an order, dismissed the 
appeal in the case of Gant v. City of 
Oklahoma City, No. 449. 

The ordinance questioned in the case 
requires permits for drilling for oil and} 
gas within the city limits, it was explained 
in the statement filed with the court, and, 
as a condition to the granting of a per- 
mit, requires the furnishing of a bond 
signed by a surety company doing busi- 
ness ih the State conditioned that the 
applicant will discharge any liability for 
damages resulting fram the drilling, op- 
eration and maintenance of any well or 
appurtenant structure. The maximum 
total liability of $200,000 is specified in 
the ordinance, with a reduction to $50,- 
000 upon completion of drilling. 

The ordinance, and the State statute | 
under the authority of which it was en-| 
acted, were held to be valid by the Su-| 
preme Court of Oklahoma. > 





Rulings on Applications 
Pee ss 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 
Lentheric, Incorporated, v. Titus; Opp.| 
No. 11160. 
Trade marks—Class of goods. 
Massage cream held to have same de-| 
scriptive properties as cosmetics and per- 
fumes ‘and as toilet cream. | 
Trade marks—Identity and _ similarity— 
Words, | 
“Nancy Lee” written in script at an} 
angle above a paraph, all above “Miracle | 
Cream” in script, “Cream” or “Miracle! 
Cream” being disclaimed, held deceptively | 
similar to “Miracle” or “De Miracle”, al-| 
though latter mentioned marks are only! 
part of first-mentioned mark. 
Trade marks—Pleadings and practice in 
Patent Office—Oppositicns. | 
| 





Where notice of opposition gave notice 
that opposer on final hearing will refer to 
its own application for registration, that | 
application and an opposition to it was ex- 
amined by Commissioner, although neither 

arty took testimony and at hearing both 

low and on appeal there was no appear- 
ance for opposer. 


PATENT OFFICE BOARD OF APPEALS | 

Ex parte John H. Fedeler; Pat. No. Re. 
18328. 

Patents—Reissues. 

Where application for patent claimed 
recess only and did not suggest any other | 
vention, and patent issued with only 
process claims, owner is not allowed to 
Procure reissue including claims for ap- 
tus diselosed, which apparatus does 
not necessarily carry out process and is} 

Only one apparatus which will carry out 

process. 

Patents—Method of Cleaning and Charg- | 
ing Air Filter mediums claims refused. | 
Patent Re 18328 to Fedeler for Method | 

of Cleaning and Charging Air Filter aie | 

gums. claims 8 to 11 of application 7 


| Browne v. Union Pacific R. R. Co., 267 U. S. 


+ Co., 


ner of Fort Smith, Ark., and Leonard M. | 
Blum of Cleveland, were admitted to prac- | 
tice. 


Orders Announced: 
By Chief Justice 


The Chief Justice. announced the follow-_ 
ing orders of the court: 

No. 319. A. O. Arneson, and his wife Mary 
Arneson, Fred Guerin et al., appellants, v. 
United Irrigation Company, etc., et al. Ap- 
peal from the Court of Civil Appeals, Fourth 
Supreme Judicial District, State of Texas. 
Per curiam: The appeal herein is dismissed 
for the reason that the decree of the State 
court sought here to be reviewed was based 
on nonfederal grounds adequate to support | 
it (Farson Son & Co. v. Bird, 248 U. S. 268; 


é 


255; Live Oak Water Users’ Association v. 
Railroad Commission of California, 269 U. S. 
354, 359; Security National Bank v. Twinde, 
278 U. S. 659; Garysburg Mfg. Co. v. Board 
of Commissioners, 280 U. S. 520); and for 
the want of a substantial Federal ques- | 
tion (Wabash Ry. Co. v. Flannigan, 192 U. 
S. 29; Erie R. R. Co. v. Solomon, 237 U. S. 
427; C. A. King & Co. v. Horton, 276 U. S. 
600; Bank of Indianola v. Miller, 276 U. S. 
605; Roe v. Kansas, 278 U. S. 191). 
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No. 324. United Drug Company, appel- 
lant, v. Frank P. Washburn, Commissioner 
of Agriculture of the State of Maine. Appeal 
from the District Court of the United States 
for the District of Maine. Per curiam: The 
order denying an inerlocutory injunction is 
affirmed. Alabama v. United States, 279 U. 
S. 231; United Fuel Gas Co. v. Public Serv- 
ice Commission, 278 U. S. 322, 326; National 
Fire Insurance Co. v. Thompson, 281 U. 


S. 331, 338. 

No. 325. T. Irving Fotter and G. E. Bahr, | 
appellants, v. Charles R. Maybury, as Di- 
rector of Licenses of the State of Wash- 
ington et al. Appeal from the Supreme 
Court of the State of Washington. Per 
curiam: The appeal herein is dismissed for 
the reason that the decree of the State 
court here sought to be reviewed was based 
on a non-Federal ground adequate to sup- 
port it. McCoy v. Shaw, 277 U. S. 302, | 
303; People ex rel. Doyle v. Atwell, 261 U. S. 
590, 591, 592; Howat v. Kansas, 258 U. S. 
181, 186, 190. 

No. 338. Dahlstrom Metallic Door Com- 
pany et al., appellants, v. Industrial Board 
of the State of New York. Appeal from 
the Supreme Court of the State of New 
York, Appellate Division. ‘ Per curiamyg As 
this case is governed by principles set forth 
in New York Central Railroad Company v. 
White, 243 U. S. 188,and Mountain Timber 
Company v. Washington, 243 U. S. 218, the 
judgment is affirmed. 

No. 265. L. A. Nixon, petitioner, v. James 
Condon and C. H. Kolle. The application 
of the respondents for leave to file a brief 
herein, notwithstanding the expiration of 
the time allowed therefor, is granted, and 
the case is restored to the docket for re- 
argument at a date to be fixed by the 
court. 

The Chief Justice announced: 

“In view of the large number of such 
orders, the other orders of the court made 
this day, upon motions submitted, upon 
examination of jurisdictional statements, 
and upon applications for writs of cer- 
tiorari, as shown upon the list certified by 
the Chief Justice, will not be announced 
orally and are filed with the Clerk of the 
Court.” 

No. 449. Walter H. Gant, Knox L. Garvin 
and A. D. Hudspath, appellants, v. City of 
Oklahoma City, a Municipal Corporation, 
and J. W. Van Meter, Superintendent of 
Buildings. Appeal from the Supreme Court 
of the State of Oklahoma. Per curiam: The 
appeal herein is dismissed for the want of 
jurisdiction. Reddall v. Bryan, 24 How. 420; 
Verden v. Coleman, 18 How. 86; Augusta 
Power Co. v. Savannah River Electric Co., 
284 U. S. II; Twin City Power Co. v. Sa- 
vannah River Electric Co., 284 U. 8S. II; 
Brannan Vv. Harrison, 284 U. S. II. ,; 

No. 511. R. H. Cousins, appellant, v. | 
Sovereign Camp, Woodmen of the World. 
Appeal from the Supreme Court of the 
State of Texas. Per curiam: The appeal 
herein is dismissed for the want of a prop- 
erly presented Federal question. Hiawassee 
River Power Co. v. Carolina-Tennessee Power 
252 U. S. 341, 344; Lawler v. Walker, 
14 How. 149, 152; Maxwell v. Newbold, 18 
How. 511, 516, 517; Yaoo & Mississippi Rail- 
road Company v. Adams, 180 U. S. 41, 45, 
48; Mutual Life Insurance Company v. Mc- 
Grew, 188 U. S. 291, 309, 313. | 
No. 512. Vincent J. Gianatasio, appellant, 
Abraham Kaplen, Ferdinand Q. Morton 
et al. Appeal from the Supreme Court of 
the State of New York, New York County. 
Per curiam: The appeal herein is dismissed 
for the want of a substantial Federal ques- | 
tion. Atkins v. Kansas, 191 U. S. 207; Heim | 
v. McCall, 239 U. S. 175. | 

No. ——, Original. Ex parte: Rebecca | 
Silverman, petitioner. The motion for 
leave to file petition for writ of mandamus 
is denied. 

No. ——. Joseph E, Illick, et al., peti- 
tioners, v. Trust Company of Florida et al. 
The motion for leave to file an abbreviated 
record as an exhibit to the petition for writ 
of certiorari is granted. 


v. 


+ + + 

No. 625. Alvah W. Estabrook, petitioner, 
v. F. G. Zerbst, Warden, etc. Per curiam: 
The motion for leave to proceed further 
herein in forma pauperis is denied. - Upon 
inspection of the papers herein submitted, 
the Court finds no ground upon which a writ 
of certiorari should be issued, and the peti- 
tion for writ of certiorari is therefore also 
denied. 

No. 550. John Borum, John Logan and 
Milton Guy, v. The United States of Amer- 
ica. The motion for leave to proceed further | 
herein in forma pauperis is granted; the 
motion to bring up the entire record and 
cause is denied; and the cause is assigned 
for argument on Firday, Jan. 22 next, at | 
the head of the call for that day. 

No. 504. Eastern Air Transport, Inc., ap- 
pellant, v. South Carolina Tax Commission | 
et al In this case probable jurisdiction’ is 
noted. 

No. 521. Kansas City Public Service Com- 
pany, appellant, v. John R. Ransom, as 
Collector, etc.,; 

No. 525. Hartford Accident & Indemnity 
Company, appellant. v. F. E. McPherson, 
Administrator of Willie Gankt, 
and 

No. 526. Thomas K. Glenn, appellant, v. 
Paul H. Doyal, State Tax Commissioner. 
Further consideration of the question of the 
jurisdiction of this court in these cases is 
postponed to the hearing on the merits. 


Petitions for Writs 
OfCertiorari Denied 


No. 460. Clarence W. Haggerty, peti- 
tioner, v. The United States of America. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 558. Morris Levinson, petitioner, v. 
The United States of America. Petition for | 
writ of certiorari to the United States Cir- 
cult Court of Appeals for the Eighth Cir- 
cuit denied. 

No. 559. Trinity Methodist Church, South, | 
petitioner, v. Federal Radio Commission. 
Petition for writ of certiorari to the Court 
= sures of the District of Columbia 
enied. 


No. 572. Lucy C. Taylor, Administratrix | 
of H. N. Taylor, Deceased, petitioner, v. | 


== - 
South Dakota Rules on Tax | 


On Autos in Military Zone | 


Pierre, S. Dak., Jan. 18. | 
An automobile owned™by a person in| 
the employment of the United States, who | 
actually resides within the limits of a}! 
sonal hy reservation is not subject to per-, 
sonal property taxes, the South Dakota 
Attorney General’s office has ruled. ‘ 
If the automobile is operated only in 
the reservation, no State license tax is 
necessary, but if it is operated upon the | 
State highways, the ordinary license fee 
would be payable, the opinion held. 


Deceased; 





Ocean & Lake Realty Company. 


No. 588. United States on relation of 
Wilbur F. Stuart, petitioner, v. Ray Lyman 
Wilbur, as Secretary of the Interior. Leave 
granted respondent to file brief on or before 
Friday next on motion of Mr. Solicitor Gen- 
eral Thacher in that behalf. 

No. 583. Chili Fish, et al., etc., petitioners, 
v. Walter Wise, et al., etc. Consideration 
of petition for writ of certiorari deferred 


for the petitioners. 

No. 522. Ellison Ranching Company, ap- 
pellant, v. George A. Bartlett. Statement 
as to jurisdiction submitted by Mr. J. D. 
Skeen for the appellant, in support thereof, 
and by Mr. A. G. Mashburn and Mr. M. A. 
Diskin for the appellee, in opposition thereto, 

No. 529. 
pellants, v. Marshall N. Dana, et al., etc. 
Statement as to jurisdiction submitted by 


| Mr. W. Y¥. Masters for the appellants. 


No. 530. Girard Trust Company, as Trus- 
tee under the last will and testament of 
Charles I. Gragin, deceased,.appellant, v. 
Statement 
as to jurisdiction submitted by Mr. Frank 
J. Wideman for the appellant, in support 
thereof, and by “Mr. William W. Miller and 
Mr. Francis P. Fleming for the appellee, in 


| opposition thereto. 


No. 553. Board of Commissioners of the 
County of Alien, etc., et al., appellants, v. 


| The State of Ohio, ex rel. J. Charles Bow- 


man. Statement,as to jurisdiction submitted 
by Mr. Melvin C. Light, Mr. James J. Wee- 
dock, Mr. Ernest M. Botkin and Mr. H. E. 
Garling for the appellant, in support thereof, 
and by Mr. U. G. Denman for the appellee, 
in opposition thereto. 


No. 557. Ogden & Moffett Company, et 


| al., appellants, v. Michigan Public Utilities 


Commission, et al. Statement as to juris- 


| diction submitted by Mr. Percy J. Donovan 


for the appellants. 
Petitions for Review 


Submitted to Court 

No. 580. S. B. Lawrence, et al., appellants, 
v. State Tax Commission of the State of 
Mississippi. Statement as to jurisdiction 
submitted by Mr. William H. Watkins for 
the appellants. 

No. 561. Mary S. Trotter, petitioner, v. 
Iantha C. Anderson; 

No. 562. Mary 8. Trotter, petitioner, v. 


| John Russel Anderson, et al.; and 


No. 563. Mary 8S. Trotter, petitioner, 
Baylis Estate Company. Petition for writs 
of certiorari to the Supreme Court of the 
State of California submitted by Mr. Wil- 
liam Sea, Jr., for the petitioners. 

No. 575. North American Oil Consolidated, 
petitioner, v. David Burnet, Commissioner 
of Internal Revenue. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Ninth Circuit submitted 
by Mr. Herbert W. Clark for the petitioner. 

No. 576. John T. Callahan, petitioner, v. 
The United States of America. Petition for 
writ of certiorari‘to the,United States Cir- 
cuit Court of Appeals for the Third Circuit. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 


v. 


| Third Circuit submitted by Mr. Louis Halle 


for the petitioner. 


+ + 

No? 581. George J. Adams and A. W. Kit- 
chen, Copartners, etc., petitioners, v. Andrew 
W. Meilon, Director General, etc., et al. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Seventh Circuit submitted by Mr. Clair R. 
Hillyer for the petitioners, and by Mr. Silas 
H. Strawn, Mr. Ralph M. Shaw, Mr. Frank 
H. Towner, Mr. Sidney F. Andrews, and Mr. 
A. A. McLaughlin for the respondents. 

No. 582. Woolford Realty Company, Inc., 
petitioner, v. J. T. Rose, Collector of Inter- 
nal Revenue, etc. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit submitted 
by Mr. W. A. Sutherland and Mr. Joseph B. 
Brennan for the petitioner, and by Mr. So- 
licitor General Thachef, Mr. Assistant At- 
torney General Youngquist, Mr. Claude R. 


} Branch, Mr. Sewall Key, Mr. John H. Mc- 


Evers, and Mr. William H. Riley Jr., for the 
respondent. 

No. 583. Chili Fish et al., etc., petition- 
ers, v. Walter Wise et al., etc. Petition for 
writ of certiorari to the United States Court 
of Appeals for the Tenth Circuit submitted 
by Mr. Frank J. Boudinot, Mr. Robert L. 
Owen, Mr. D. H. Linebaugh, and Mr. Henry 
G. Thomas for the petitioners, and by Mr. 
James A. Veasey and Mr. Floyd G. Owen for 
the respondents. 

No. 584. Joyce Ethel Peters, Administra- 
trix, etc., petitioner, v. Wabash Railway 
Company. Petition for writ of certiorari 
to the Supreme Court of the State of Mis- 
souri submitted by Mr. William H. Allen 
for the petitioner, and by Mr. N. S. Brown, 
Mr. W. H. Woodward, and Mr. Homer Hall 
for the respondent. 

No. 385. Minneapolis, St., Paul & Sault 
Ste. Marie Railway Company, petitioner, v. 
James M. Borum. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Minnesota submitted by Mr. Henry S. 
Mitchell and Mr. John E. Palmer for the 
petitioner, and by Mr. Tom Davis and Mr. 
Ernest A. Michel for the respondent. 

No. 586. Henri Charpentier, petitioner, v. 
The United States of America. Petition for 
writ of certiprari to the United States Cir- 
cuit Court Appeals for the Second Cir- 
cuit submitted by Mr. Harold L. Turk for 
the petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Youngquist, Mr. Whitney North Seymour, 
Mr. John J. Byrne and Mr. Paul D. Miller 
for the respondent. 

No. 587. J. P. Stevens Engraving Com- 
pany. petitioner, v. The United States of 
America. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Fifth Circuit submitted by Mr. W. A. 
Sutherland and Mr. Joseph B. Brennan for 
the petitioner. 

No. 588. United States on relation of Wil- 
bur F Stuart, petitioner, v. Ray 
Wilbur, as Secretary of the Interior. Peti- 
tion for writ of certiorari to the Court of 
Appeals of the District of Columbia 
submitted by Mr. Chester I. Long, Mr. Peter 
Q. Nyce, Grace McDonald Phillips, and 
Mr Samuel W McIntosh for the petitioner. 

No. 590. Herman C. Hagner and Julia C. 
Hagner, petitioners, v. The United States of 
America. Petition for writ of certiorari to 
the Court of Appeals of the District of 
Columbia submitted by Mr. Wm. J. Hughes 
Jr., Mr. Lucian H. Vandoren and Mr. Wm. 
E. Leahy for the petitioners, and by Mr. So- 
licitor General Thacher, and Mr. 
North Seymour for the respondent. 

No. 591. George A. Greible, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Eighth Cir- 
cuit submitted by Mr. Charles A. Houts for 
the petitioner. 


-~++ 
No. 600. Keziah Reed et al., petitioners, v. 
Lorenzo Allen. Petition for writ of cer- 
tiorari to the Court of Appeals of the Dis- 


| trict of Columbia submitted by Mr. J. Wil- 
; mer Latimer, 


Mr. Walter C. Clephane and 
Mr. Gibert L. Hall for the petitioners, and 
by Mr. Alvin L. Newmyer and Mr. George 
C. Cortman for the respondent. 

No. 605. Missouri Pacific Railroad Com- 
pany, petitioner, v. W. F. Miller, Adminis- 
trator of Cruce Miller, deceased, and W. F. 
Miller. Petition for writ of certiorari to the 
Supreme Court of the State of Arkansas 
submitted by Mr. Edward J. White and Mr. 
Thomas B. Pryor for the petitioner. 


Oral Arguments 


Y 
Heard by Court 

No. 349. Old Colony Railroad Company, 
petitioner, v. Commissioner of Internal 
Revenue. Argued by Mr. James S. Y. Ivins 
for the petitioner, and by Mr. Assistant 
Attorney General Youngquist for the re- 
spondent. 

No. 297. Mrs. Iris Christie Bergholm et al., 
petitioners, v. Peoria Life Insurance Com- 
pany of Peoria, Ill. Argued by Mr. E. L. 
Klett for the petitioners, and by Mr. J. I. 
Kilpatrick for the respondent. 

No. 355. Frank Collis Bowers, as Executor, 
etc.,, petitioners, v. Lawyers Mortgage Com- 
pany. Argument commenced by Mr. Claude 
R. Branch for the petitioner and continued 
by Mr. Harry W. Forbes for the respondent. 

Adjourned until Jan. 19 at 12 o'clock when 


i tained the validity of all claims of the | 


| States. 


|is said not to have seen the utility of 


§ 2 il th i vention 
for one week on motion of Mr. R. L. Owen | flat ore until the Wiswall in 


Dayton C. Thomson, et al., ap- | 


| of the United States on Jan. 18. 
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Manifold Patent 
Is Adjudged Valid 


Federal Court ‘ Sutains 
Claims Covering Device 
For Registers 


New York, N. Y., Jan. 18—The Dis- 
| trict Court of the United States for the 
Southern District of New York has sus- 


| Wiswall patent, No. 1534478, for a mani- | 
folding book for use in autographic regis- | 
ters, in a suit for its infringement brought 
by the American Sales Book Company, | 
Limited, against the Autographic Register | 
Company. 
The only defense asserted to the suit | 
was that of the invalidity of the patent, 
District Judge Coxe explains in his opin- 
ion. This defense was overruled and the 
Wiswall patent held to disclose inven- 
tion. The patent relates to the supplies 
for autographic registers, and not to 
the registers themselves, which are used 
rincipally, it is stated, to provide a re- 
iable duplicate copy of an original sales 
“” or memorandum. 
rior to the invention, the court notes, 
the supplies were in roll form. Subse- 
quent thereto, both plaintiff and defend- 
ant began to produce and sell flat sup- 
plies, to which the patent relates. “Flat 
supplies have practically crowded the old 
roll supplies off the market,” the court 





Despite experimentation, the defendant 


was made public. Its sales pamphlets are 
also said to show “what now seems quite 
| Obvious, that Wiswall accomplished some- 
thing of major importance in the auto- 
graphic registry art.” The opinion states 
that “wisdom after the event has always 
been ineffectual to invalidate a patent.” 


All| 


« 


CURRENT LAW » | 


Latest Decisions of Federal and State Courts 


INSURANCE—Fire insurance—Cancellation of old policies and issuance of new 
policies by agency representing different companies—Time of taking effect of new 
policies— 

Where an insurance agency, representing many different companies with authority 
from each to take applications and deliver policies, was entrusted by a corporation 
to keep its property insured up to a certain amount with the right to select the 
companies, and where it was customary for the agengy, on notices of cancellation 
from companies for which it had issued policies to mark such policies canceled, 
issue new policies of other companies, and send the new policies to the insured 
with the notice of cancellation, and where the corporation had knowledge of such 
custom and had never rejected new policies issued in accordance therewith, the 
corporation’s property, on destruction by fire after the agency had canceled ,old 
policies and issued new ones, pursuant to notices of cancellation of old policies, 
and had mailed the new policies with the notices of cancellation to the corpora- 
tion, but before the corporation had received the policies and notices and before 
the expiration of the five-day period of cancellation provided for in the old policies, 
was covered by the new and not the old policies, since the agency, under the cir- 
cumstances, was authorized by the corporation to waive the five-day period of 
cancellation, to cancel the policies at once, and immediately to write new policies 
for the corporation so that the new policies became effective when issued by the 
agency. 


oe Inn Corporation v. Ndtional Union Fire Ins. Co. et al.; N. Y. Ct. Appls., 
0. 485. 


INTERNAL REVENUE—Forfeitures—Trucks used for concealment of liquor to de- 
fraud Government of tax—Necessity of alleging that liquor was produced within 
United States— 

A libel for the forfeiture of trucks in which liquor had been deposited and con- 
cealed with the intent to defraud the Government of the tax imposed by section 
608 of the Revenue Act of 1919 must affirmatively show by suitable allegations of 
fact that the liquor was manufactured within the United States, since such statute, 
which provides for a tax on liquor “brewed or manufactured and sold, or removed 
for consumption or sale, within the United States,” is applicable only to liquor 
produced in the United States, in view of other provisions of such Revenue Act and 
its construction as a whole. . 


‘ United States v. Seven Mack Trucks et al.; D. C., E. D. N. Y., No. C-2666, Dec. 
, 1931. 


MORTGAGES—Construction—Right to rents of mortgaged apartment building— 
Liability of mortgagor for rents collected— 





Review Is Refused 


In ‘Blue Sky’ Appeal 


|Decision of Washington State | 


Court Allowed to Stand 


The appeal in the case in which it’ was 
sought to secure a decision on the ques- 
tion of whether the blue sky law of the 
State of Washington is unconstitutional 
if thereunder a person selling interests in 
letters patent is required to procure a li- 
cense was dismissed by the Supreme Court 


This action was taken, without opinion, 
in the case of Potter v. Maybury, etc., No. 





jrelating to the validity of a*Texas statute 


\tiongofficials who denied him the right | 


|1928. The election officials were not rep- 


|Court df Appeals for the Fifth Circuit, 


325, on the ground that the decree of the 
State court sought to be reviewed vas 
based on a non-Federal ground adequate 
to support it. 

Upon the argument of jurisdiction in the 
case, which the court heard on Jan. 13, 
Chief Justice Hughes pointed out that the 
Supreme Court of Washington, whose de- 
cision it was sought to have reviewed, de- 
nied equitable relief. on the ground that 
a court of equity will not enjoin a‘criminal 
prosecution, in the absence of special cir- 
cumstances. (The report of the argument 
before the court was published in the is- 
sue of Jan. 15.) 

The owner of the patent in question 
and his agent had sought to enjoin State 
Officials from hindering their scale of in- 
terests in the patent without first secur- 
ing a license under the Washington blue 
sky law, it was explained at the time of 
argument. This suit was instituted after 
the appellants had been arrested for vio- 
lating the statute. The action cf the Su- 
preme Court leaves in force the decision 
of the State Supreme Court denying equi- 
table relief. 





Reargument Ordered 
On Texas Voting Law 


Right of Negro to Vote Before 
Supreme Court Again 


The Supreme Court of the United States 
ordered on Jan. 18 a reargument of the 
case of Nixon v. Condon et al., No. 265, 


and a resolution adopted thereunder by 
the Democratic State Executive Commit- 
tee which provided that only white per- 
sons could participate in the party’s 
primary elections. The date of the rear- 
gument will be announced later, Chief 
Justice Hughes stated. 

The court had heard arguments on Jan. 
7 in the case on behalf of the petitioner, 
a Negro, in his suit against primary elec- 


to vote, pursuant to the resolution, in the 
Texas Democratic primary election of 


resented by counsel before the court. (The 
report of the original argument was pub- 
lished in the issue of Jan. 8.) 

In ordering a rehearing of the case, 
the court did not give in its order the 
reason therefor. | 


Test Denied Ruling 
In Bag Patent Case 


Supreme Court Denies Petition 
In Suit on Peanut Sack 
The ruling of the United States Circuit 


holding the Huston patent, No. 1603207, 
for a paper bag and seal, to be valid and 
infringed will not be reviewed by the Su- 
preme Court of the United States, Chief 
Justice -Hughes announced Jan. 18. The 
court denied a petition for a writ of cer- 
| tiorari in the case of O. K. Jelks & Son v. 





Lyman | 


Whitney 


“| will be considered by a committee includ- 


Tom Huston Peanaut co., No. 577. 

The claims of the patent were stated in 
|the petition for review to cover a long. | 
slender display bag, for less bulky edibles, | 
|made of transparent paper, “longer than 
j|the width of a man’s hand: and narrow} 
;enough to be grasped in the hand and its 
| opened end intreduced into the mouth to! 
| directly discharge its contents.” 





| 
Senate Committee Acts 
On Judiciary Appointees 


The nomination of Judge John B. San-| 
| born, of Minnesota, to be a circuit judge 
of the eighth circuit was favorably re- 
ported to the Senate Jan. 18 from the 
Committee on the Judiciary by Senator 
Borah (Rep.), of Idaho. 

The Judiciary Committee, meeting Jan. 
| 18, appointed two subcommittees to con- 
sider nominations, it was announced, fol- 
lowing the executive session. Senators 
Blaine (Rep.), of Wisconsin; Schall (Rep.), 
|of Minnesota, and Bratton (Dem.), of | 
| New Mexico, are members of a committee 
to consider the nomination of Judge Ken- 
;neth Macintosh, of Washington, to be 
judge of the ninth circuit. The nomina- 


|nois, to be judge of the seventh circuit 


ing Senators Borah, Blaine, Robinson 





ington, and Walsh (Dem.), of Montana. 


tion of Judge James H. Wilkerson, of Illi- | 


(Rep.), of Indiana; Dill (Dem.), of Wash- | 


A mortgagor of a Pennsylvania apartment building together with “the reversions 
and remainders, rents, issues and profits thereof” was not entitled to the rents 
received from tenants after the mortgagee had served notice on them that he was 
entitled thereto and was liable to the mortgagee for the amount collected after 
deducting therefrom the disbursements made for the purpose of keeping the build- 
ing tenanted; the rule that the words “together with the rents, issues and profits 
thereof” are practically meaningless and should be disregarded as surplusage so 
as to entitle the mortgagor to the rents does not obtain in the State of Pennsylvania. 


“_" v. Jersey Mortgage Investment Co. et al.; Pa. Sup. Ct., No. 368, Jan. 5, 


MOTOR VEHICLES—Operation—Contributory negligence—Collision with automo- 
bile making left-hand turn—Sudden emergency— 

An automobile driver whose car was struck by another automobile which had 
approached from the opposite direction when the driver of the other automobile 
made a left-hand turn after driving off the pavement and slowing down, making 
it appear that he intended to stop, was not guilty of contributory negligence as a 
matter of law, since he had a right to believe, under the circumstances, that the 
driver of the other car would not drive into or in front of him and was confronted 
with an emergency when he proceeded to do so, making applicable the rule that 
an automobile driver who is placed by a sudden emergency in a position of imminent 
danger and has insufficient time to determine with certainty the best course to 
pursue is not held to the same accuracy of judgment as is required under ordinary 
circumstances. 

Woody v. Utah Power & Light Co.; C. C. A. 10, No. 510, Dec. 11, 1931. 


MOTOR VEHICLES—Operation—Contributory negligence of occupant—Jumping 
from automobile at railroad crossing— “ 

An occupant of an automobile who jumped or fell from the automobile at a 
railroad crossing because she feared that the automobile would be struck by an 
approaching train, and who fell in front of, and was run over by, the train, was 
not, as a matter of law, guilty of contributory negligence precluding recovery for 
her death, although the train merely struck the back bumper of the automobile 
and the other occupants of the automobile who did not jump were not injured. 

Nash, Admz., v. Seaboard Air Line Railway Co. et al.; N. C. Sup. Ct., No. 438, 
Jan, 8, 1932. 

MOTOR VEHICLES—Operation—Owner’s liability for f&egligence of servant—Use 
by servant for own purpose—Automobile as dangerous instrumentality— 

The owner of an automobile is not liable for its negligent operation by his servant, 
at a time when the automobile is not being used within the scope of the servant’s 
employment but is being used by him solely for an independent purpose, on the 
theory that the owner has supplied the servant with a dangerous instrumentality; 
such rule is applicable both where the owner has consented and where he has not 
consented to such use of the automobile by the servant. 

Woody v. Utah Power & Light Co.; C. C. A. 10, No. 510, Dec. 11, 1931. 


STATES—Actions—Liability for costs—Actions against State Highway Department— 

The South Carolina State Highway Department was liable for costs in an action 
in which it was held liable for damages caused by a defective condition in a highway 
under-a statute creating a right of action against the Department for damages so 
sustained, although there is no express statutory authority for the taxation of 
costs against the Highway Department in an action under such statute, and al- 
though the Department is a part of the State government, since the State, by 
another statute, has consented to be liable for costs to the same extent as private 
parties in civil actions in which it is the plaintiff and therefore should not be 
exempt in getions in which it is the defendant by its own consent. 

Sawyer et al. v. State Highway Department of South Carolina; S. C. Sup. Ct., 
No, 13321, Jan. 11, 1932. 


STREET RAILWAYS—Lability for injuries—Degree of care required of company— 
Status of person who had boarded car as passenger— 

A person who boarded a street car and deposited a token in the receptacle pro- 
vided therefor, and who remained in the car on the discovery that she had boarded 
the wrong car until the arrival at the suburban station at which the car was 
standing of the other car which would take her to her objective, and who was 
injured in alighting from the car in which she had been waiting in order to board 
the proper car on its arrival at the station, was a passenger of the street railway 
company within the rule as to the degree of care which a street car company 
must exercise to protect its passengers from injuries. 

Dahline et al. v. The City. of Seattle; Wash. Sup. Ct., No. 23270, Dec. 18, 1931. 


WILLS—Rights of legatees—Bequest of specified value of stock of corporations to 
be selected by legatee—Right to dividends—Specific as distinguished from general 
legacy— 

A bequest of “$10,000 in stocks in an incorporated company or companies to be 
selected by” the legatee “at its then par value” entitled the legatee to the dividends 
which had accrued on the stock which she selected from the time of the testator’s 
death, since the legacy was a specific as distinguished from a general legacy. 

Bost, Exec., etc., v. Morris et al.; N. C. Sup. Ct, No. 525, Jan. 8, 1932. 


Decisions Published in Full Text in This Issue 


PUBLIC UTILITIES—Regulation—Statute imposing on utilities cost of regulation 
by Public Service Commission—Constitutionality of statute—Delegation of legisla- 
tive power— 

A Wisconsin statute which requires a public utility, power district or railroad, 
investigated by the Public Service Commission, to pay the expenses of the Com- 
mission reasonably attributable to the investigation, with the proviso that the Com- 
mission may exempt any such utility from the payment of such expenses, on a 
finding that “public interest requires” the exemption, and which requires the 
Commission, after’ the close of each fiscal year, to ascertain the total of its ex- 
penditures which are reasonably attributable to the verformance of its regulatory 
duties, to deduct therefrom all amounts collected directly from utilities which have 
been investigated, and to assess the remainder to the utilities in proportion to 
their respective gross operating earnings during the year, is not ‘unconstitutional 
on the ground that the Legislature has no power to impose upon utilities the cost 
of their regulation, nor on the ground that the proviso, in authorizing the Com- 
mission to make exemptions required by “public interest” without fixing the stand- 
ard to guide the Commission, in determining the question of public interest, dele- 
gates to the Commssion the exercise of purely legislative power.—Wisconsin Tele- 
phone Co. v. Public Service Commission of Wisconsin et al. (Wis. Sup. Ct.).—6 
U. S. Daily, 2613, Jan. 19, 1932. 


Journal of Proceedings 'Test of Constitutionality 


In the Court of Claims | Of Radio Act Is Refused 


Jan. 18, 1932 


Present: Fenton W. Booth, Chief Jus- | order is still pending in the Court of 
tice; and William R. Green, Benjamin H. | Appeals. 


[Continued from Page 3.] 


Littleton, Thomas S. Williams, and Rich-| The Commission refused to renew the 


ard S. Whaley,, Associate Judges. 
Announcements read by the Chief Jus- | 
tice. | 
Admitted to practice: George E. Hamil- | 


ton Jr., I. Herman Sher, and Ira P. Miller. lreligious organization and 


petition, on the ground that the station 
was dominated by Rev. Robert P. Shuler, 
and that in his radio talks over the sta- 
tion, he had made “bitter vo on a 
its 
Call of the trial calendar: L-438, Harry De- 
Rooy, submitted on briefs without argument. | 
D-763, Southern Pacific Co., 
merits without argument. 
Call of the law calendar: M-335, George 
| Moore Ice Cream Co., defendant's motion to 
dismiss; argued by Mr. Assistant Attorney 
General Charles B. Rugg and submitted. No 


I The Commission also fqund that the de- 
submitted on 

a more equitable distribution of radio fa- 
| cilities,” the Los Angeles area being served 
| by about 18 stations. 





'President Transmits 
Nominations‘ to Bench 


President Hoover on Jan. 18 sent to the 
Senate for confirmation the following 
nominations: 

To be United States District Judge, district 
| Of Massachusetts: Hugh D. McLellan, of Mas- 
| sachusetts, vice Morton, appointed Circuit 
| Judge. 

To be register of the land office at Los An- 


the day call will be: Nos. 355, 356, 42 (and | geles, Calif.; John Robert White, of California, 


48), 357, 365, 378, 387, 391, 401 and 403. 


| vice Smith, deceased. 


Another case raising directly the ques- 
| tion of the validity of the Radio Act was 
|lodged with thé court on Jan. 11. It is 
| the case of American Bond and Mort- 


appearance for plaintiff. M-62, Jose Caetano 
et al., defendant’s motion to rescind order 
argued and submitted; for plaintiff, Mr. 
Charles Butler; for defendant, Mr. F. K. Dyar. 


AvutTHorizep STATEMENTS. ONLY ARE PRESENTED HEREIN, BEING 
HED WITHOUT COMMENT BY THE UniTEeD STATES DaILy 





| directly 


| amortization of such part of the cost’ 
| building, 


a 


Taxation Method 
For Obsolescence 


Of Plant Argued 


Refund Sought on Tax Pay- 
ment for Buildings Erect. | 
ed on Leased Land for 
Filling of War Contracts 


The Supreme Court of the United States 
considered on Jan. 15 the claim of 
@ munitions manufacturer that it was 
entitled to deduct in its 1918 Federal in- 
come and profits tax return the amount 
of obsolescence in its plant occurring by 
reason of the cessation of the World War. 
Arguments of counsel on this question 


were heard in the case of United States 
Cartridge Co. v. United States, No. 348. 
The basis of the company’s claim for 
a refund of a portion of its “ederal taxes 
paid for 1918 was explained to the court 


|by Harry LeBaron Sampson. In 1915 and 


1916, Mr. Sampson stated, the company 
constructed buildings costing $800,000, 
upon leased land for the purpose of pro- 


| viding facilities to comply with contracts 
|for war munitions. 
| with the lessor, the company paid no rent 


Under an agreement 


during the term of the lease of the land, 


but agreed to convey the buildings at the 4 


end of the 10-year period. 


Value Declared Covered 
At the end of the year 1918, the war 
having ended, Mr. Sampson declared that 
the company could make no use of its 
greatly enlarged facilities, and therefore 


| Claimed a deduction in its 1918 return for 
| Obsolescence, because of the drop in value 
| to it of the buildings. The amount claimed 
| was from the difference in the cost+of the 


buildings less the proportional annual ex- 


| haustion which had been allowed by the 


Commissioner to Jan. 1, 1918, and the 


value of the building, as fixed by the Court 
|of Claims, at the end of the year 1918. 


The value at the first of that year as 


fixed _by the Commissioner was $605,000, 


Mr. Sampson said. The Court of-Claims 
found that the value of the buildings at 


|the end of the year was $190,000. The 
;company claimed the difference as a de- 


duction from its income. The Commis- 
sioner was said to have disallowed any 


|claim for obsolescence, but to have al- 


lowed a proportionate annual exhaustion, 


| in relation to the 10-year lease period, for 


the year 1918. 


The decrease in the value of the build- 
ings to the company was fixed by the 
cessation of the war, Mr. Sampson argued, 
and therefore ‘is an allowable deduction 
for the year in which that event occurred. 
The company, he _ said, endeavored to 
place the buildings to a different use but 
could not profitably do so. The buildin 
could not be rented or otherwise dispose 
of, he claimed. 


Brewery Cases Cited 


“There was not any more chance at the 
end of 1918 that the buildings could be 
used for purposes for which they 
were constructed,” 
sel maintained, “than there was that the 
brewery’s property could be used for the 
Purpose it was intended, in the brewery 
cases, at the time of the enactment of 
the National Prohibition Act,” Mr. Samp- 
son referred to the decisions of the court 
in two cases in which it held taxpayer’s 
owning brewery plants were entitled to 
deductions for obsolescence when the 
manufacture of intoxicating liquor was 
prohibted. ; 


The demand for war munitions having 
ended in 1918, Mr. Sampson said, in re- 
sponse to an inquiry of Justice Suther- 
land, thitt the buildings became obsolete 
in that year. “Your whole argument pre- 
supposes a permanent loss in 1918,” Jus- 
tice Stone noted. “Yes,” counsel replied, 
“for €fie purpose for which the buildings 
were constructed.” It was pointed out 
from the finding of the lower court that 
the company was able to prove the amount 
of the loss claimed to have occurerd. 


In opposing the claim of the company, 
Assistant Attorney General Charles B. 
es argued that Congres did not intend 
by the provisions of the Revenue Act of 
1918 to allow any deduction for obsoles- 
cence for buildings and plants erected 
prior to April 6, 1917. The provision of 
“reasonable allowance for obsolescence” 
appeared for the first time in the 1918 Act 
he said, and maintained that section 234 
(a) (7) of the 1918 Act, upon which the 
company’s claim is based, must be con- 
strued toegther with the subclause (8) 

ne it. That clause per- 
mits “a rgasonable deduction for tne 
Oo 
etc., constructed on and after 
April 6, 1917, “for the production of ar- 


| ticles contributing to the prosecution of 





}erected to 


the present war.” 


Similar Meaning Construed 
The words “obsolescence” and “amor- 
tization” appearing in the two clauses 
were intended by Congress to have the 


|}same meaning, Mr. Rugg claimed, citing 


legislative history. “The fact that Con- 
gress provided for such a deduction for 
amortization only of buildings and other 
facilities constructed on and after April 
6, 1917, indicates,” it was argued, “that 
it did not intend to allow such a deduc- 
tion to taxpayers whose buildings were 
urnish war supplies to Eu- 
ropean nations before the United States 
entered the conflict.” 

The Assistant Attorney General also 
contended that at the end of 1918, “six 


|} weeks after the signing of the Armistice, 


|The fact that late 


| terial:.” 


it was impossible to ascertain accurately 
the fact of oa of the buildings. 

it was found impos- 
sible to profitably use them was not ma- 
The buildings were suitable, it 


| was stated, for use in the general metal 


| industry, 


| 


| proper 


it was claimed in support of 
the contention that it could not be de- 
termined in 1918 that a profitable use 
could not w: found. 

Chief Justice Hughes pointed out that 
the lower court had specifically found 
that the buildings at the end of 1918 had 
only a value of $190,000. “Are you asking 
us,” he said, “to make the finding that 
the obsolescence could not be determined 


on Dec. 31, 1918, in face of that finding 4 


of the Court of Claims.” 
sponded in the affirmative. 
Counsel also argued the additional 
point raised in the case concerning the 
method of valuing material on 


Mr. Rugg re-, 


| hand for use in complying with contracts 


with the Federal Government at the end 


|of the war. 


| station’s license, it was explained in the| 


embers, | 
}and on public officials and the courts. 


letion of the station would “tend toward; 


| The court adjourned until Jan. 19 at 10| gage Co. et al. v. United States, No. 628, | 


m. Calendar for Jan. F-338, Holley 
Carburetor Co.; H-513, Marshall-Wells Co.; 
| J-391, Ashland Iron & Mining Co. et al.; J-613, 
Pine Hil! Crystal Spring Water Co.; K-35, 
George Griffiths Construction Co.; K-353, 
|} James F. Waters, Inc.; L-108, J. W. Baker; 
| L-503, R. A. Burnett et al.; M-119, Alban G. 
Snyder; M-201, Joseph Strauss; L-386, The 
Atchison, Topeka & Santa Fe Ry. Co.; L-394, 
James A. Hirshfield. 


|pending before the court on a petition 
| for review of the decision of the Circuit 
| Court of Appeals for the Seventh Circuit 
upholding the statute. The Supreme Court 
has previously denied several petitions 
for review of decisions of the Court of 
Appeals of the District of Columbia in 
nadio cases. 


| 


Rulings Promulgated by 
Board of Tax Appeals 


Peavy-Byrnes Lumber Co., Peavy-Wilson 
Lumber Co., Peavy-Moore Lumber Co, 
Docket Nos. 15822, 15823, 15824, 16354, 
16355, 16356, 29584, 29585, 29586. 

Cost and actual cash value of tan- 
gible property, paid in for stock at 
July 28, 1913, determined for purposes 
of invested capital and depletion. 


Black Diamond Coal Company, Cora Coal 
Company (Affiliated). Docket No, 
458. 


1. Basis of computing profit from 
sale of coal land, determined. 

2. The petitioners and Panther 
Creek Mines, Incorporated, were not 
affiliated during the year 1923 within 
the meaning of section 240 (c) of the 
Revenue Act of 1921. 

San Martinez Oil Company. Docket Nos. 
37447, 43121. 

Depletion—Fair market value of pe- 
titioner’s property at date of discov- 
ery of oil to be held basis for deple- 

_ tion allowance. i. 

Id, Equitable owner of leases on date 
of discovery held entitled to depletion 
on basis of discovery value. 


4 





the company’s Ccoun- -4 
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Capital Account Wisconsin Law Imposing Cost 
Of Niagara Power Of Control on. Utility Sustained 


Firm Discussed Provision Authorizing Exemption Declared 
| Not Delegation of Legislative Power 


Valuation Basis Considered | 
° / 

At Hearing Held Before Wisconsin ‘TELEPHONE COMPANY may exempt and relieve such public util- 

Vv lity, power district or railroad from the 


Federal Commission on PusLIc SERVICE COMMISSION OF Wrsconstn | duty of paying such expenses, or a portion 
: ET AL. thereof, but only upon a finding that 
Amendment to License Wisconsin Supreme Court. the public interest requires that -such 
No. 272. public utility, power district, or railroad 
Appeal from an order of the Circuit Court | be og pags Ah a ork in Ra. 
fi letter presented to the Federal! of Dane County. jevent such expenses shall not be charge- 
ca at a hearing Jan. 18, BENJamIN Poss, Special Counsel, and able as a part of the remainder described | 
to consider an amendment to the tempo-; Davin E> LILIENTHAL (the paherney Gen- | in subsection (2) of this section. 
ry license of the Niagara Falls Power; eral with them on the brief), for ap- : 
Gomapny, permitting serra dditional di.| pellant, Public Service Commission; J. Placing of Payment Based 
version of water at the Falls and the de- hg BM ey ER On Question of Public Interest | 
ination of additional fixed capital, as- _*. | : : ; 4 
serted the company, recelved nothing ‘by brief), for ‘respondent. to tae Cucmenieaions the wencles of pests 
transfer or assignment from the original Opinion of the Court | legislative power, in that it authorizes the | 
; Commission to exempt a particular utility 


licensees and that any expenditure claimed Jan. 12, 1932 
to be made may not be taken over by the from the expenses of the investigation 








Maptson, Wis. “provided however, that the Commission 





Governor Franklin D. Roosevelt, of New 


company nor included in its capital ac- 
counts. 

The ‘icense of the original licensees, he 
explained, was aa minor license, and he as- 
serted that it cannot be transferred or as- 
signed to the holder of a major license 
so as to convert it into a major license 
by mere operation of transfer. 


Discusses Valuation Basis 


This action was commenced by _ the 
Wisconsin Telephone Company on Sept. 
21, 1931, against the Public Service Com- 
mission,, Theodore Kronshage Jr., David 
E. Lilienthal and A. R. McDonald, as} 
Commissioners composing said Commis- 
sion, and William M. Dinneen, as secre- | 
tary of said Commission. From an order | 
overruling a demurrer to the oe | 


such public utility be exempt and relieved | 


‘when the public interest requires” that | 





from such expense. 


Our first observation with reference to} 


this provision is, that it probably is not 


happily 
legislative intent. 


framed to express the evident 
It is difficult to con-| 


ceive of a situation where the public in- 


terest requires the public utility 


to be 


In touching further on the rights raised entered on Oct. 5, 1931, the defendants |exempt and the burden to be borne by the | 
by the surrender of the minor part license | appeal. | public. 
operated formerly by the Hydraulic Race Owen, J—This appeal presents the, In a selfish aspect at least the public in- | 


Company, the Governor stated that the 
present application of the Niagara Falls 
Power Company cannot be allowed a value 
based upon aleged cost of relieving itself 
of obligations made by attemptiong to 
merge a minor part license to a major part 
license. Governor Roosevelt continued: 

“Even if the Federal Power Com- 
mission should in the exercise of its 
discretion grant a license to the Niagara| 
Falls Power Company permitting it to use} 
such water, there should be nothing in-| 
cluded. in the capital account of the ap- 
plicant. 

“It is the duty of the Federal Power 
Commission, if it permits a minor part li-| 
cense to become major part license, to im- 
pose such conditions as will protect the| 
people of, the State of New York by ex- 
cluding the sum czaimed or any sums of 
money from the capital account of the 
Niagara Falls Power Company.” 

The city of Lockport petitioned the 
Commission for a preliminary permit fer a 

eriod of 24 months in which to develop 

ydroelectric power for the use of the 275 
c. t. s. water sought in the amendment 
by tf Niagara Falls Power Company. 

Merton K. Doty, corporation counsel for 
Lockport, testified that the city since 1890 
has sought power for its use and the 
acquisition of — power. He cited the | 
surrender of its charter to the Niagara} 
Ontario Power Company under a contract 
of 1906 to procure cheap power, but which 
resulted in considerable litigation because 
of the indefiniteness of the contract and 
its enforceability. Decisions by the courts 
were adverse to those seeking cheap power, 
in consequence of which the city lost the 
benefits of its previous expenditures. 

Prior Interest Claimed 

Because of its prior interests, Mr. Doty 
requested the Commission to consider its 
rights and equity before taking action 
after the termination of the temporary 
license of the Niagara Fatls Power Com- 
pany in August. He asserted that an addi- 
tion of $1,500,000 to the fixed capital of 
the Company, which is being sought at} 
the hearing, makes its position even more | 
impregnable. 

Col. Charles Blakesle, representing the 
State of New York, asserted that the 275 
c. f. s. water under question was the last 
block for asSignment and that the Com- 
mission shovwdd regard the equities of the 
parties. 

R. J. Le Boeuf Jr., counsel for the Ni- 
agara Fatls Power Co., contended that the 
company is a valid licensee of the water 
and that its appliteation for the diversion 
of water at the Falls is a broad public 
interest since there the water can be de- 
veloped for the most effective and econom- 
ical use. He asserted that the equitable 
question raised by the City of Lockport 
had no place in the hearing, since the 
company already has a temporary license 
and action therefore by the municiaplity 
is out of order. 


Protest by Lockport 


After taking under advisement the mat-| 


ter of the protest of the City of Lockport 


and its application for a license, Com-| 
missioner Smith stated that a decision will | 


be filed on Jan. 19 by the Commission. 
During the afternoon session, Mr, Le 

Boeuf presented documentary evidence of 

the whole history of the diversion of 


water in the Lockport area, statutes, li-| 


question of the constitutionality of section 
196.85 Stats., which was enacted by chap- 
ter 183, Laws 1931, and amended by chap- 
ter 475, Laws 1931. This A¢t imposes upon 
the public utilities the expense resulting 
from their regulation by the State. 

In the first place, it requires the in- 
dividual utility examined or investigated | 
by the Public Service Commission, pur- 
suant to its powers, to pay the expenses 
reasonably attributed to such investiga- 
tion, appraisal or service: “Provided, how- 
ever, that the Commission may exempt 
or relieve such public utility, power dis- 
trict, or railroad from the duty of paying 
such expenses, or a portion thereof, but 
only upon a finding that the public in- 
terest requires that such public utility, 
power district, or railroad thus exempted 
and relieved, in which event such ex- 
penses shail not be chargeable as a part 


of the remainder described in subsection 


(2) of this section.” 


Provision for Assessing 


Expenses of Inquiry 


By subsection (2) of the section the 
Commission is required, within 90 days 


terest would always require 
utility to bear the expense. 
gument of the case 
Service 
| dicate 


the public | 
Upon the ar- | 
one of the Public} 
Commissioners was asked to in- 


the circumstances under which 


public interest would require such an ex- 


€ 


-mption. 


As an illustration, he referred to the 


fact that there was a telephone company | 


in the 5 
most economical 


indicated a} 
manage- 


State whose reports 


and efficient 


ment of its affairs, and disclosed rendition 


of service at a strikingly low cost. 
Public Service Commission, 
|ascertain the methods employed by this 
| telephone company to bring about such 
economy, 


The 
in order to 


conducted an investigation of 


the books and affairs of that company for 
the purpose of advising itself with refer- 
ence to its methods. 


Commission’s Authority 





after the close of each fiscal year, to as- 
certain the total of its exepnditures dur- 
ing such year which are reasonably at- 
tributable to the performance of its reg- 
ulatory duties and to deduct therefrom all 


amounts collected directly from the utility | 
examined, and to assess | 


investigated or ; 
the remainder to the several public util- 
ities, power districts, street and interurbau 
railways in proportion to their respective 
gross operating earnings during the last 
calendar year, and requires the public 
utilities so assessed to make payment ol 
such assessment within a specined time. 
It appears from the complaint that on 
or about July 29, 1931, the defendant 
commission instituted a State-wide in- 
vestigation of the affairs of the plaintiff, 


and on Sept. 12, 1931, sent the plaintiff | 


a tentative bill setting out certain ex- 
penses which it proposed to assess 
against the plaintiff under section 196.85. 
This action was brought to restrain the 
Public Service Commission from making 
said assessment on the ground that said 
act is unconstitutional. 

There is a general challenge on the part 
of the plaintiff to the power of the Legis- 
lature to impose upon the public utilities 
of the State the cost of their regulation. 
We think such power undoubtedly resides 
in the Legislature. 

It is a well settled principle that the 
cost of regulating and supervising certain 
businesses may be imposed upon such 
businesses so long as the amount imposed 
does not exceed the reasonable cost of 
regulation and so far as the power is not 
prostituted to the purpose of raising gen- 
eral revenue. Wisconsin Telephone Com- 
pany v. Milwaukee, 126 Wis. 1; Wad- 
| ams Oil Company v. Tracy, 141 Wis. 150; 
City of Milwaukee v.. Milwaukee Electric 
Railway & Light Company, 147 Wis. 458; 
Milwaukee Electric Railway & Light Com- 
| pany v. Milwaukee, 167 Wis. 384. This is 
the theory upon which a license fee is 
exacted of pawn brokers, peddlers and 
other businesses requiring police and 
other governmental supervision 


Cost of Regulating 
Other Businesses Cited 


For Examination Cited 


The purpose of such investigation was 
not to regulate the affairs of the com- 
pany, but to furnish the commission with 
information valuable to the commission 
in its supervision of other telephone com- 


panies, and to enable it to bring about | 


similar economies of management on the 


| part of other telephone companies in the 


State. 


It is apparent that the cost of an ex-| 
amination made for such purposes should | 


not be imposed upon the company ex- 


|}amined: but, at the same time, it was in 
the public interest that the cost of such} 


an examination should be borne by some- 
one besides the public. What 
lature evidently had in mind by this pro- 
viso, were examinations conducted not for 
the purpose of regulation or control of 
the company investigated, but for more 
general purposes. 

Such an examination is probably au- 
eoeaet by section 196.02(4) which pro- 
vides: 

“The Commission shall have authority 
to inquire into the management of the 
business of all public utilities and shall 
keep itself informed as to the manner 
and method in which the same is con- 
ducted, and may obtain from any public 


| utility all necessary information to enable 


the Commission 


to perform its duties.” 


It is apparent that if the Commission |! 


is to accomplish the highest economy in 
the matter of management on the part 
of public utility companies, it is necessary 
for it to keep abreast of the best and 
most modern methods, and for the purpose 
of we this information it is author- 
1ze 
ducted companies. 

But to make such companies pay the 
expenses of disseminating such informa- 
tion would be to penalize rather than to 
reward merit, and would be intuitively 
condemned as unjust by every fair-minded 
man. We apprehend that the statute would 
more nearly express. the 
intent if it imposed upon 
investigated the costs of the 
tion, except 
gation is conducted for general, public or 
informative purposes, leaving it to the 


the 


Commission to determine whether the in-| 


vestigation was for such purposes. 
Rule-making Power 


Of Board Described 


censes, resoiutions, and rulings dating The assault upon this proviso is, that 
from 1906, which were placed in the| It is the principle upon which insurance @ determination of the question of what 
record. companies are required to pay the cost of public interest requires is a purely legis- 

Col. William Kelley, general manager | investigation made by the Insurance De- | lative function which can not be delegated 


and vice president of the Buffalo, Ni- 
agara, & Eastern Power Co., a holding 
company of which the Niagara Falls Co. 
is a subsidiary, testified as to the use 
made of the water by the Company and 
presented documentary evidence to that 
effect which was incorporated 
record. The hearing was continued. 





Damages Denied in Case 
Over Bridge in Texas 


[Continued from Page 3.] 

also contended that it could only con- 
tribute one-half when the adjoining State 
agrees to contribute a like amount; and 
due to the fact that the State of Okla- 
homa refuses to pay the bridge company 
any sum whatsoever, the Highway Com- 
mission of Texas had no authority to enter 
into the contract in question. 

The Red River Bridge Company based 
its right to prevent the States of Okla- 
homa and Texas from constructing the 
free bridge upon the ground that it holds 
an exclusive franchise from the Chicka- 
saw Indian Nation to that particular por- 
tion of Red River where the free bridge 
was constructed. The States of Oklahoma 
and Texas contended that the franchise 
was not exclusive and if it were exclusive, 
the Chicasaw Nation would have no power 
to grant such a franchise. 


Compensation Ruling 


On Review Is Upheld 


Supreme Court Says New York 
Statute Is Valid 


The provisions of the New York Work- 
men’s Compensation Act relating to the 
power of a court on the review of an 
award made by the Industrial Board were 
upheld by the Supreme Court of the 
United States; on Jan. 18. 

The court affirmed without opinion the 
decision of the Court of Appeals of New 
York holding that Section 20 of the 
statute, which provides that “the decision 
of the Board shall be final as to all quese 
tions of fact,” in proceedings to review an 
award, does not deny due powers of law 
in violation of the Federal Constitution. 

The action of the court was taken in 
the case of Dahlstrom Metallic Door Co 
v.\ Industrial Board of the State of New 
York, No. 338. In its order, the court 
notes that the case is governed by princi- 
ples set forth in prior decisions of the 
court relating to the validity of the New 
York statute, in the case of New York 
Central Railroad Co. v. White, 243 U. S. 
188. The case of Mountain Timber Co. v. 
Washington, 243 U. S. 219 is also cited in 
the order. 

(The report of the argument in this case, 
heard on Jan. 15, was published in the 
issue of Jan. 16.) 


\ 


in the! 


partment, and upon which banks are made 
to bear at least a portion of the expense 
incident to their examinations by the 
Banking Department. In Charlotte & C. 
Railroad v. Gibbs, 142 U. S. 386 a law of 
ithe State of South Carolina imposing 
|} upon the railroads of that State the cost 


|of their regulation by the railroad com- 
mission, was expressly approved. In that 
case it was pointed out that the expense 


thus imposed upon the railroad companies | 


was analogous to that imposed upon ves- 
sels for examination under the quaran- 


| tine laws, which provision is a part of! 


all quarantine systems. 

It is well settled in this country that 
| the regulation of public utilities is a nec- 
| essary governmental function, and no rea- 
;}son is seen why the State may not im- 
pose upon them the expense of regula- 
tion. Public utilities cannot function as 
such except as they receive a franchise 
|from the State, and the State, as a con- 
| dition of granting the franchise, may im- 
|pose upon them the cost of regulation. 
|Fox River Paper Company v. Railroad 
Commission of Wisconsin, 274 U. S. 651. 
| If it be objected that it is beyond the 
| power of the State to impose such condi- 
j}tion upon them after the franchise is 
|granted, then it may be answered that 
junder the power to alter, amend or re- 
peal corporate charters contained in Sec. 
1, Art. 11 of the Constitution furnishes 
; abundant power to the Legislature to im- 
}pose such reasonable burdens as an 
|}amendment to the charters of such cor- 
porations. Superior W. L. & P. Co. v. 
Superior, 174 Wis. 257. 


Legislature Unrestricted 


| legislative purpose, in the 


| details;’ 


to the public service commission, and 
that the Legislature has lefi to the com- 
mission the power to legislate as to what 
the public interest requires. 

“The power to declare whether or not 
there shall be a law; to determine the 
general purpose or policy to be achieved 
by the law; to fix the limits within which 
the law shall operate, is a power which 
is vested by our constitutions in the Legis- 
lature, and may not be delegated. When, 
however, the Legislature has laid down 
these fundamentals of a law, it may dele- 
gate to administrative agencies the au- 
thority to exercise such legislative power 
as 1s necessary to carry into effect the 
language of 
t “to fill up the 
in the language of Chief Justice 
Taft ‘to make public regulations inter- 
preting the statute and directing the de- 
tails of its execution.’ It is legislative 
power of the latter kind which is often- 
times called the rule-making power of 
boards, bureaus, and commissions.” State 
ex rel. Wisconsin Inspection Bureau v 
Whiteman, 196 Wis. 472,505. “The Legisla- 
\ure can not relegate its power to make a 
law, but it can make a law to delegate 
a power to determine some fact or state 
- Sunes whieh the law makes or intends 
o make its own action depend.” e's 
Appeal, 72 Pa. 488. . — 

Although there has been much debate 
in modern times concerning the delega- 
tion of legislative power to boards and 
commissions, this fundamental statement 


Chief Justice Marshall 


| of the law has persisted as an exact dec- 


| 
| 


jlaration of the true underlying principle 


from the decision of Dowling v. The Lan- 
cashire Insurance Company, 92 Wis. 63 
down to the present time. 


. C4 It is said i 
In Imposing Conditions The State ex rel. Adams ‘uote 95 
While the public utility law does not | Wis. 390, at p. 402; “Where an act is 


confine the right to exercise the functions 
of a public utility to corporations, it prob- 
ably is a fact that those who act as such 
outside of corporations are inconsequentia! 
in number. At any rate, the corporation 
cannot complain if it is treated similarly 
to all other corporations engaged in the 
same business. As a corporation, it can- 
not act at all except with the consent of 
the Legislature, and in authorizing it to 
act the Legislature may impose upon it 
such conditions as it may see fit, no mat- 
ter how harsh such conditions may be, 
and after organization it may impose a 
condition so reasonable as the one here 
imposed under its authority to amend 
corporate charters. While the above chal- 
lenge to the law has been made, we can- 
not feel that it was presented with any 
great assurance that it is of substantial 
merit. 

But the law is challenged with far 
greater vigor upon another ground, a 
ground that does not go to the funda- 
mental power and authority of the Legis- 
lature to impose upon the utilities ef the 
| State the cost and expenses of their reg- 
ulation. 


Attention is called to the fact that the 


clothed with all the forms of law, and is 
complete in and of itself, it may be pro- 
vided that it shall become operative only 
upon some certain act or event, or, in like 
manner, that its operation shall be sus- 
pended; and the fact of such act or event 
in either case, may be made to depend 
upon the ascertainment of it by some 
other department, body, or officer, which 
is essentially an administrative act.” 
Does it not appear from this Act that 
the Legislature has declared what the law 
shall be? Terscly stated, it declares that 
the public utilities shall Pay the expenses 
of investications of their affairs unless 
in the judgment of the Commission pub- 
lic nterest requires that they be exempt 
from such action. It was not the legisla- 


| tive intent to confer upon the Public Serv- 


ice Commission the arbitrary power which 
resides in the Legislature itself to deter- 


{mine what constitutes public interest. 


| be 


law first requires the Commission to im-/| 


| Pose upon the individual utility investi- | 


gated the cost of such investigation. 


The i Legislature possesses arbitrary 
power in such matters and may determine 
that to be in the public interest which the 
great majority of the people believe other- 
wise. When they so determine there can 
no appeal. This is not the kind of 
power which the Legislature committed to 
the Public Service Commission. 

While it may be that what constitutes 


[Continued on Page 8, Column 4.) 


The 
| which is in process of revision, will present aj} 


| mission's 


| which such 


the legis-| 


to make examinations of well con-4 


legislative | 
} utitity | 
t investiga- | 
in cases where the investi-| 


Work of Month 


Is Summarized 
By Trade Group 


Progress of Investigations | 
And Surveys of Various 
Industries Announced by_ 
Federal Commission | 








The Federal Trade Commission during 
December had 12 power and gas utilities 
companies under examination, made prog- 
ress in its investigation of Government 
building contracts, held further hearings | 


/in connection with the cottonseed inquiry, 


submitted to the Senate some reports on 
the chain store survey, and neared the 
completion of a study of the peanut indus- 
try, according to the Commission’s monthly 
statement of work for December, issued 
Jan. 18. 


The section of the statement containing 
details of the month’s work in various 
Congress and Commission investigations 
follows in full text: 


Chain stores—(S. Res. 224, 70th Cong., Ist 
Sess.). Late in December the Commission 
transmitted to the Senate three reports on 
this inquiry; Scope of the Chain Store Inquiry, 
Source of Chain Store Merchandise, and Whole- 
sale Business of Retail Chains. To date, four | 
reports have been completed on the inquiry; 
the first, Cooperative Grocery Chains, having 
been sent to the Senate in June, 1931. All 
of these reports are factual studies only and 
do not include any conclusions and recom- 
mendations of the Commission. A fifth re- 
port, “China Store Leaders and Loss Leaders,” 
was transmitted to the Senate Jan. 15. 

Power and gas utilities—(S. Res. 83, 70th 
Cong., Ist Sess.). Twelve companies were un- 
der examination by agents of the Commis- 
sion during December, 1931 Public hearings 
were held on Dec. 1, 2, 3. 4, 8, 9, 10 and 11 
relative to the Middle West Utilities Com- 
pany and four subsidiaries, all of the Insull 


| group; and on Dec. 15, 16, 17 and 18 there was 
}a hearing on the affairs of the North Ameri- 


can Light & Power Company group. 
Price bases (authorized by the Commission). 
first report on this inquiry, draft of 


study of the methods by which the cement 


| industry bases prices. j 


Resale price maintenance (authorized by 
the Commission). The second and concluding 
volume of the report on this inquiry is now} 
available to the public in printed form. It 
is entitled Resale Price Maintenance, Part 
II, Commercial Aspects and Tendencies. 
Government building contracts. The Com- | 
investigation of the building ma- 
terial industry is proceeding, the collection of | 
data and development of facts being well un-| 
der way. | 
The Commission in this inquiry will in-| 
vestigate and report facts relating to the} 
letting of contracts for the construction of 
Government buildings, particularly with a 
view of determining whether or not there are} 
or have been any price fixing or other agree-} 
ments, understandings, or combinations of | 
interests among individuals, partnerships or | 
corporations engaged in production, manufac- 
ture, or sale of building materials with re-| 
spect to the prices or other terms at or under 
material will be furnished con- 
tractors or bidders for such construction work 
Cottonseed 


-(S. Res. 136, Tlst Cong Ist 
Sess.). The public hearing held at Memphis, 
Tenn., from Nov. 9 to Dec. 4, 1931, practically 
concludes the presentation of testimony and 
evidence to be offered by the Commission's 
attorneys At a hearing to be held in the 
Commission's headquarters in Washington, 
Jan. 19, tabulations relative to cottonseed 


prices, cottonseed products prices, seed grad- 
ing and cotton gin ownership will be intro- 
duced‘ in the record and unless the industry 
voluntarily offers further evidence, the hear- 
ings will definitely be concluded. The entire 
record of testimony and exhibits received into 
evidence are being printed by direction of 
| the United States Senate : 


Peanut industry—(S. Res. 139, Tist Cong., 
Ist Sess.) Pursuant to this resolution, an 
| inquiry has been made into the status of 


competition among the shellers and crushers 
of peanuts, in order to determine whether 
there exist among them any price-fixing com- 
binations in violation of the Federal anti-trust 
laws. The work of preparing the text, based 
on the field investigation, is under way, and 
it is expected the final report will be sub- 
mitted to the Commission at an early date. 


Taxation of Insurers 
In Missouri Clarified 


Exemption of Personal Prop- 
erty of Domestic Firms Valid 
JEFFERSON City, Mo., Jan. 18. 





| you consolidate the story of the North Amer- 


| ration, 


|}ent North American Light & Power Company. | 


| Light 
| pany 
| companies, 


| panies who 


Any taxation of the personal property of | 


stock insurance companies organized un- | 


der article 6, chapter 37, Revised Statutes 
of Missouri, 1929, other than the 2 per 
;cent premium tax provided for in section 
6978a (S, 427 of 1931 Legislature) would 
| be illegal, Glenn C. Weatherby, special 
counsel of the Attorney's General's De- 
partment, has just held in an opinion to 
Oliver Senti, first associate city coun- 
selor of St. Louis. ) 

Mr. Weatherby 


pointed out 
iaw passed by the 


1931 Legislature was 


intended to place domestic companies on | does the present company operate? 
n foreign companies | 
which pay 2 per cent of their premiums as | 


an equal basis with 
an excise tax for the privilege of doing 
business in the State. He explained, how- 
ever, 
posed on domestic companies and there- 
fore the tax paid by domestic companies 
cn their premiums is a personal 
levy. The 1931 statute exempted the com- 
panies from other personal property taxes 

The premium tax, he said, is a substi- 
tute method of taxing personal property 
of these insurance companies and does 
not show a legislative intent to exempt 
any property from taxation. 

“As long as the substitute method of 
tax does not in fact exempt property 
otherwise taxable it does not violate the 
constitutional requirement that all prop- 
erty shall be taxed except that exempted 
by it,” Mr. Weatherby ruled. 
no constitutional prohibition against the 


substitution of one method of taxing for | 


another so long as it does not amount to 


a failure to taX property which under 
the Yt iad of the Constitution must be 
taxed.” 


It was also held that the premium tax 
is uniform and taxes property in propor- 
tion to its value.. For these reasons, it 
was Stated, section 5978a is not repugnant 
to the State Constitution. 


Liability Coverage 


Of Policy Construed 


California Court Rules on Auto 
Insurance Case 


SacRAMENTO, CALIF., Jan. 18. 
The children oi 
who, while riding as a passenger in her 
own car, was killed through 
gence of her son-in-law, the driver, are 
eniitled to recover for the death of their 
parent under an automobile public liability 
insurance 
decision of the California Supreme Court. 
The case was that of Bachman, adminis- 
trator v. Independence Indemnity Co. 
Because the policy recited that it in- 
sured any person operating the car with 
the permission of the insured, it covered 





the driver, the court said, even though} 
|the named insured, the deceased owner, 
;}was “in control” of the car at the time 


of the accident. 


An action was brought by the children | 


against the driver under the California 
wrongful death statute and a judgment 
was obtained, it was stated. Having ob- 


tained the judgment, the children can re- 
cover from the insurance company because 
the policy covered liability to “any person 
or persons,” the court ruled. F 
The insurer contended that the heirs 
could not recover from it for the insured’s 
death unless the insured could have re- 
covered for an injury. The court ruled, 
however, that the theoretical rights of the 


deceased, had she lived, were not involved.| provide additional cash capital 


| fer of the assets and liabilities of the North 


ao é immediately. 
Q. Was the National Light & Power Com- : 5 
| pany created to facilitate this merger? Avpany, N, Y., Jan. 18. 


| <A. Yes 
that the} amount of $250,000 of additional capital. 


roperty | 


“There is | 


Formation of Holding Company Sale of Insurance 


INSURANCE 





For Utility Stock Is Described 





Transcript of Testimon 
American 


Publication of excerpts from tran- 
script of testimony Dec. 15 by W. B. 
Horne, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- 
mission's investigation into activities 
of power and gas utilities, was begun 
in the issue of Jan. 15, continued Jan. 
16, and 17 and continues as follows: 


Q. Where is this discount of $504,000 re- 
flected? 

A. As will be seen later, this is reflected in 
the ledger value of the common stock of Illi- 
nois Traction Company on the books of the 
North American Light & Power Company | 
(Delaware). 

Q. What was the principal reason for or- | 
ganizing the North American Light & Power} 
Corporation of Delaware? | 

A. To finance the retirement of certain deb- 
entures, gold notes and other obligations is-| 


y Deals With the N orth 


Light & Power Co. 





each stockholder in proportion to his holdings | 


in the Maine company. 

“(f) The 
Light & Power Company (Maine) were to have 
the option of taking debentures in lieu of 


common stock in the new company, on the| 


basis that the new stock was worth $25 per 
share and the debentures 90 per cent of par. 

““(g) Studebaker should acquire for cash or 
by exchange of new securities on the basis 
of $25 per share all of the shares of the 


common stock of the new company attrib- | 


utable to E. H. Rollins & Son, and Marshall 
Field, Glore Ward & Company, by reason of 


their interest in North American Light & 
Power Company (Maine). 
“(h) All preferred stock of the North 


Americal Light & Power Company (Maine) 
and all 7 per cent gold notes of North Amer- 
ican Light & Power Corporation should be 


retired at not more than their redemption 
price. 





SUPERVISION 


To Purchasers 


Of Stock Upheld 


Assistant Attorney General 
| Of Minnesota Reverses 
Ruling on Group Policies 
On Lives of Buyers 





stockholders of North American | 


St. Pavut, MINN., Jan. 18, 

The recent opinion of Assistant Attorn 
General W. H. Gurnee that the sale of ts 
|insurance in connection with the sale 
| accumulative installment purchase con- 
|tracts of a finance corporation would be 
illegal (6 U. S. Daily 2427) was erron 
|Mr. Gurnee has just held in a secon 
|opinion on the subject to the State Insur- 


|ance Commissioner, Garfield W. Brown, 
In the first opinion Mr. Gurnee had said 


| Power Company, embodied 
that an excise tax can not be im-| American Light & Comp 


| between North American Light & Power Com- 


that life insurance was available through 
an agreement between the finance corpore 
ation and an insurance company to make 


‘“(j) All expenses of reorganization were to| 
sued in connection with the acquisition of| be borne by the company.” 
the common stock of the Illinois Traction | ++ + 


Company. | @. Was this agreement that you have de- l h id t th 
Q. Describe the opening balance sheet of| scribed between Studebaker and the bankers | “2° installment s eres Pat ne ° 
the new corporation. | the only agreement with respect to this _re- | death of the subscriber. He held this to 


be an inducement to insurance and there- 
fore void under section 3766 of Mason's 
Statutes. 


A. The opening balance 


sheet of North) organization? 
American Light & 


Power Corporation is as A. No Concurrently with s 
follows: Assets: Investments, $26,461,473.51.| the agreement of June i. 1926, Stnaeubner 
Liabilities: Thirty-year 7 per cent gold) entered into individual contracts with Gen-| 
notes, $6,300,00 7 per cent cumulative preferred | eral Electric Company, Middle West Utilities 
stock, 50,000 shares, $5,000,000. Common stock,|Company and the North American Company, 
ae anne, $1,000,0. Capital surplus, $14,-| whereby he contracted to deliver 510,000 of 
473.51. the 600,000 shares of com Ss 
From the foregoing it will be noted that the| issued by the new North Soomisen tha x | 
books of the North American Light & Power) Power Company to the three companies | 
Corporation werefopened with a capital sur-| named in proportion as follows: 102,000 
plus equal to the difference between the book | shares to the General Electric Company, 204,- | 
values of the securities received as shown On| 900 shares to the Middle West Utilities Com- | 
lg TE North American Light &/ pany, and 204,000 shares to the North Amer- | 
C y R ican Company. The purchase price 
Q. That is, the Maine corporation? | instance was ‘to be $25 ner ara onal = 
A. Yes—and the par value of the securities; @Q. How was the agreement between Stude- 
issued in exchange therefor. | baker and Rollins et al. carried out? 
++ + | A. First, the name of the North American 
Q. Have you prepared a separate report on| Light & Power Corporation was changed to 
the Delaware corporation, the North American| the North American Light and Power Com- 
Light & Power Company? | pany. Second, the directors of the North 


Reverses His Opinion 


In reversing this holding, Mr. Gurnee 
said a reconsideration of the question 
shows that section 3766 is directed en- 
tirely to, insurance companies and their 
representatives and that the investment 
certificates offered for sale by the finance 
corporation are not sold as an induce- 
ment to enter into an insurance contract 
or to confer any special advantage on 
those who take the insurance. 

Mr. Gurnee also held that the finance 
company is not engaging in the insurance 
business when it agrees that upon the 
death of a subscriber it will pay to his 
heirs an indemnity in the character of 


A. No. It was consolidated with the North | American Light & Power Company (Delaware), 
American Light & Power Company (Maine).| formerly the corporation, authorized the is- ——_ — “o ee io rae 
That is, this report discussing the activities| suance, of $15,000,000 principal amount of in e amount 0 € purchase price s 
of the Maine company takes into considera-| Series “A,” 512 per cent 30-year debentures. due. 


E. H. Rollins & Son, as bankers, entered 
into an agreement with the North American 
Light & Power Company (Delaware), that is, 
the former corporation, to purchase the entire | 
issue of new debentures at 90 and accrued 
interest, with a proviso that the agreement 


| 
| 
tion the activities of the Maine company and | 
the corporation. | 


Held to Have Insurable Interest 
The corporation has an insurable in- 
terest in the lives of its subscribers, he 
ruled, because without insurance the death 
of members would likely result in lapsa- 


Q. Why, for the purposes of this report, did 


ican Light & Power Corporation with that of 
the North American Light & Power Com-| 


pany (Maine) ? | was void if the reorganization of the North! tion of installment contracts. 
A. During the period of the existence of| American Light & Power Company (Maine) Agents of the finance company who take 
the North American Light & Power Corpora-; was not carried out in accordance with the 


applications for life insurance under the 
group policy issued to the corporation 
must be licensed as insurance agents, he 
further held. 


tion, as a subsidiary of the North American 
Light & Power Company (Maine), any appre- 
ciation or depreciation of investments, 
whether originating on the books of the cor- 


various contracts and supplements dated June 

11, 1926, and July 3, 1920, respectively. 
Fourth, the creation of a capital surplus 

of at least $24,000,000 on the books of the} 





poration, or on the books of the Maine com-/; North American Light & Power Company 
pany, was reflected in the accounts of both! (Maine). ° . 
companies. In other words, the ledger value Injury Outside of Hours 


of investments of the North American Light 
& Pawer Company (Maine) in securities of 
the North American Light & Power Corpora- 
tion was relatively the same as the ledger 


Q@. Why was it necessary to create a capital 
surplus of $24%D0 
Maine company? 

A. Because the 


0,000 on the books of the 


Ruled on in Nebraskay 


initial 


| 
| +++ 
| stock capitalization 


value of the investments of the North Amer-| of the new company and the initial capital LINcOoLN, NeEsR., Jan. 18, 
ican Light & Power Corporation in its sub-| surplus, as will be seen later, amounted to When a truck driver is instructed by his 
sidiaries. $23,500,000, which was $22,500,000 more than| employer to eat his dinner at home prior 


the par value of the common stock of* the} " 
old Maine company. Inasmuch as the plan | to returning the truck to the empha s 


of reorganization provided for the exchange | plant for the night, he is entitled to com- 


of shares of the Maine company for stock of 
the new company, without payment of any 
money by the holders of the Maine company 
stock, it was necessary to create this capital | 
surplus in order to take care of the increase | 
in the stated value of the new stock to be! 


the North American Light & Power 
Corporation? 

A. On July 21, 1926, the name of the North 
American Light & Power Corporation was | 
changed to North American Light & Power 
Company, and on Aug. 18, 1926, the North) 
American Light & Power Company (Maine) | 
through the medium of the Universal Light & 
Power Company, was consolidated with its 


Q@. What happened to the Delaware corpo- | 


driving the truck from his home to the 
lant although ouside of uSual working 
ours, the Nebraska Supreme Court 
held in the case of Mutchie v. M. L. Raw- 
lings Ice Co. : 










issued in N 2 ; 
former subsidiary, the North American Light | ‘The stn gestae tae was the organ- 
& Power Company (Delaware), heretofore | izaton of the Delaware company to acquire 
eS ee North American Light & Power | the assets and liabilities of the Maine com- 
. pany, and the organization of another Del- 
+++ aware Company to provide for the introduc- KEEPING THE STOCKHOLDERS 


tion of new capital to the amount of $250,000. 
The name of the company organized to ac- 
quire the assets and liabilities of the Maine 
company was the Universal Light & Power 
Company. 

Q. Was that a Delaware corporation? 

A. That was a Delaware corporation, and 
the company organized to provice $250,000 of 


Q. We now come to the reorganization of 
the North American Light & Power Company 
(Maine) and the North American Light &| 
Power Corporation (Delaware), into the pres-| 


AND THE PUBLIC INFORMED 


That is taken up at page 46 of your report, | 
Exhfbit 500. I understand that the present | 
North American Light & Power Company was 
the result of a consolidation; is that correct? | additional capital was the National Light & | 
A. Yes, sir; it is a consolidated company. | Power Company, also a Delaware corporation, | 
Q. As the result of the merger or consoll-| As will be seen later, the Universal Light & 
dation of what companies? | Power Company was an intermediary in the 
A. The present North American Light &/| transfer of the assets and liabilities of the/ 
Power Company (Delaware) is the result of| North American Light & Power Company 
the merger and consolidation of Universal| (Maine) to the North American Light & 
& Power Company, successor to the| Power Company (Delaware), the consolidated 
North American Light & Power Company | corporation | 
(Maine), the National Light & Power Com- The sixth step was the retirement of all} 
and North American Light & Power the senior securities of the old North Amer- 
Company (Delaware) formerly the North/ ican Light & Power Company (Maine), andj} 
American Light & Power Corporation, all in| the North American Light & Power Cor- 
accordance with the terms of an agreement of | poration. 
merg and consolidation between the three! Q. Going back to the creation of the $24,- 
dated Aug. 18, 1926, and filed in| 000,000 capital surplus on the books of the 
theoffice of the Secretary of State of Dela-|Maine company, how much of this total was 
ware on the same date. | there on the books of the North American 
Q. Give us/the names of the three com-| Light & Power Company (Maine) prior to 
yere parties to the conidlosaation |the inception of the plan for the reorganiza- 
tion of the company? 
A. Approximately $16,000,000. 


‘Publication of excerpts from tran- 


script of testimony will be continued 
in the issue of Jan. 20. 


EVERY s MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 

Anyone may have his-name 
placed on the mailing list by 
requesting ‘Reports to Stock- 
holders,” Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Com pany 


agreement. 
A. Universal Light & Power Company, Na- 
tional Light & Power Company and North 
American Light & Power Company (Delaware). 
Q. Was the Universal Light & Power Com- 
pany created to facilitate this merger? 
A. Ttre Universal Light & Power Company 
was created to act as the vehicle for the trans- 


Fatalities in Industry Show 
Steady Drop in New York | 


American Light & Power Company (Maine) to 
the consolidated company 





It was created to furnish an| The number of fatal accidents in in- 
dustry reported to the State Department 
of Labor continues to abate, according to 
the monthly statement of the State In- 
dustrial Commissioner, Frances Perkins. 
The total number of deaths in industry 
reported during December was 124, it was 
stated. This figure is 19 less than the 
December average for the past five years | 


and only two above the low mark of last! 





Q. Under what certificate of incorporation 


under 
is de- 


A The certificate of incorporation 
which the present company operates 
scribed as follows: 

“Certificate of North 


incorporation of 


in the agreement of merger and consolidation 


pany, Universal Light & Power Company, and 
National Light & Power Company, dated Aug. 
18, 1926.” 

Q What does this certificate say with re- 
spect to the merger and consolidation? 

A. The language of the preamble of the 
agreement inthis respect is as follows: 

“Now, therefore, in consideration of’ the 
premises and the mutual agreement, promises, 
covenants, grants, and provisions herein con- 
tained, it is hereby agreed by and between 
the parties hereto, acting in pursuance of the 
laws of the State of Delaware, that said Uni- 
versal Light & Power Company and said Na- 
tional Light & Power Company, and said 
North Amreiacn Light & Power Company, be 
and the same hereby are merged into and 
consolidated with said North American Light 
& Power Company, and said North American 
Light & Power Company does hereby merge 
into ahd consolidate with itself, the said Uni- 
| vefsal Light & Power Company and the sald 
| National Light & Power Company, and the 
said three corporations are hereby merged 
and consolidated into a single corporation, 
which is and shall beone of the said merg- 








HIGH LIGHTS 
ON 
SURETYSHIP 





an automobile owner | 


the negli- | 


policy, according to a recent 


ing and consolidating corporations, to-wit: 


| said North American Light & Power Com- 
pany.” 

| ¢ ++ 

| @Q. What was th etotal initial authorized 

| 


capital stock of the consolidated corporation? 

A. The agreement of merger and consolida- 
tion provides that the consolidated company 
should have a total authorized capital stock 
of 740,000 shares, all without nominal or par 
value, divided as follows: 150,000 shares pre- 


sued by the court, directing the proper 
officer to levy upon the property of the 
defendant. 


One of 
a Series of 


ae eg art i Senet ieiaod beloful di These bonds are conditioned that if 
should commence business w > § D > - " : , 
capital stock 85,000 shares preferred, at a ie ie ul discus the attachment is wrongfully obtained, 
stated value of $100 per share, and 204.800 sions about the plaintiff will pay the defendant all 
5 § yal is < : 
= QE: Ch Se Se a vital hase costs and damages sustained by reason 
the reorganization of the North P . thereof. 


Q. How was 
American Light & Power Company 
effected? 

A. On June 11, 1926, Clement Studebaker 
Jr.. on behalf of himself and his associates, 
William A. Baehr, Scott Brown, George T 
Buckingham, Henry L. Hanley, and George M 
Studebaker, entered into an agreement with 
E. H. Rollins & Son, and Marshall Field, 
Glore, Ward & Company, in respect to a re- 
| organization of the North American Light & 
| Power Company (Maine) which at that time 
| was the parent holding company of the North 
American Light & Power Company group. 

Q. What were the principal provisions 
the agreement as amended? 
| A. (a) “The North American Light & Power 
Company (Maine) should be reorganized by} 
the consolidating or merging of its subsidiary, 
Corporation 


(Maine) of Surety- 


ship 
of which this is 


No. 29 


If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. We have a nation-wide agency 
force—at your command! 


of 


Standard Surety & Casualty 
Company of New York 


| North American Light & Power 


the name of which company ah ae - ve 
3 rth American Light & owe 
| ae. oe ._ Home Office: 
(b) “The North American Light ower ; ae 
Company, the Delaware corporation, should 80 John Street New York, N. Y. 


have an initial surplus of not less than $1,- 
500,000 

Te “The initial issued capita stock of the 
new company should be 85,000 shares, $6 pre- 
ferred, with no par value, and 600,000 shares 
common stock, with no par value. 

“(d) 519 per cent debentures to the prin- 
cipal amount of $15,000,000 should be sold at 
90, to provide funds for refinancing. | 

“(e) The stockholders of the Berth Ames. 

wer Company (Maine) 5 
ican Light & Po pany - 93350 ,000, | 





John R. English Frank G. Morris 

Vice President President 

“A Multiple Line Casualty and Surety Company*. 
Surplus to Policyholders—$2,800,147.48 


Attachment Bonds 
Monetary Obligations 
An attachment is a writ or order is- 


pensation for an injury sustained while” 
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erating costs, made it impossible 
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E ‘Chairman of Shipping Board | 


Says Relief Is Necessary 
. Due to Financiat Distress 
Of Merchant Marine 


{Continued from Page 1.] 
Panama Railroad Company has been con- 
tracting for foreign-fiag ships, and said 
that, although he could not understand a 


Government organization of that kind so- | 


liciting competition of American lines, he 
desired the Board to try to determine 
whether or not the reports that had come 
to him in this connection were true, ana 
to report the findings to the Committee. 
“After it had been pointed out by Alfred 
A. Haag, director of the Bureau of Re- 
search of the Board, that “it is about an 
even split” between the amount of ex- 
and the amount of imports carried 
Om ships flying the American flag, he de- 
clared that he believed the reason Amer- 
ican ships can not get more exports than 
imports is because of the lack of educa- 
tion among American shippers, and a lack 
experience in knowing how to book 

t. 


ht. 
_“It is largely a matter of education as 
to how we use our ships,” he said. 
i Use of American Ships 
; Mr. O’Connor interposed that some at- 
tempt has been made to educate Ameri- 
can shippers to use American_ships, but, 
he . 


said: 
“It’s just like when passengers travel on 
ships. It may be that the Leviathan (an 
American ship) and the Majestic (a for- 


eign flag ship) are leaving on the same | 


day from New York,-and the Majestic 
Passenger list will disclose the names of 
many American officials.” 

He also pointed out that the Comptroller 
General, in a recent decision, held that if 
aliens are deported and a rate 5 cents 
cheaper can be obtained on a foreign-flag 
ship than on an American ship, it is man- 
datory that the foreign ship shall be se- 


lected. 

“The Department of Labor has not car- 
ried out that rule, however,” he said. 
x One Line Returned 


-In his prepared statement, Mr. O’Con- 


nor told the committee that of the 23) 
lines which have been sold by the Board | 


1923, only one has come back to 
f ~Board because of failure to make 


2 “This was the American Palmetto Line, 
which was sold the first time without 
jent investigation as to the financial 


es of the purchasers,” Mr. O’Con- | 


said. Se 
“In another instance, that of the United 
Lines, the purchasers having be-| 


ces 
involved in difficulties the Board 


was forced to retdke possession of three | }935 


of the ships and find other financial in-| 
terests able and willing to continue op- 
erations. In this case the immediate 
@ause of failure was the diversion of op- 
erating revenues to meet payments on 
two $10,000,000 ships, for the building of 
which a construction loan contract had 
been entered into by the Shipping Board. 
Unsound financial methods apparently 
vented the purchaser from meeting 
h_ demands.” : ; 
Before the war, American ships carried 
Jess than 10 per cent of our foreign trade, 
he said, whereas that figure stood, just 
jor to the depression, close to 40 per 


r to 1921, he explained, the Ship- 
ping 


Board actually turned large sums 
the Treasury up to that time or subse- 


the Treasury, the total returns to 


quently having been $193,447,865. | 


Services During War 

“In addition, the Shipping Board ren-| 
dered to the War Department, without 
charge, services valued at $98,500,000, and 
to the Navy Department services valued 
at $8,500,000 bringing the total of direct 
returns and savings to the Treasury to 
$300,447,865,” he said. “Later, reduced 
Ocean rates and volume of business, and 
the active .competition of foreign-flag 

having lower wage rates and op-| 
for | 
American ships to operate in foreign trade 
at a profit, he continued. 

“By the terms of the Operating Agree- 
ment, 1930, commonly known as _ the 
Lump-sum Operating Agreement, the! 
Shipping Board Operator is for all prac- 
. purposes a shipowner, meeting all 
‘expefises out of his own pocket, receiving 

revenues, and having full and un- 
hampered authority so long as he main- 
tains the service prescribed by the Board. 


The adoption of this agreement should | 
shortly make it possible to eliminate that | 
+ temporary function of the Board which 


has to do with-active ship operators. 

“As another means of building up 100 
per cent American ship operating compa- 
nies tied in with the general commercial 
activities of the country, the Shipping 
Board has, wherever possible, favored lo- 
cal capital and local men in the alloca- 
tion of lines. 4 

“In addition to its policy of farowing 
responsibility on the operator, it shoul 
be explained that the Shipping Board, 
ely in the earlier period, gave much 
a tion to educating Americans in ie 
Ping activities and in ship operating e 
ciency. Some of the best American -- 
ping men have at one time or another di- 
rected, or have had part in the direction 
of the various activities of the Shipping 
Board. Facilities also were established 
by which foreigners serving on American 
ships would be replaced by American 
seamen.” : 


Phone Calls in Czechoslovakia 
Long-distance telephone calls in Czecho- 


slovakia increased from over 11,000,000 in | 


1927 to almost 14,500,000 in 1930. 


(Depart- 
ment of Commerce.) 








|tone in October also reached the lowest | 


| the elapsed months of 1931 there has been 


|sameperiod of 1930. 


| 
| 
i 


the issue of Jan. 16.) 


| . 
Transportation 


| 
| Movement of railroad freight during 


| Nove.nber declined slightly more than the | 
{usual seasonal amount, according to the) week o 


| adjusted index of freight-car loadings pub- 
‘lished by the Federal Reserve Board. Av- 
lerage daily loadings during November 
!were about 19 per cent under November, 
1930, and 33 per cent under November, 
|1929. The adjusted index of weekly load- 
j in_ rose 12 per cent during the week end- 
jing Dec. 5, but dropped back almost 4 per 
|cent during the week ending Dec. 12. 
Average weekly merchandise loadings in 
less-than-carload lots decreased by about 
the normal seasonal amount so that the 
| adjusted index was about the same as for 
|O tober. Merchandise loadings during 
|November, however, were about 10 per 
cent under November, 1930, and 20 per 
/eent under 1929. The average monthly 
{loadings of merchandise for the first 11 
months of the year were less than 10 per 
| cent under the same period in 1930 and 16 
per cent under 1929. All commodity 
groups witnessed a decrease in loadings 
| with respect to October, after corrections | 
are made for number of weeks in the two| 
months, the greatest drop being reported 
| by the ore group. 
A decrease in the movement of freight | 
{was naturally reflected in an increased | 
number of idle freight cars. The daily | 
| average number of surplus cars for the last | 
eight days of November was the highest 
reported for the year and was 14 per cent | 
over the average for the same period in| 
November, 1930. The peak in the number | 
of surplus freight cars in the present de- | 
pression was recorded in December, 1930, | 
with 707,000 cars, which was 7*per cent 
|over the November, 1931, surplus. 
Dividend payments of railroads during 
November totaled $32,450,000, compared | 
with $38,500,000 in November, 1930, and 
$40,000,000 in November, 1929. Payments | 
of dividends by railroads during the first | 
11 months of the year were almost 11 per | 
/cent under the same period in 1930. | 
The seasonal decrease in*inland water- | 
way traffic which has been under way| 
since August extended through November, | 
but the tonnage passing through the Sault | 
|Ste. Marie Canal during that month was 


jonl¥ about 59 per cent of that reported | 
for November, 1930. Government-owned 
barges operating on the Mississippi River- 
carried a cargo tonnage during November 
slightly over that reported for November, 


. | 
Construction | 
Building activity during November as | 
measured by the number of square feet) 
and the value of contracts awarded was 
seasonally and sharply lower than in the | 
previous month and at the lowest point) 
in many years. Construction of residen- | 
tial building which had shown a firmer | 


point in a number of years in November. | 
The value of contracts awarded for pub-| 
lic works and utilities likewise was ex-| 
tremely small. Operations in the building 
material industries were further curtailed, 
and the index of construction costs de- 
clined slightly. Building material prices 
which increased slightly in October again | 
advanced fractionally in November. 

The total volume of all types of con- 
struction contracts awarded declined 33 
per cent from October, 1931, and 38 per 
cent from November, 1930, while the de- 
creases in values were 38 per cent and 41 
per cent, respectively. Over the January- 
November period of 1931 there has been a 
decline of 27 per cent in square footage 
and 30 per cent in value in comparison 
with the 11 months of 1930. November 
residential awards were 28 per cent less 
in volume, and 25 per cent less in value 
than in the previous month, while during 





a decrease of 16 per cent in volume and 
25 per cent in value as compared with the 
The value of con- 
tracts let for public works and utilities 
declined 42 per cent below the October 
total. The expenditure for this class of 
construction was 38 per cent less than 
in November, 1930, and 28 per cent less in| 
the 11 months Of 1931 than in the same} 
period of 1930. | 
A much greater than seasonal decline | 
occurred in the production of cement| 
which fell 24 per cent below that in Octo- 
ber, while maple flooring shipments de- 
| clined 8 per cent, and those of oak floor- 
jing dropped °24 per cent. Bookings of 
| fabricated structural steel were 21 per cent 
| less than in October. 
| The index of construction costs (con- 
| structed from the prices of structural steel 
|sh .pes, cement, lumber, and the rates paid 
|common labor) showed a slight decline of 
| only 0.3 per cent. Building-material prices 
{for frame houses increased 1.3 per cent! 
{and those for brick houses, 0.6 per cent. 
|Bond issues to finance new construction 
continue small. 


Agriculture 
World shipments of wheat were sub- 
| stantially curtailed during the latter part | 
of November and early December. This 
|follows the usual trend, induced by the 
| preparation for the heavy movement fol- 
‘lowing the harvesting of the new crop in 
the Southern Hemisphere. Shipments 
|from Russia also were lower, but North 
| American exports had a marked increase. 
A decline, that spread to all classes of 
|wheat and occurred at all the principal 
| markets, took place in November, when 











For Clear-Visioned 
Investors 


At the present time there are many attractive 


investment opportunitie 
the real problem for the 


s. Proper selection is 
majority of investors. 


Many sound bonds backed ,by ample earnings 


are now obtainable at pr 
usually generous return, 


ices which yield an un- 


Weshall be pleased to furnish, on request, copies 
of our pamphlet “Investment Suggestions.” 


1s byte of railroad freight declined slightly more than the usual seasonal 
-YL amount during November, building activity was seasonally and sharply lower 
than in the previous month, world shipments of wheat were substantially curtailed 
and operations in the iron and steel industry were marked by a contraseasonal 
upturn in steel ingot production, according to the survey of current business issued 
Jan. 15 by the Department of Commerce. 
tions was printed in the issue of Jan, 15, and sections of the survey appeared in 


pnt ao a ee 
wheat prices in the United States lost ap- 


; below October, but the total of 429,000 


| decline was the largest since August. 


|the past four months. 


| Summarized as follows: 











Movement of Railroad F. reight, | 
And Building Activity Decline 


be American Ships Wheat Shipments Curtailed, But Steel Ingot, 


Output Gains, Business Survey Shows 


(The Department’s:summary of condi- 


} 





| proximately haif the gains of the preced- 
ing month. Little change was recorded 
in the ae price level during the first 
December, but on Dec. 9 there 
|was a further sharp recession. The De- 
|partment of Agriculture reported for the | 
| week ended Dec. 4, the weighted average 
‘of all classes and grades at six markets 
as 61.7 cents per bushel compared with 
| 71.7 cents for the week ended Nov. 13 and 
| 52.7 cents for the week ended Oct. 2. 

Receipts of corn at primary markets | 
| were low during November and early De- 
|cember, which in the light of a large crop 
| indicates the reluctance of farmers to sell 
{at current prices. The rise in the cash 
| price of corn which took place in October 
|continued through the early part of No- 
| vember, but in the last two weeks of the 
| latter month a large portion of the gains 
| was lost. 

Domestic stocks of most United States 
types of tobacco are considerably larger 
than is usual at this time of the year. 
There has been a reduction of consump- 
tion and curtailment of buying power in 
several centers where American grown to- 
bacco is used. In addition to a reduced | 
domestic consumption, indicated by re- 
tarded .sales of revenue stamps, move- 
ments of leaf tobacco into export trade 
have been appreciably smaller in the last 
four months than recorded for the same 
season in previous years. 

The domestic wool market encountered 
increased sales during the latter half of 
November, following the settlement of 
labor difficulties in the New England 


; . ; ; “* \“transmission of 
The sections dealing with transportation, construction, agri- | 


| culture, and the iron and steel industry follow in full text: 


Brief Maintains Stations Are 
Not Common Carriers 
Of Intelligence 





The National Broadcasting Company 
and Station WGBB of Freeport, L. I. on 
Jan. 18 filed a joint reply with the In- 
terstate Commerce Commission to the 
complaint and brief of the Sta-Shine 
Products Company, Inc., of Freeport, 


|which had charged that the radio con- 
{cerns had violated certain provisions of 


the Interstate Commerce Act in the 
intelligence for hire.” 
(Docket 24738.) ; 

The brief denied that the radio com- 
panies are “common carriers” within the 
meaning of the Interstate Commerce Act, 


land asserted that they do not engage} 


in the “transmission of intelligence by 
wire or wireless” as charged by the fur- 
niture polish manufacturing Concern. 

It was pointed out that the act was 
written before the advent of “broadcast- 
ing” and that “transmission of intelli- 
gence” referred to the sending of mes- 


not from an individual to all those who 
have receiving sets to tune in on a broad- 
cast. 

It was further asserted that a common 
carrier is defined as a carrier which 
transports all property, etc., brought to it 
by the publft; whereas the broadcasting 
companies, under the Radio Act, must 


use discrimination in the choice of the} 


material presented for broadcasting 


of the public. The Commission was asked 
to dismiss the complaint. 


State Law Imposing 
Expense of Control 


On Utilities Upheld 


Provision of Wisconsin Sta- 





worsted industry. Price declines which 
have been in force since, September were 
halted and quotations on the Boston mar- 
ket remained practically unchanged dur- 
ing the month ended Dec. 5. The Aus- 
tralian market continued its strength of 
the preceding month but exchange rate 
difficulties have curtailed transactions in 
the Union of South Africa and South 
American centers. 

Exports of domestic cotton during No- 
vember were 18 per cent above the same 
month in 1930, due largely to increased 
shipments to the Orient. November do- 
mestic consumption declined 7 per cent 


running bales was 3 
vember of last year. 


Iron and Steel Industry 

Operations in ‘the iron and steel indus- 
try in November were marked by a con- 
traseasonal upturn in steel ingot pro- 
duction, largely as a result of an increase 
in the output of the relatively small item 
of Bessemer steel. The gain, however, 
was made at the expense of the tonnage 
of unfilled orders. The adjusted produc- 
tion index of the Federal Reserve Board 
advanced 7 per cent above the October 
level, the first gain since last March, and 
for the elapsed 11 months of 1931 the 
index averaged 37 per cent below a year 
ago. Employment and pay-roll totals for 
the month did not reflect the increased 
activity in the industry as both indexes 
continued to decline. The adjusted index 
of employment was 1.4 per cent below Oc- 
tober and 19 per cent below a year ago, 
while pay rolls were down 6.2 per cent 
and 40 per cent, respectively, for the same 
months. 

Pig-iron production was smaller than 
in October, and the daily average output, 
which has been successively lower each 
month since April, fell 2 per cent during 
the month. Furnaces in blast at the end 
of November numbered 67 with a daily 
capacity of 35,810 long tons, compared 
with 107 furnaces with a capacity of 60,- 
— in blast at the end of November, 

Steel ingot production increased for the 
second consecutive month, while the daily 
average output advanced 8 per cent, the 
first gain since Spring. Operations during 
the month at 30 per cent of capacity com- 
pares with 28 per cent in the two months 
immediately preceding, but the November 
rise in production represented only a tem- 
porary condition as the average operating 
rate so far in December dropped to 25 per 
cent. The decline in unfilled tonnage of 
the United States Steel Corporation, 
which reduced the total to the lowest 
since 1910, was not only in contrast to the 
usual seasonal increase, but the rate of | 


per cent above No- 


The recession in iron and steel exports 
was halted in November, although the ac- 
tual increase was small. Iron and steel 
imports have been about the same for 
Prices continue 
under pressure, and the composite iron 
and _ steel price has recently fallen to 
$30.28 per ton, compared with the Decem- 
ber, 1930, average of $31.76. Finished steel 
prices were maintained in November, but 
weakness has developed in numerous fin- 
ished articles during the current month. 
Scrap prices have again receded in De- 
cember fcoilowing the temporary halt in 
the decline last month. 


The concluding secttons of the sur- 
vey will be printed in full text in the 
issue of Jan. 20. 


Reports of Examiziers 
Announced by I. C. C. 
The Interstate Commerce Commission 


on Jan. 18 made public proposed reports 
of examiners in rate cases, which are 





Bones: No. 24252 and related cases.—George 
K. Hale Manufacturing Company vy. Atlantic 
and Yadkin Railway. 1. Line haul rates on 
bones, in carloads, from the Buffalo-Pitts- 
burgh, Trunk Line and New England ter- 
ritory and from Toronto, Ont., and East St. 
Louis, Ill., to Mount Airy, N. C., and rates 
on bones, in carloads, from Mount Airy to 
the above points found unreasonable and in | 
violation of section 4. | 

2. Rates on imported bones, in carloads, 
from Norfolk, Va., to Mount Airy, N. C., | 
and handling and storage charges at the 
wharves at Norfolk found unreasonable and 
unduly prejudicial. Reasonable rates pre- 
scribed for the future and reparation 
awarded. 

Cottonseed: No. 24059.—Planters Oil Com- 
any v. Ashland Railway. Rates on cotton- 
seed, in carloads, from Ashland and Lineville, 
Ala., to Albany, Ga., found not unreasonable 
or otherwise unlawful. Complaint dismissed. 

Lumber: No. 24184 (Sub. No. 1).—Egbert- 
Hay-Forbes Company v. New York Central 
Railroad. Rate on lumber, in carloads, 
from Goshen, Ind., to Cleveland, Ohio, found 
not unreasonable or otherwise unlawful. 
Complaint dismissed. | 

Carbon Bisulphide: No. 21305.—Industrial 
Rayon Corporation v. Pere Marquette Rail- 
way. Fourth-class rate charged on tank- 
car loads of carbon bisulphide from Mid- 
land, Mich., to Cleveland, Ohio. found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 

Kaolin Clay: No. 24426 and related cases.— 
Edgar Plastic Kaolin Company v. Atlantic 
Coast Line Railroad. Rates on so-called 
kaolin clay, in carloads, from producing 
points in Florida to destinations in cen- 
tral, eastern trunk line, and New England 


tute Authorizing Exemp- 
tion Held Not Delegation 
Of Legislative Power 


[Continued from Page 7.] 


the public interest is at times somewhat 
intangible in character, yet the Public 
Service Commission may pass reasonable 
judgment upon the facts and circum- 
stances under consideration and come to 
a reasonable conclusion as to what the 
public interest requires under the circum- 
stances, and its conclusion is subject to 
judicial review under the express pro- 
visions of the law which makes all deter- 
minations of the Commission subject to 
judicial review. Section 196.41 Stats. 

This falls far short of the arbitrary 
power which resides in the Legislature 
itself. The Legislature realizes the im- 
possibility of anticipating and providing 
for every specal situation involved in the 
question of what the public interest re- 
quires, and instead of attempting the im- 
possible it gives flexibility and efficlency 
to the law by providing that the Commis- 
sion shall first exercise its reasonable 
ees as to what shall constitute pub- 
lic interest in the multiplicity of circum- 
stances arising and then making its judg- 
ment subject. to the judicial test of rea- 
sonableness, a test which can not be ap- 
plied to the legislative exercise of power 
in the same manner at least. 

Case Regarding Powers 

While a review of the many cases on 
this qeustion can not be helpful in placing 
us in possession of the fundamental prin- 
ciple which governs the situation, a review 
of a few cases will suffice to indicate that 
power as indefinite and as intangbible as 
this, has frequently been upheld as proper 
power to be committed to administrative 
bodies. : f 

In State ex rel. Northern Pacific Rail- 
way Company v. Railroad Commission, 
140 Wis. 145 the power conferred upon 
the Railroad Commission to apportion the 
costs which should be paid by each com- 
pany upon one railroad track crossing 
another, was sustained. 

In State ex rel. Kenosha Gas & Electric 
Company v. Kenosha Electric Railway 
Company, 145 Wis. 337 the power dele- 

ated to the former Railroad Commission 
by Sec. 196.50 to determine whether pub- 
lic convenience and necessity required 
the presence of a competing utility, was 
upheld as a proper delegation of power 
(This case, with which we we.: not fa- 
miliay at the time of the decision of the 
case of Union Telephone Company v. Pub- 
lic Service Commission, handed down at 
the last assignment, seems to settle doubts 
which were there expressed concerning 
the validity of the public convenience and 
necessity statute.) We can see little dif- 
ference between the power here considerd 
and the power to determine whether pub- 
lic convenience and necessity requires the 
presence of a competing utility. Each 
demands the determination of what the 
public interest requires. : 

In Union Lime Company v. Railroad 
Commission, 144 Wis. 523 the power dele- 
gated to the Railroad Commission to de- 
termine that the construction and opera- 
tion of a spur track “is not unreasonably 
harmful to public interest,” was sustained. 

In Wisconsin Gas & Electric Company 
v. City of Fort Atkinson, 193 Wis. 232 a 
provision directing the Railroad Commis- 
sion to determine whether the “interest of 
the municipality and of the residents 
thereof will be best served” by the sale 
of its municipal plant, was upheld. : 

In Intermountain Rate Cases, 234 U.’S. 
476 the power of the Interstate Commerce 
Commission “to suspend a portion of the 
long and short haul clause of the inter- 
state commerce law in special cases, 
without any attempt to define the term 
“special cases,” was upheld. — 

Arguments on Validity 

In The People of the State of New 
York v. The Ulster and Delaware Rail- 
road Company, 128 N. Y¥. 240 a statute im- 


|posed a duty to extend lines of railroad 


with forfeiture as a penalty, but the com- 
mission could exempt from the duty to 


}extend lines upon a finding that “the 


public interests under all the circum- 
stances do not require such extension.” 

Ex parte City of Birmingham (Ala.) 
74 So. 51 is another case in which very 
similar power was sustained. 7 

The argument against the. validity of 
the delegation of this power is based on 
the fact that the legislature has set up 
no standard to govern the commission in 
the exercise of the power. While the 
fixing of standards by which the admin- 
istrative body is to be guided in the ex- 
ercise of such powers is not infrequent, as 
appears from the above cases, and in fact 
from the general rule on the subject, 
such standards are not necessary in order 
to constitute the power delegated admin- 
istrative rather than legislative. In none 
of the cases cited were there any stand- 
ards fixed by which the exercise of the 
discretion vested in the commission was 
to be limited. They were to make rea- 


|} sonable determinations upon situations as 


they arose and their determinations were 
subject to judicial review. This consti- 
tutes a delegation of administrative and 
not legislative power. They had no power 
to determine what the law should be, but 


in | 
order to insure its being in the interest | 


TUESDAY, JANUARY 19, 1932— he Anited States Baily —yeaRty mnveEX PAGE 2614 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States Day 


Broadcaster Replies Trade Conditions 
InI.C.C. Radio Case 


In Weekly Survey 


‘Developments in the Orient 
| And Countries in Latin 
American Reviewed by 
| Commerce Department 


Developments in commerce and industry 
|abroad are analyzed in the weekly review 
of world trade just issued by the- De- 
4 partment of Commerce, based on reports 
from foreign trade commissioners sta- 
tioned in principal commercial centers 
|of the world. The section of the review 
| dealing with conditions in Latin Ametican 
|countres and in countries of the Orient 
| follows in full text: 


rgentina 
Argentina: There was 





little actual 


| sages from one individual to another, and|change in business turnover during the 


| week ended Jan. 8, but the continued fav- 
jorable weather for the crops and the 
slightly rising grain prices have created a 
;more optimistic atmosphere. Stocks of 
merchandise are low but buyers are still 
|holding off. The gold in the Conversion 
Office amounts to 260,800,000 gold pesos. 
The liabilities of December failures 
| amounted to 25,000,000 paper pesos as com- 
pared with nearly 30,000,000 paper pesos 
during the corresponding month of 1930. 
The output of sole leather in December 
was 20 per cent of the normal capacity 
of the tanneries; of goatskins 85 per cent; 
and of calfskin and top leather 40 per 
cent. The leather market was extremely 
dull. Exports of frozen beef during the 
week ended Jan. 8 amounted to 6,500 
quarters (figures in parentheses being for 
the corresponding week of 1931) (10,841); 
|Of chilled beef to 105,900 quarters (110,- 
|392); of mutton to 17,800 carcasses (37,- 
|678); and of lamb, to 140,700 carcasses 
(230,495). 


Australia 

Australia: Wool has been slightly firmer 
|during the past week, with Japan the 
|most active buyer in the market. The 
Commonwealth Bank has taken over com- 
plete control of the New South Wales 
|Savings Bank which suspended payments 
some time ago. A £5,000,000 treasury biil 
issue has been renewed for three months 
at 6'% per cent. 


Brazil 


Brazil: While the credit situation re- 
mains restricted, collections are slightly 
improved. Coffee exports at both Santos 
and Rio declined sharply, but prices are 
unchanged. The Bank of Brazil has ac- 
cepted the first we€k’s draft by the Coffee 
Council for 40,250 contos, asking other 
banks to participate. 


China \ 


China: China’s customs revenues for 
the year 1931 exceeded those of the pre- 
vious year. However, the future business 
outlook is extremely clouded, and heavy 
flood and ‘military expenditures of the 
past year make the domestic situation 
most uncertain. Retail trading in Mukden 
improved slightly during December, al- 
though daily receipts of the leading de- 
partment stores average only 24 per cent 
of those one year ago. Importers are gen- 
erally pessimistic regarding future busi- 
ness. . 

November imports through" Dairen to- 
taled 7,500,000 yen, compared with 11,- 
500,000 in the similar month of last year. 
Yen equaled $0.4930. November imports 
from the United States totaled 146,000 yen, 
against 204,000 in October. In South 
China, the approaching Chinese New Year 
settlement period finds many Chinese 
firms facing extreme difficulties due to 
repercussion of the Japanese boycott. 
Building construction continues active 
throughout South China, with larger resi- 
dences featuring new construction. 


Japan 

Japan: Business and financial leaders 
in Japan express restrained optimism for 
trade and industry in 1932 and anticipate 
financial inflation in order to avoid 
further gold shipments. The decline in 
yen exchange has caused an increase in 
commodity prices, the index number of 
wholesale commodity prices advancing 2.7 
per cent during December. The Deposits 
Bureau has placed on sale through the 
Yokohama Specie Bank bonds to the 
value of 26,560,000 dollars and 1,640,000 
pounds sterling for the purpose of cover- 
ing dollar contracts. 


Philippine Islands 

Philippine Islands: A very slight up- 
ward trend in the abaca market is off-| 
set by lower sugar prices and the absence 
of any improvement in copra trade. 
Year-end collections have been fair, but 
credit continues to be restricted to prime 
paper. The copra market is very weak| 
and receipts are low. Buyers are Offering | 
in Manila and Hondagua, but there is 
no business at 7.50 and 7.10 pesos re- 
spectively. (Peso equals $0.50.) 

The abaca market is steadier, owing to 
weaker speculative movement. Port 
stocks of abaca on Jan. 4 totaled 106,000 
bales, compared with 104,000 bales on Jan. 
5, 1931. Exports during the week ended 
Jan. 4 amounted to 5,000 bales, of which 
3,600 were shipped to the United States 
and Canada. 

India 


India: Business has been very uncer- 
tain in India during the past month 
owing to the observance of hartels by 
many Hindu shopkeepers particularly in 
bazaar districts where business is prac- 
tically at a standstill. Sales of American 
goods have been sharply curtailed owing 
to high dollar exchange which was selling 
on Jan. 5 at 3.9 rupees per dollar. The 
outlook for improvement is- discouraging. 
Rupee-sterling exchange is now favorable 
to India due principally to heavy gold 
exports. Silver is strong due largely to 
outside influences including the Man- 
churian situation and the London-New 
York cross rate, but the offtake is low. 
Cotton mills continue active and stocks 
are moving well but it is feared that the 








vately owned utilities. It is made the duty 
of the Public Service Commission to offer 
every assistance to this public corporation, 
and it seems to be feared that through 
the law under consideration the privately 
owned utilities may be required to bear 
the expense of promoting the successes of 
the publicly owned and managed com- 

eting utility or utilities. If either the 


or both of them together, gives rise to 
such possibilities, our present contempla- 
tion of them does not enable us to dis- 
cern such possibilities with that clarity 
which enables us to say that the present 
assessment was imposed upon the com- 
pany for any improper purpose, or that 
its imposition has offended against any 
provision of either State or Federal Con- 
stitution. It seems not unlikely that the 
rovso here attacked was inserted in the 
aw for the purpose, among other pur- 
poses, of preventing any injustice such as 
that apprehended as a result of the en- 
forcement of the law under consideration. 
At any rate, the possibility is too remote 
and hazy to enable us in this general 
consideration to declare the law unconsti- 
j tutional. If the enforcement of the law 


Abroad Analyzed: 


aw under consideration, or section 198.55, | 
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Of National Banks 


Charters Issued, Voluntary 
Liquidations and Change 
Of Title Announced 


Changes in status among national bank 
|} members of the Federal Reserve System 


| during the week ended Jan. 16 were an- 
|nounced Jan. 18 by tne Comptroller of the 
Currency as follows: 


Charters issued: 

First National Bank in Callicoon, Callicoon, 
N. Y., capital, $100,000. President, Chas. P. 
Kautz; cashier, W. L. Dodge. 

The American National Bank of Creighton, 
Nebr., capital, $25,000. President, Wid L. 
Turner; cashier, J. O. Peck. 

Change of title: 

The Springdale National Bank, Springdale, 
Pa., to “The National Bank of Springdale.” 

The Northeast National Bank & Trust Com- 
pany in Philadelphia, Pa., to “The Northeast 
National Bank of Philadelphia.” 

Commercial National Bank & Trust Com- 
pany of Philadelphia, Pa.. to “Commercial 
National Bank of Philadelphia.” 

City National Bank & Trust Company of 





| 


| adelphia.” 

Voluntary liquidations: 

The First National Bank of Fairfield, IIl., 
| capital, $50,000; effective Jan. 6, 1932. Liqui- 
; dating committee, B. F. Thomas, S. R. Meeks 
; and L. A. Blackburn, care of the liquidating 
bank. Absorbed by The Fairfield National 
Bank, Fairfield, Ill. 

The First National Bank of Commerce, 
Okla., capital, $25,000; effective Dec. 31, 1931. 
Liquidating agent, N. W. Wyatt, Commerce, 
Okla. Succeeded by First State Bank of 
Commerce, Okla. 

The First National Bank of Rockaway, N. 
J., capital, $100,000; effective Dec. 30, i931. 
Liquidating committee, 
Edwin J. Matthews and Joseph H. Jackson, 
care of the liquidating bank. ‘Succeeded by 
First National Bank in Rockaway. 

The Georgetown National Bank, George- 
town, Mass., capital, $50,000; effective Jan. 12, 
1932. Liquidating committee, directors of the 
liquidating bank. The liquidated bank _has no 
successor. 

The First National Bank of Tremont, 
capital, $60,000; effective Jan. 12, 1932. Liq- 
uidating committee, Frank M. Hellemann Jr., 
J. D. Blumenschein and Frank O. Sharp, all 
of Tremont, Ill. Succeded by The First Na- 
tional Bank in Tremont. 


Clarence L. Millard, 








Airport Licensing Law 
Is Advised in New Jersey 


_ [Continued from Page 1.) 
ment in the aerial designation of certain 
main routes has been obtained, he said, 


marking of armories and State institu- 
tions. 

Steps also have been initiated, Mr. Wil- 
son continued, for the establishment of 
the subject of aviation in the public school 
system. It is a matter, he said, in which 
the entire body of school children should 
have knowledge. 

For the present, the Commission stated 
that it has decided against a proposed 
regulation requiring commercial aircraft 


property damage. With the limited de- 
regulation, it was held, would be equiv- 
alent to forcing the average small operator 
out of business. 


The following facts were presented in 
the report as indicative of the important 
position of New Jersey in the aviation 
world: = 
_ It is estimated that the investment 
in aviation facilities is in excess of $25,- 
000,000. 

More than 100,000 passengers travel by 
scheduled transport aviation annually to 
and from New Jersey airports, and more 
than double that number in other forms 
of aerial activities. 

Approximately one-quarter of all trans- 
port passengers carried by all lines in the 
United States are cleared through Newark 
airport alone. 

More than 2,000,000 pounds of air mail 


mately one-quarter of the total air mail 
flown in this country. 

Camden and Newark airports together 
schedule more than 200 transport ships 
every 24 hours, and handle more aerial 
transport traffic than any other two air- 
ports in the world. 

Newark handles more air 
traffic in number of scheduled trips, pas- 


and Berlin combined. 

Six air transport companies maintain 
from 75 to 129 passenger mail and ex- 
press round trip schedules daily over 10 
airways through the State. 

The busiest airway in the world is that 
between Newark and Camden. 

Thirty-seven commercial airports are 
operated in New Jersey and 65 temporary 
bases serve the seasonal traffic. 

Lakehurst is the base of all dirigible, or 
lighter-than-air, operations on the At- 
lantic seaboard, and all lighter-than-air 
transatlantic flights. 

There are more than 500 pilots in the 
State and nearly 250 student pilots. 

More than 300 airplanes are privately 
owned and flown by residents of the State. 


low exchange rate of the yen will permit 
Japanese cloth to again compete with 
local fabrics. Raw cotton is firm due to 
the small quantity available and the late- 
ness of the crop. American cotton is be- 
ing imported in considerable quantities. 
Agricultural commodities are steady but 
there is little demand. Sales of American 


concentrating on British cars, due largely 
to the exchange advantage. Tire sales 
are down 10 per cent from November 
though some revival is anticipated in Jan- 
uary. Mechanical rubber products are 
moving slowly and sundries are slightly 
off from the preceding month but sales 
of the latter continue fair. Japanese 
rubber-sole shoes are Gominating the 
market at present. Total November im- 
ports were valued at 89,200,000 rupees com- 
pared with 119,100,000 rupees for the same 
month last year and exports declined from 
168,000,000 to 137,100,000 rupees. The 


India’s imports during 
took 8 per cent of exports. 





The section reviewing developments 
in countries of Europe will be printed 
in full text in the issue of Jan. 20. 





Acreage in Winter Cereals 
Shews Decrease in Russia 


[Continued from Page 5.] 
| Socialist Agriculture of Dec. 18, 1931. A 


plowed, according to a report of Dec. 5, 
1931, as against 59,000,000 acres during 
the preceding year, a gain of 46 per cent. 
Of this total, 64,000,000 acres were plowed 
on the collective farms, 12,000,000 on the 
State farms and the rest on individual 
peasant holdings. While some regions such 


considerably, other important regions, as 
Ukraine, North Caucasus and especially 
the cotton, sections of Central Asia fell 
behind the plan. Fall plowing in Russia 
is considered an Important step towards 
increasing the yields, especially in the dry 
regions which account for about two- 
thirds of the Fall plowed area. It also 
facilitates the Spring sowing campaign. 





‘Changes in Status 


Philadelphia to “City National Bank of Phil- 


Tll., | 


and an effort is being made to obtain the | 


to carry liability insurance of at least} 
$10,000 for each passenger and $5,000) 


velopment of aviation insurance, such a| 


k The subject will again | 
be considered when such insurance has | 
become more standardized, it was stated. | 


is flown from this airport, or approxi- | 


transport 


sengers and air mail than London, Paris | 


aytomobiies are low as many dealers are | 


United States supplied 1212 per cent of} 
November and 


total area of about 86,000,000 acres was) 


as the Middle Votga exceeded the plan} 


American Loans 


To Help German 
i Trade Described 


Testimony of W. W. Aldrich, 
President of Chase Na- 
tional Bank, Before Sen- 
ate Committee 





Short-term credits granted to Germany 
|by American banking houses were de- 
scribed Jan. 4 by Winthrop W. Aldrich, 
|presiednt of the Chase National Bank of 
|New York City, who appeared as a wit- 
ness before the Senate Finance Commit- 
j tee, giving consideration to the Johnson 
|resolution (S. Res. 19) providing for an 
|investigation into foreign loans made by 
| banking firms in the United States. 

| Excerpts from the record of Mr. Aldrich’s 
| testimony follow: 


| Mr. Aldrich: It has been brought out in pre- 
vious testimony that the amount of foreign 





long-term obligations which are now held by 
| the issuing houses is very small. I think I 
| Can say, with a great deal of assurance, that 
the same thing is true of the large commer- 
cial banks. The foreign obligations which 
| the commercial banks hold, because of the 
| character of their business, are mostly short- 
term. 

The primary function which the commer- 
}clal banks perform in granting short-term 
| credit internationally is, of course, in con- 
nection with the financing of American for- 
; eign trade. We find, for instance, that an im- 
|; portant amount of such credit finances cure 
;rent shipments of cotton, which, of all come 
modities so financed, ranks first; then sugar, 
| coffee, wheat, rubber, tobacco, wool, hides, 
copper, and so on. 

In addition to financing American foreign 
trade the commercial banks have taken part 
in financing the foreign trade of other coun- 
| tries as well. In this connection, while the 
| actual transactions in this second class relates 
to the trade of other countries, the credits 
granted have an indirect relation to our own 
trade, and the stimuiation of all foreign trade. 
_ With respect to the short-term debt from 
German sources to American commercial 
banks, it appears from a reliable inquiry re- 
| cently’ made among 100 leading American in- 
| Stitutions that the total of the short-term 
;commercial debt of German origin held by 
them on Oct. 31, 1931, amounted to 
$415,000,000. 


+++ 


In addition they held about $250,000,000 of 
other short dated obligations, largely repre- 
senting current loans to the German govern- 
ment, states, municipalities, and publicly. 
owned enterprises. This makes the total, as 
it stood on Oct. 31 last, about $665,000,000, 
I asume this figure has been somewhat re- 
duced in the meantime, but by what amount 
I am unable to say. 

Senator King: You mean the commercial 
| banks exclusively? 

Mr. Aldrich: I am speaking entirely, Sen- 
ator, of commercial banks, and commercial 
short-term debt. 

Senator King: You mentioned 100. Did 

you obtain that information irom your own 
| inquiry, or from reports that are made? 
Mr. Aldrich: That information was obtained 
by reason of the fact that we are obliged to 
get that information in connection with the 
German Stillhalte. While I am very ,glad to 
give you all the information, which ig general 
in its scope, that we have obtained from 
that source, I naturally am unable to give 
you the names of the specific banks, but that 
jis the source of that information. It is in- 
formation obtained in connection with the 
Stillhalte agreement. 

Senator King: There has been no clearing 
| house here in the United States which would 
indicate the aggregate of those loans? 

Mr. Aldrich: The only place in which that 
| information has been collected is in connec- 
j tion with the Committee of American bankers 
that is acting in connection with the Stillhalte, 

- = +~+ + 

enator Couzens: The Fe yse 
| a ae record of — eiantehatians 

r. rich: Not that 
| sa ay mane not. I ae, fend 

y rea n a moment, a full statement o 
pel < rd ag aks holdings of Gere 
of Dee. a oth short and long term, as 

n making up this statement w , 
| 88 far as we could into detail stint Sate 

ing specifically the business of our specific 
| Customers, which, of course, is a part of the 
Seca relations between a banker and 
nak client. The statement will be of interest 
| ecause it illustrates the kind of obligations 
Pryor a bank actively engaged in financing 
se and maintaining business relations 

ith foreign countries ordinarily holds 
‘ The German borrowers who are obligated 
ws us or to other American commercial banks 
epeanint very largely business concerns who, 
one the present adverse conditions in 
oa wil tc a eens pre way. who have 

: y eir debts, w 7 - 
+. peel sere for years aa aoe = 
at credit as the ess i si 
for business progress in the eee Anise 
<< te various classifications is as follows: 
oe Acceptance credits to German banks 
. ese have been utilized in the creation of 
ankers’ acceptances, drawn, for the most 
pers: to finance import and export trade 
Fs ey are the~ unconditional joint obligations 
yerman banks and of German commercial 
concerns, or have the guarantee of the Ger- 


man 4 
| $24.750.230 0 or the Gold Discount Bank— 
++ 


Senator Couzens: Just at what v 
the German government guarentee se 
cial credit, and at what point would it not 
ee commercial credit? 

. rich: They have guara 
oe pertain German beuks. ee mane 
pete culty during the past six or eight 

Senator Couzens: Do I understand 
they have not guaranteed the credit of 4 
commercial houses except banks? 

Mr. Aldrich: I think not; not that I know 
of. I think they have noé at all. They have 
oe ie SEOnhs of one or more of the 

erman banks, the Darms 

- not sure what other. ee. Sees 

enator Couzens: Is the fact that they hav 
guaranteed some of these bank credits rhe 
sponsible for the general public impression 
that there is a confusion or mixture between 
the governmental loans and the commercial 
loans? 

Mr. Aldrich: That might possibly be. If 
you will permit me, I am going into detail on 
the nature of these commercial loans, to show 
you exactly what the picture is. 

Senator Couzens: I see quite a difference 
between the generally understood commercial 
loans, on which you might expect the indus- 
try to pay, and a loan made with the guar- 
|} antee of the government. 

Mr. Aldrich: The loans were not made with 
the government guarantee. They were made 
in the ordinary course of commercial trade, 
and the government, in connection with the 
agreement with the banks of the world, the 
| British, Dutch and the other banks that are 
| interested, including ours, has guaranteed the 
obligations of certain of the German banks 
which were having difficulty. 

Senator Couzens: The reason I asked you 
that question is because the question , has 
| been raised here frequently as to whether or 
not the private debts should be paid ahead 
of the governmental debts. 

Senator King: Are you sure that the Gere 
man government has not guaranteed some of 
the obligations of the large cartels? 

; Mr. Aldrich: Not as far as I know. 
Senator King: I mean the larger ones, if I 
|may differentiate between the German cartels 
—those engaged in the manufacture of ni- 
| trates, chemicals, and so forth. 

| Mr. Aldrich: No; I do not think so. The 


[Continued on Page 9, Column 7.) 
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“DIVIDEND NOTICE 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


January 15, 1932 
HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 21, $1.50 per share 


Cumulative Preferred Stock 





|the law simply declared that they should 


\ |gives rise to situations impairing consti- Reports from the trade and other sources 
exercise a reasonable judgment as to 


tutional rights, they may be considered | continue to mention the poor wheat har- | 
whether the law should be suspended un-/as they arise. But that such situations} yests in U. S. S. R. in 1931. Recent in- 
|der certain situations. | will arise, is not sufficiently apparent from |formation points out that the Spring 
Statistics Discussed /a general consideration of the law as to| wheat crop of Russia this year was very | 
There is much discussion in the briefs | indicate even a probability that its en~-/ poor in a number of important regions and 
}concerning the Act of the Legislature of | forcement or administration will result in | that tha’ uality did not permit’ its being 
1931 in creating section 198.55. This Act|the impairment of the constitutional | tied q coatiwiun cantvants. Sp Fd 
| provides for the organization of the State | rights of any one. ne Winte — apa — | 
| utility corporations of Wisconsin and for| By the court.—Order reversed and cause ty of Winter wheats is rep h The | 
|the organization of power districts with | remanded with instructions to enter judg- better than that of Spring wheats. T! e| 
the purpose of affording competition be-| ment sustaining the demurrer to the com-| Spring wheat area is approximately twice | 
tween the publicity owned plants and pri- | plaint. that for Winter wheat. 


territories found unreasonable and unduly 
prejudicial. Maximum reasonable and non- 
prejudicial rates prescribed for the future, 
and reparation awarded. 

Tentative Excess Income Report | 

F. D. No. 3912.—1. The St. Paul Bridge & 
Terminal Railway Company found not to 
have received excess net railway operating 
income for the calendar year 1921. 

2 Excess net railway operating income 
of $155,292.17 found to have been received 
for the period Sept. 1, 1920, to Dec. 31, 1920, 
and for the calendar years 1922, 1923, 1924, 
1925 and 1926, 


5% Series 
No. 11, $1.25 per share 

, Common Stock (no par value) 

No. 21, 37%4¢ per share payable 

in Convertible 5% Cumulative 

Preference Stock at par,i.e.,3/800 

of one share ef Preference Stock 

on each share of Common Stock 
peyehie on February 15, 1932, to share- 
olders of record at close of business 
January 25, 1932. 
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ext of Barco Concession Message —||_:U. S. TREASURY Interest of Savings Banks | FOREIGN EXCHANGE | American Loans .. = 
[L__ STATEMENT Fi Plan Described \—— *«™=™* | ree 
| | As ef Jan. | 
| ) In Finance Plan Describe | 
r a a : m 1a A | Jan. 15. Made Public Jan. 18, 1932 ‘ | New York, Jan. 18—The Federal Reserve | 0 = erma 
e | Bank of New York today certified to the | 
Receipts | Secretary of the Treasury the following: | 
Internal-revenue receipts: + ° L H ‘ B S Austria (schilling) ....... 13.9556 | e 
et | ME Sas cca tor eons os s756,46217 | Testimony Given by Henry Bruere at Senate  beigiam veges” 222: 13.9197 
R f A 7 I f C t « *t Is Pl ye ] 1 Miscellaneous internal reve- / eo eo } Bulgaria (lev) 7150 
equest or pprov alo ontrac Ss aced ul BOS) sin sssncss civedevseaeve 2,143,022.31 | ° 5 ° B ll | Czechoslovakia (crown) .. 2.9628 
f :, . | Seecatoseey veecigts 7ST! ee Hearing on Reconstruction Bill — Denmark (krone)... 19.1093 ‘ 
Record of Senate Loan Inquiry a # TOCHIGI os. f0+4- ae | England (pound) 2010.00. + 3471309 : we 
’ - | Total ordinary receipts...... $4,828,278.05 ; a France (franc) .........+ 3.9358 Testimony of W ° W. Aldrich, 
By Senator Johnson Public debt receipts... ©* one OBE. 747-50 AVINGS banks probably will not use the facilities of the Reconstruction Finance | Germany (reichsmark) 23,6178 4 
y* | Balance previous day.. «++ 375,233,412.78 ' : Greece (drachma) 12882 | P d t f Ch e N 
¢ | oupipeties | Corporation at the outset, according to the testimony of Henry Bruere, president uneary (pengo) Ps resiaden oO as ae 
a | TOTAL oo eee eee eee ee ee eee es $380,756,438.33 | of the Bowery Savings Bank, of New York City, before the Senate Banking and | Italy (lira) ...........: 5.0305 tional Bank. Before Sen- 
YENATOR JOHNSON (Rep.), of California, read into the record of hearings Expenditures Currency Committee, Dec. 21.. Mr. Bruere appedYed in favor of the bill, however, Nethérlands (guilder) 40.2430 9 : 
i j j General expenditures ......... * $6,024,262.62 | and supported specific inclusion of savings banks within its provisions. They have Norway (krone) 18.9182 d * 
Jan. 15 before the Finance Committee of the Senate on his resolution (S. | interest on public debt. : ” '374/289.49 | hi tach ‘ io ke eae Of: the Meehions whieh che bill seeks to solve. | Poland (eloty) °°... 11.2028 ate Committee 
19) for an investigation of foreign loans floated in the United States, a message | Refunds of receipts..... : 366,001.67 & relationship, he said, to SO! : P us s r § ‘ BOUPal (E8CUdO) .....ccsccceceses 3.1825 ‘ a 
of President Olaya to the Colombian Congress, and a newspaper interview with | Panama Canal ...... : al’ 205.18 | Excerpts from the record of his — follow: Rumania (leu) redvad 5388 (Centinned ran Page 8.1 
; 5 BE OE os cvax vacqesscsuas . 848,615. | eves — —— nme : S PSTA) cranes reee ; 
President Olaya. ; ; ; ; —__________—__ | Mr. Bruere: Senator, and gentlemen, I am_ intelligently and honestly and in the public) Sweden (krona) ... 19.3232 amount of that particular type of obligation? + 
The message to the Congress was in connection with the consideration by them NOEL sc udvaciei veces es eneentt $8,629,464.86 | Here in response to your invitation, and I) interest. If we do not, we ought to abdicate.| Switzerland (franc) . 19.5247 | {is $24,750,230. a 
of the Chaux Folsom contract, or so-called Barco concession. TheAnterview con- | Public debt expenditures ‘ ca | Want make & ager ane I am net a ie And t think that we are capable of dealing pene ——. : mt soe Senator Couzens: You mean that you hola?, 
; i , ith " i | S bu-cewoveescnaseue 371,251, \. tory of encyclopedical information regar w nem, c eee J : s, sir. 
tains the statement of President Olaya with respect to - conversation with the | en SEEN SEEN | this whole question. I like this bill ‘because it seems to me to| China (Shanghai tael) s+ 32.9683 oo Siheas ipo > ba 5, 
Secretary of the Treasury, Andrew W. Mellon, concerning economic conditions in Total ........ Rich Ae aes $380,756,438.33 | ‘The savings banks are in a special category.| be a step which. if properly taken and con-, China (Mexican dollar) * 23'3125 on ee . eo” ee ae 
Colombia. ¢ | — |We are interested because the institutions | servatively operated, will strengthen public! China (Yuan dollar) .., + 33-5000 | bankers’ acceptances drawn under these’ 
The translation of the message to the Chember of Representatives follows in | = e | are mentioned in the bill and because we have | confidence in our total economic structure, | [RUA (hUpOs) -....sseees * 368071 | credits serve generally the same purposes a 
‘ Individual Debits Show some relation to some of the problems which| and in that way would be to the benefit of | J&P ye * . : 807 the foregoing. They are not formally secured 
full text: : | the bill, in our opinion, seeks to solve. We) everybody. And I do not want to invoke too Rea pi . tenes s oars or guaranteed, but depend upon the goad 
. ‘k Aea Od . | i i W | are not here because we are likely at the out-| much public intervention LSEBeD sis 920858 : . ' of the borrower--$4.070,131. This, you 
gelahenrttien ot te Soneeshwe Oonauens the inopportune to recall that it has been, among Decline During eek set in view of the present situation to utilize) Now the railroads, we do feel, need these Senten rool A : 39 5400 | understand, is as of Dec, 31. : ; 
contract signed by the Minister of Industries those things that are of interest to Colombia, ae se oe the Dawers ot the bill. : ay means tae ate ete eee oe ald Argentina (peso, gold) *. 582375 | 3. Loans to German banks, commercial con 
with the South American Gulf Oil Company | one that has received the greatest comment - F on | If you would permit me, I would like to turn ° neir necessary Y gs, & oe Brazil (milreis) ........ . 6.1681 | cerns or industries. These loans are the joiit 
and the Colombian Petroleum Company de-| jin the world of international affairs ported to the Federal Reserve Board by| make clear what our situation is, in order | increased earnings. It has been estimated by| Gnile (peso) .- 12.0500 | obligations of German banks and commercial, 
voted among objects of importance to the ex- ae i ith tt st ahitaein banks in leading cities for the week ended | that the right construction may be placed the railroads and the tntersjate Commerce Uruguay (peso) *: 450500. |G. Tadusteinl concerns that are anne 
ploitation of a part of the petroleum deposit All who are familiar with the publications; yan 13° aggregated $8,174,000,000, or 22 upon any remarks that I may make or any Commission wns 00 000. ous Savant ts see Colombia (peso) «. 95.2400 (py the Gold Discount Bank or the German 
owned by the Government north of Santander which reflect the impressions and atmosphere per cent below the total reported for the | answers that I may be called upon to make 7 yie All a ove th a dition slowly, pT eres seeeseeeeees. 29.5000 | Government, or are collateraled by German 
and to put an end to all suits against the | of money markets, know sufficiently well that| preceding week, which included but five | © questions. hare AS MinGRERIOn: “WaLEL reapect te mawen —__—— ——. | securities or bills of excnange—$25,126,842. " 
Nation aoe dete progres in to | scarcely did that litigation appear when it| business days and 23 per cent below the ane al Gee Se See pending. The result of that may help their | (] “3 in Stat B - | I was going to say that these were a 
supreme, Cour * calied Barco con-| Was considered that such difficulties could|total for the corresponding ‘week of last| (YPE 07 UnStrtrie n vings banks ‘hes | Situation. The railroads will need more help.| UNANES IM. tate Danks | originally guaranteed by the German . 
the contract about the so-calle ” e e : 8 ; Y | It is better that all should be soundly operated | |ernment or by the Gold Discount Bank, bu 
cession, litigation in which the nation has’| come to form an unfavorable element for the year. are nonprofit corporations, organized under . : + + 


development of the credit activities of Co- 
lombia abroad. 


entered counter suits, 





1as : ‘ ely i “ . | the last analysis do not come from banks. | : _ | guarantees have been given, and they are 
Defends Stipulations The bankers themselves, who at that time since January, 1919, amounted to $7,600,- eer in oft, imtereate = — a. They a okt Clem from ou institutions, They| Changes in the State bank membership | given, of course, to all the banks all over the 
| financed Colombia in.New York, did not dis*| 999,000, as compared with $9,813,000,000 | ;°¢, 7785 °) Med ‘py law and a icue invest. | come from the confidence of the individual of the Federal Reserve System during the | world which are in the same position. 
In Barco Contract guise that from that period it was 2 the preceding week and $9,860,000,000 the| ments are intended to be of '« character which | Who is willing to make available the money| week ended Jan. 15 announced by the| + 2. 
i i v he Seurqueebic. “ACh Tee S at sumerences’ Bad year 3s 2C 7 and leave it where he invests it for a con-| Federal Reserve Board follow: Senator Couzens: Were those securities on 
f said contract were th : , week ended Jan. 14 of last year. are as sec th 
The stipulations o: ‘ appeared in acute form precisely when a com- ’ ,a8 secure as the economic structure of the | © h of And I have also to bs hand at the time they were guaranteed by the 
long careful study by the Minister f 1 . ; : ae United States makes ssible, with th -. | Siderable length of time. n have also Absorption of nonmember: a 5 
subject of & , pany of ample solvency and great reputation po ’ a @ @X-| cay in conclusion that we regard very re- German Government, or did you  purchasé 
who signed it, and the President of the Re- was preparing to initiate work for the ex-|, , r . 5 a clusion that they have no power in the mu- Seeethiile’ the expert JUGKINANY WIC SEAL Atlantic Safe Deposit & Trust Co., Atlantic them afterwards? ’ 
public before approving it> exercised serious | piojtation of those sources of wealth. For Suit Filed in Utah Asking tual savings banks to make loans on unim-| SPecthulty ‘ps ay a ae in knowl. | CitY:, N. J. $300,000, absorbed the Guarantee = . les. Theeé’ 
patriotic zeal with the object of obtaining| some time there ‘existed the hope that the|* | proved property except at a very low rate. | have eee yes an OM oars a es {| Trust Co., $600,000; Marine Trust Co., $200,-| Mr. Aldrich: These are not securit pot 
the best possible solution for the national Government and the companies interested R at f Inheritance Tax | The savings banks in New York State at- eldge, and we yo oe w ae e ena | 000% Neptune Trust Co., $200,000; and changed are short term credits which, as a nian 
interests. The contract when submitted for! might arrive at a friendly and equitable solu- eturn o present are not in a position where they are |!" taking steps which m exaralio e the | its title to Guarantee Trust Co., $1,000,000. volve. The ordinary short term credit w 
the study of the Senate, and was referred | tion of the controversy, but when this possi- : seeking help. They have been growing and| ° faith — POOR nets joan Mes pant Wayne County Savings Bank; Honesdale, | ;5 — a commerce) ae 
to the Committee on hydro carbon. The Com-| pility disappeared and the relations between | Sat Lake Crp, Uran., Jan. 18.| developing during this period of depression. | C@Pacity of a es met ay nario ‘of ie | Pa., $250,000; absorbéd Waymart State Bank, Sa anee. ve eae Spans ae th Vs ay 
mittee on hydro-carbon formed the same the two parties acquired a tone of increasing The estate of Michael Windburn of In fact, d think the savings banks are the —" to go serouen period of, let US | Waymart. Pa., $50,000, 5 the credit 78 TT is anee, they aa 
personnel as of the last two sessions. hostility, the incident again exercised most inn Ween, eee Mied cath Ais the Mondera) | econamic paradox, And in order to take care °P®: temporary ‘oo = | Pennsylvania Company for Insurance on | am nese son eee ills take thetr Biaen 
That Committee, whose competency in = Serer Stree District Court for the District of Utah| Some news eoene ueeueien ae a Senator Walcott: We appreciate that state-| Lives and Granting Annuities, Philadelphia. | new obligations. They are given usually i 
thas ar Se ee by Describes Negotiations asking for the return of $25,000 paid to the] some alteration of policy but along the con-| Ment and the clarity of it very much. Do| ee absorbed Continental-Equitable Ti- | connection with an acceptance line, so called. 
Poenvact of ite having devoted long end va é State of Utah as an inheritance tax last4 ventional lines of their practice for a great | YOu think that there ts the slightest risk to| tle FUsy OO. S1,000,000. Senator Couzens: Did you have any cage 
the fact of its avin € 4 ’ | many years the morale of your institutions, realizing and Wilkes-Barre Deposit & Savings Bank y 
‘ = . . § a , , y years. 3 £ , y s | where they did not liquidate themselves? 
laborious sessions to the petroleum law is- With Morgan Company July. agreeing with your statement that there is an| Wilkes Barre, Pa., $499,000; absorbed North | » © 
sued in the present here, devoted to the ¢ 2 : h = ? D> 8 ’ , “ : - we p Mr. Aldrich: We have had cases, yes. 
study of the contract all the time that had The Ministry of the Treasury, in 1929, came The State bases its claim upon the re | About half of their assets—slightly over—| ©motional factor in all this, of including your | End State Bank, $50,000. : | Senator Couzens: When you came in com> 
been allowed it to render its report—from to think that the house of J. P. Morgan & cent decision of the Supreme Court of | are invested in mortgages on urban real estate, ae mae "E, a ft can sak aa aot Bank of Sturgeon Bay, Sturgeon Bay, Wis.,| tact with cases where they did not liquidate 
March 5 until April 6—on which date it  (, Se iniewast tealt tn § hich tt the United States in the Maine case. which mortgages are restricted to 60 per cent he. oe ae Sate rte "Bante Instit ittons, | Soneeee absorbed State Bank of Maplewood, | themselves, did the German Government them. 
returned it with a favordble report signed, CO: ™M/8ht Interest itself in Joans whic ne of the amount of the appraised value. ere cao eo RORIOG secu 5, | $30,000. 


by all the members of the Committee, two of Colombian Government desired at that time 


billed for inheritance 


¢ axes oe ; , te: We ; , | Mr. Aldrich: It never got to that point. Tt 
which reserved the right of presenting some to promote. To ascertain the possibility of ¢ : ; taxes, Wate | in governmental securities other than the| ,, Mr. Bruere: Well, as to that we try to mak@/ Rank, Powell, Wyo., $25.000; absorbed by First | was in connection with the attempt on the 
modifications in the course of the debate. his. Gin Siinie f 4he ntie 1 have not yet made payment, have writ-| Federal Government—that 1s, States and, it clear to the public what our situation 48/ National Bank of Powell, $35,000. | Sart of the Germans as @ Waele tne 

Inasmuch as {n said document there was | ‘2's the Minister of the Republic to the ten to the State of Utah asking for waiv-| municipalities of the United States. Also, those | !@ht along, and I thiak they understand It/" Qonsolidarion of State members: Bank of a complete flight of capital from Germany 
formulated an interpretation of each one ete tae sommiegienes. ant DAVOS ers. One estate has stopped payment on Saveatmonte are. limited as to the character et Tikes ceases te sete Commerce & Trust Co., Boston, Mass, $1,000.- | that the Stillhalte agreement was entered into 
of the clauses of the contract the Minister | terviewec e two chiefs 0 a S€. 4 check which it had mailed to cover in- quirement with ' : 


Messrs. Lamont and Anderson, 
ment expressed that they were not contem- 
plating any operations and that it would be 
extremely difficult to bring about a considera- 


of Industries gave a translation of the re- these gentle- 


port of the Committee to the contracting 
companies, and the latter indicated their as- 
sent to the interpretations set up in it, thus 


heritance taxes. 


The State has not yet 


' ; . 7 ; a “ . > ty try to run out of the situation at one tanew’ 

; ars tion in the future of any business with | according to Assistant Attorney General, | States Government secur . ~ Will find that our typ. of bank will utilize this ° 

pats § wenaty = oe the scope and’ colombia. Tomei A. Miner, who is in charge of | Mate about 4 to 5 Nar wees “ne sats | bill at all. Because we will continue to buy, éna Taos Trust Co. West| tn that connection, these guarantees wéré 

ee ee ‘ And on entering upon a friendly analysis| inheritance tax collections Very substantial amount of cash. But they | !2 My opinion, steadily United States Gov-|~ Farmers & Merchants Bank, Provo, Utah, | &iven’ the Gold Discount Bank. They have 
In the sessions of the committee, and in| of the situation of our country, they in- P phi ned ao | also have about 15 per cent of their total | €rmment securities as they are issued. And | $100,000 A another bank which all the industries im 

the Studies performed py it, ne Shieh iy | dicated that litigation and differences such as ; Portfolios invested in the underlying securi- | We Will govern what we pay to our depositors | Permission granted to exercise trust powers: Germany formed st the time of Se caaaE 

ie aained aeainet ‘the companies and | those existing about the Barco concession ac- | ties, generally, of the railroads of the United | Very largely by our ability to obtain thos@/ gan Angelo National Bank, San Angelo, Tex. | halte agreement, which took up the guarantee 


companied by regrettable incidents, caused in 
the 


Private School Money 


individuals who impugn the resolution of in- 
effectiveness of the said Barco concession, the 
attorney took part and his which 


banking circles an impression of a 


inite resistance to the investment of capital 


def- | 


ii ra ‘in Colombia and to loans to its Government. any. But as mutual institutions the invested in United States Government securi-| nating, and might be persuaded by a differ-| Senator Couzens: There {s still confusi 
is of great force for obvious reasons, sustains ater t "a - . nd \ thi int the made an informal arrangement suena’ tetas ties. And those we can always utilize for the| ence fh yield. And for reasons which— }in my mind with respect to your aaa 
also the approval of the contract. egnrartes cman aoe Ranta the JEFFERSON City, Mo., Jan. 18. selves 2 help each other in case for any | Purposes of any alteration in the flow of - Senator Glass: Well, now, I am talking| that these discounts or acceptances were 

: , rase whic > eX sed i ‘me . easiaal ‘ ao f : , reason because of the development of unem-, POsits which more and more are going to be| about an equal yield. }self liquidating It was optional, them; 

Full Inqiury Made ee pe Ey Bed abe A ag rie Personal property, including money | ployment and the necessity of the depanit oo. affected by industrial conditions, because we| Mr. Bruere: Well, all things else being | whether you took some more guarantees th@ 

Me - pet hPa eee a wee Rites oe qaRise owned by a private school, is subject tO| there should be in any likelihood an a serve industrial communities. When people | equal, the primary obligation of Uncle Sam | were self liquidating or not. ye 

By Senate and House } . f the J Rc Monin . ash Missouri property taxes, the Attorney | usual demand for funds by the depositors. have no jobs they * ive to go back to their) is the best thing you can buy in the world.| mr. Aldrich: It was until the Stillhalte 

: ‘ , out if these controver a “n € een Bees General of that State has advised Auditor And they have arranged to take over from | savings. And we are keeping ourselves in a| Senator Bulkley: One other question. If| came along. Then we agreed to continue the 
The report of the committee which was an opinion in the powerfu anking ane itu- Thompson each other their investments either perma- | position where we can take care of everybody | you were seeking to put out a security that | came amount of credit, in general, du 

egal nee wee a bon soseneivey check en igh be s} , ae One oe : eel ee nently or as loans up to a stipulated amount who needs his money. I do not see any dis-| would draw money out of hoarding would not | the «period of the Stillhalte § reement an 

of sane 2 view aha let ini tee a ee cee Me eeeen be es ST ianie. od | which oe can be increased from time | advantage in mentioning savings banks spe- |@ straight Movernnens bond accomplish that! ai the other banks all over ene ‘world ‘made 

: nee rs : Pon | easel samen A - Saran ae at : o time under the powers that are inher- | cifically. better than a debenture? che & wae 
e cial, commercial, international and equitable agreement which may harmonize ‘ yes / . > | \ ler : ° anon 3 / é 1e same agreement. In other words. We 
aecslan the credit of the nation in a form acceptable to both parties, the in- Change Are Announc ed “> soe Coaeioresenes themselves, — 1 think Mr. Benson, who deals with the| Mr. Bruere: I think you have an index to | agreed that we would not, when a credit 
terests of the Nation and those of the coms itions have no direct rela- have similar views. 


The Senate @hded by giving a favorable 


. eae 2 Saad banking organizatio ++ + United States draws it out of hoarding. You | oy, . . = “ 
vote in three regular debates. cog AE og See ae geeties aie = the country except that ther carry depenita Senator Walcott: I wish everyone in the | have seen an increase in postal-savings de- ier ene & ee ee + paid off pati 
After this prolonged analysis, the contract | tained and launching the coutry again upon Kentucky: C. S. Wilson, Bank Commissioner, ath “Gee = ?— ‘They have no| country, could read the statement you have | ay d los nek cee an eae oo os anal oI Further excerpts from Mr. Aldrich’s 
— to the consideration of the House of the hazards and difficulties of litigation and has announced: Union Bank of Stithton, aa thaw ace cena Peale : eserve Bank except given this morning. I think it probably would | long as they can fo back to the & office testimony will be printed in the issue. ~ 
epresentatives, and the committee to which | controversy the gravity and importance of|Camp Knox; Farmers Bank & Trust Com- | {, make availab! aereas the depository banks do them good. land get it. s a f J 0 : 
it was referred for study devoted itself to it’) which no one familiar with this quastion can pany. Hardinsburg; First State Bank, Irving- ae avaliable Government bonds for re- Mr. Bruere: Well, I just speak from the} & . Oo an. 20. fe 
consideration for eight days, which were then qoubt. ton, and Farmers & Merchants Bank, Slaugh- ~ heart. I may be unwise, but I think it is| 
extended five days more. It is necessary to make known with loyalty | ters, closed Senator Walcott: T! > + sound. And if you do not have that point of | 
As a result of this new and detailed €X- | to the Nation that if at this time the agree- Minnesota: J. N. Peyton, Bank Commis- | speak of ie yh. Toe that you view there is nothing much to live for, in| 
amination of the contract, the Chamber has | ment expressed in the contract which the| sioner, has announced: Farmers State Bank, Mr. Bruere: This organination is tirely v my opinion And t want to tell the Senator 
devoted 12 public and 2 secret sessions to it,| Chamber is studying should be defeated it| Lydia, consolidated with First National Bank, | untary. and it. is errant sn rely vol- that Iam the owner of a mortgaged farm, too. 
without having been able up to the present to| would be extremely difficult to bring about| Jordan, Farmers State Bank, Judson, closed. | But it ‘is only done as one of the vo spe _Benator Brookhart: i wish all the banks 
decide upon the propositions of the resolution any friendly agreement by new efforts. Missouri: 8. L. Cantley, Commissioner of | of cooperation in institutions nes measures were run like youps. : | 
_— bo gd Parrot tax exmantion iy ~ 3 : 2 : | Finance, has enncuncs es —. ~ more or less in the same pn A a TE on eaeee an one > . a Si 
: a f 2ede | ; Bs of Coatsville; Portageville Bank, : . ’ 
vorable, agreeing to recommending the for- Says Capital Is Neede d | Miee: Bene. 9 . s tution, 


: Portageville, closed. 
mula adopted by the Senate and accepted by Bank of Dixon 


To Prevent Disaster merged 





associati _ 2 - 7 

the @xecutive. ings Bank, Jackson, and Bank of Pocahontas, | thic nua eely ae canine ne condor tion, We are governed by law. We have beat ll 

Coincidentally, the press, assemblies, im- | If it is always desirable to give forse and | Pocahontas, merged in behalf of ‘myself, although “I reneeaane | ne Sree arene eee to do. — 
portant business men, many distinguished | effect to the elements which open opportunity the sociation in some capacity, this hoe mm aapee “ be Bays Bare e : to ask you 
jurists, not a few commercial and indus- to the credit of the country, even to those seem€d to us a desirable plece of bewiatee nis aypothe ical ques ion bearing on your| 
trial enterprises and associations of workers | which might be considered collateral and tures which have prestige and attract the tion. We think that it is desirable very investments Rae eee funds. Suppose) 
have given to the public extensive and nu-) jndirect, but which serve to form a propitious) attention of bankers and financiers, every-| largely because of its psychological effect au aeve ote, Ce as ee ane ae 
merous opinions, not merely on material which and friendiy atmosphere, that consideration | yhing indicates that we shall find ourselves upon everybody's mind. That there is a clar- | > i gh osered so yoy eens al eet 
the contract covers, but upon points which | is graver yet when we are traversing times Of| in a cold and indifferent atmosphere, and_ ification of the resolution of everybody in this ~ interest rate, tax exemption, rediscount 
might remotely or proximately be related difficulty and crisis in which it is necessary | we shall surely find the disconcerting reply:| country to insure the strength of those | 3 aility, and that one of these securities is 
thereto. It is competent to note that the to support the threatened national economy.|«we are not interested.” things which are intended to be strong and _ primary ee =e Teens 
great majority of judgments and opinions ex-| . phe only effective and prompt meang for ¥ are based upon the right foundation, and eee See ae a eee 
pressed have been definitely in favor of the de- preventing more accentuated disaster to the’ Reciprocal Benefits | Waxich will survive the economic depression ott er security 1 straight G ornme it d 
sirability which the approval of the contract Country is in the capital that opportunely I which must survive the economic depression. | Which will wou hiv? eo ee 
has Yor the country. : and without delay we may be able to raise Of Concession Ur ed My own view is that it is not likely to be Bien wus sau buy ‘ Sala : 

Numerous and intelligent are the manifes-| ang which may come from abroad to give - - 8 injudiciously availed of. And, mind, you, aa ee ae pS i wad ~_e 
tations which the government, and also the | vigor to the public and private finance and I have presented to you with all frankness| When I speak, I must speak from a very re-| ¢} t we mig ht be t : eted by 8 pi sible little “ 
Chambers, have received in a similar tenor.| to’ the activities of labor. Confident in the! and loyalty the prospect which faces us. The | ®t"cted point of view, because I am talking ee vel } eat eee ; 
it being apparent that the public opinion | yower of production and of the perspective) Government considers. that it would be a| Ut of the atmosphere of a mutual savings | Disher yield that we would get on the de- eece08 a / 
through the elements which in their majority | 4 prosperity which was dissipated, but which fatal mistake—in which we may not fall, if bank. I think the institutions with which pentre. . 
form the social and economic force of the) cay be reinvigorated, various of our depart-| we wish to free the country from this period I am familiar are resolved to be as self-reli- = ~+ + . 
country, has approved and given its favorable | ments pledged their credit and contracted | o¢ aimculties and complications—that of fail-| ®t 45 possible. | Senator Bulkley: No; assuming the yield is ‘ . “ 
Spon in the eiar which the government | large debts. ing to recognize voluntarily and persistently | _.We deal with our mortgagors of property, for | ©@ual? or unm are oe 
concluded and the legislative sanction for ‘aa oe ee a . \ Se ae ae .| example, constructively. We do , Mr. Bruere: Well, that is more or less—it 

j : j . co i 2 The ensuing depression places them in a) the opportunities of creating a favorable im | “ not try to a . 
which it is petitioning or asking Congress. serious and difficult situation, but sufficient! pression, eliminating litigation and sealing on insist’ upon the impossible observance of| 8 ® hypothetical question. I think that, 

|and timely assistance can free them from|this occasion the agreements which facilitate conditions which are implied in the contracts | Speaking for myself—-and I am only one of 


Basis for Approval 


these moments of travail and place them again’ recoprocal benefits in the exploitation now a treme: “tad Lesser 
idous pity . a be inclined to buy the Gov ent 
O C G . O li od on the road which may preserve public | jong relayed of the riches which the national | oy ner. of Seeamition "wits self help in the een 50 uy Yes eee a 
f oncesston uttinec finance and so far possible diminish the de-| territory possesses. and the enation with seemeet te 7 | other question now ‘Suppose that the Gov- 
We have said what precedes, Honorable structive effects which private fortunes Baye The government on addressing to you the/| of investments is infinitely better ee ove | ernment bond is going to yield you, say, 3'2 
Representatives, in order to give basis to our | suffered, or place them in the position Of) present message, desires only to serve oppor-| could have had reason to expect a year or| Per cent, how much higher yield would y 
affirmation that the contract entered into| Working with tenacity, but with hope, in aM | tunely and effectively the public well being.) two ago. 


with the South American Gulf Oil Company | effort toward reestablishment. 


and with the Colombian Petroleum Company, To cite two examples, the case of the Valle, nation of approving the contract about which The thing we are always trying to do is Mr. Bruere: I think it would be unwise for | : eae * ° e 

has been sufficientty clarified in all its as-|/and Antioquia can be considered. The docks | you have been deliberating the last months,| to cooperate with the fellow who has some--, Me to answer that question, because I do it a positive liability to the family . 
ects, and for this reason the government. feels of Cartagena are reduced to rubbish, and the and it insists on asking respectfully the| thing to conserve which belongs to him self. not feel thoroughly competent to do so. I do 

tself with sufficient authority to “Ask the es mself. 


| commerce of that port calls with insistence | representatives that 


Chamber, with all respect but with all empha- | and with reason that an effort should be made been formed, as it must be, and be that what want to have Uncle Sam step in and help | Would make the difference budget. 9 
sis. to cxprese its deciaion upon the meter to provide new ones. it may, that they proceed to a vote in decid- us out. But we do believe that all the banks, . Senator Bulkley: Well, I do not consider | F 7 
and to make known to the government, anc This demand is not only a legislative pro-| ing this question. in all these categories of activity whi .| your answer as a subscription to the deben- » i i 
also to the (pation. whether, it approves of waite actkiaaetaieas thors bus ee a to Faithful to the inspiration which has pens upon public judgment oe om Oe tures. I just wanted to get an approximate ew people are able to detect this point : 

sapproves tne contract which 1s vs + | fimance them in an amount that will run| guided their actions, the President of the Re- Wh€ther they are desirable depositories of | OPinion ou_could not say that? s ® ® ' 
ect of the present message, and of those of | up to millions of pesos. A similar necessity, public and the citizens who form the govern- | {Unds, or good investments, ought to be uni-|. Mr. Bruere: Senator, I do not think it would in the life of their cars. Influenced 
an and April 7 directed to the! we face in Buenaventura to make of that | ment feel it incumbent to make clear to the aa in some way so that the combineda| Pe aoe for oe to rd op eee that, be- e 

. s . y > ur yhich c y re zress 4 t whole nation * eth can be made available t re. | Cause might be misunderstoo 

SaWringing to your attention today this City the urben center which corresponds with | Honorable Congress and the whole nation | Steagth an be made avaliable to the require: | Muse {t HUGE De, Tlsnderat Oe wnat by the need of economy during depres- L 
new request, which is inspired only by se- sight and competency vantage of all the factors which may clear And that is why we like this bill, ~ |@ debenture is. The average individual pur- ° e : 
rious interest for the welfare of the coun- eee e ; up the difficulties and complications on the) ,, Now we do not know how to do that except Chaser scarcely does. Would or would not sion periods they become extravagant 
try. the Executive believes that he can not be| But not possessing the means to initiate| OP ia) horizon and contribute to the re-| through the intervention of the Federal Goy-| tHe individual purchaser rather buy a bond 
justly reproached with attemping to impose | seriously these public works, which would) BA Ot lm \confidence throughout the "ment and through such initiative as is| than a debenture? | , h . ‘ 
this resolution. There is not in the parliamen- stimulate commercial activity and renaissance Seaieeiie oa a sane peaceful present and a here proposed. . Mr. Bruere: Well, it did not seem so two in t e continued operation of cars that 
tary history of the Republic any business or | of prosperity and well being, it is necessary ae Stare § I think the statement made by the preced- | Years ago. We have a department in our bank 
problem so extensively debated, not even | to have recourse, in one form or other, to ing witness respecting the railroads is a sound| Which is still very busy advising prospec- | should be traded or junked “* 
the most delicate and complex international | the resources which the great international (A translation of the interview with | one. The railroads have enormously improved tive invegtors in things which they think are 4 . P 
treaties. money market may furnish. Very well; if) President Olaya which appeared in a | ‘heir efficiency. Two years ago we thought |$0iné to™make them rich more quickly than 

If—although we are far from believing such We approach them without allies, without Bogota vaper At 7 1931. will be there was no question about their credit. We| they will get by 4 per cent compounded. 1} 
a thing—the chamber should conclude that| friends, without being able to offer to the ge y pap rH MO, fn Teas | were delighted investors in their mecuritive | think—I am only speaking from. the stand- In far too many cases the upkeep of 
the Executive and the Senate of the Republic Sreas oeritusons . prospect OS probable in- oh =" fu ext in re issue of We recognized that there was a steady point of the broadest generalization—I think | 
have committed an error in signing the con- | dustrial development, recommended by signa- an, 20. : growth in the teciinical efficiency of the| that fundamentally people would prefer a is i 
tract and conceding approval, let it make its - - systems. And for reasons which are familiar, Government bond to @ debenture. But I do an old car 16 costing owners more 
will known in the form established | by the and are no doubt due primarily to the falling 2°t think that tne public is quite as discrim1- tl tl ° 1 thl t 
Constitution. he government would regret ee off of business, which we hope is temporary, | lan 1e required mon ayments 
this profouiidly ‘because ie has ‘the aeepe-| Condition Statement of Member Banks | ‘atrouds tie"embarrassed in tacinget 06 | q y pay 
and firmest conviction of having presented » , } not say that they have not been able to! y 
a solution, which, under ae SUN AERO, meet the situation, because there have not/ on a new one. 
considers and serves best the interest of the A I d I F dl l R B 1 been any substantial defaults, with the excep- | 
nation. a ; sans Ss SSUeC y vY eC Pra y eserve oare op of one or two roads—but they are em-| N * d h 1 

But what would cause Immense uneasiness | ‘ rarrassed at the prospect of future maturities | ew c r r y 
and just anxiety in Runa Senos. would a if what they now see as the likelihood of the| i ar prices to ay are the lowest 
be the indefinite extension o e€ sessions of | continuance of the depressiog would result | /i\N i 

7 ; > | , a ae . me | : s 

Congress without arriving at any s@ution-/ The Federal Reserve Board’s condition ; securities declingd $46,000,000 in the New| !® that unhappy event. So something has got ee a for value in history. The downward 
tude and it would run the risk of being|Statement of weekly reporting member | york district, and $61,000,000 at all re- | + + | 


considered as a voluntary and incomprehen- 
Bible disregard of its duties. 

The government would be false to the im- 
perative dictates of ite duties, if I did not 
repeat to you as I have had occasion to do 
‘formerly, that it considers the solution of 
this mattter as one of the necessary steps 
in this complicated and difficult effort to 
bring about the economic and financial res- 
toration of the Republic 

In the present state of the life of peoples 
it is indispensable to contemplate the problem 
of credit with an international mind. 


Declares Outside Capital 


Needed for Development 


Although there may be those who think 
that we can develop our wealth and provide 


banks in’ leading cities on Jan. 13, made | 
public Jan. 18, shows decreases for the 
week of $92,000,000 in loans and invest- 
ments, $138,000,000 in net demand deposits, 
$11,000,000 in time deposits, $31,000,000 in 
Government deposits and $27,000,000 in 
reserves with Federal reserve banks. 

Loans on securities declined $12,000,000 
at reporting member banks in the New 
York district, $6,000,000 in the Chicago 
district and $27,000,000 at all reporting 
banks. “All other” loans declined $14,- 
000,000 in the Cleveland district, $7,000,- 
| 000 in the Chicago district, $5,000,000 in | 
the San Francisco district and $19,000,000 
at all reporting banks. 


porting banks. 


banks. 


liabilities of weekly 











Aggregate debits for the 141 centers for 
which figures have been published weekly 


Several other estates which have been 
but which 


formulated a 
policy in regard to the granting of waivers, 


Subject to Missouri Tax 


In Status of State Banks | 


State Bank, Dixon, and |- 
Cape County Sav- 


It supports before you the disirability to the 


their conviction having 


Holdings of other securi- | 


ties increased $10,000,000 in the Cleveland | 
district and $15,000,000 at all reporting 


Borrowings of weekly reporting member 
banks aggregated $469,000,000 on Jan. 13, 
the principal changes for the week being 
decreases of $12,000,000 at the Federal Re- 
serve Bank of Chicago, $9,000,000 at New 
York and $7,000,000 at Philadelphia and 
an increase of $15,000,000 at Cleveland. 

A summary of the principal assets and 
reporting member 
banks, together with changes during the 
week and the year ended Jan. 13, 1932 (in 

















for the well-being of our people without re- Holdings of United States Government | millions of dollars), follows: 
gard to the cooperation of other nations that oa ie . a> 
assist us with the aid of their capital and | “ 
join their efforts with ours for the exploita- Total Boston N.Y Phila, Cleve, Rich. Atla, 
tion of the natural reséurces that the Co- Loans and investments-—total.. 20,287 1,319 4.106 1,196 2,014 603 534 
lombian territory possesses, the absurdity of ‘aie ager rend re —— aan a 
such a thesis of isolation and hostility will | Loans—total ....... eoseee . 13,031 889 5,179 726 1,272 369 355 
not delay in making itself felt, and if we ° ae —- —— 7 ms 
were to find instruction in the past, we should | OD S€CUTILSES ...++eeeeeeeeenes 5.660 345 2.527 * 973 144 109 
&nc sufficient proof that a mistaken orien- All other oseseeee 4.371 544 2.652 359 699 225 246 
tation has delayed among us the development Investmemts—total 7,256 430 2,927 470 742 234 179 
of our great sources of production and riches ‘3 re _ : = oe : 
submitting us to cruel moments of anguish, U..S. Govt. securities ....... 3,996 205 1,829 187 386 111 91 
. and crises which have weighed upon and will Other securities ........ - 3,260 225 1,098 283 356 123 88 
continue to weigh upon the workers and di- | Reserve with F. R. Bank - 1,516 83 740 75 111 33 33 
rectors of enterprises, without whose suc- | C45h in vault .......,.+. » 249 21 66 14 we 16 & 
cess it is imposible to think that our Na- | Net demand deposits - 11,643 754 5,559 672 867 296 244 
tion can maintain itself firm, united and | Time deposits ........ + 5,843 428 1,248 274 853 224 201 
prosperous. Government deposits otse 265 5 131 18 18 11 15 
Referring especially to the litigation which | DUC frOM bANKS ..-escesereseee 927 60 98 60 70 34 a4 
has been developing since 1926 with regard | Due to banks ....-. tesonseesccee 2427 127 927 146 183 19 77 
to the so-called Barco consession, it is not | Borrowings from F. R. Bank .. 469 19 98 50 107 23 29 
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trustees who are not compensated as trustees, | 
and they are intended to be operated exclu- 





They 


have about 10 per cent of their assets invested | Which they are? 


respect to population 
and records of solvency and fidelity to obli- 
“ray of the issuance of the governmental | 
units. | 


They have a substantial amount of United 


about which there can be any question, 
there is any doubt about any of them. 


the savings banks. 


| States. securities. 


Now, the savings banks of New York State 


have not had any trouble. Phey do not expect | tion where 10 per cent of its assets will 


same problem, might 
tions 
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the general 





Now, while the institutions as a whole—the comparisons with any other type of instit 


we work on them. And we find that there is 


have to have §0 as to switch you to buying t 


++ + reconstruction corporation debenture? 


I think that idea is growing. And we do not Bot know whether one-eighth 






I had hoped that the National Credit Cor- | 
poration might do the trick. But, after all, | 
we are dealing with conditions which no one 
can describe and no one can apprehend. I do | 
not supposé even the united mind of men who 
are in a position to observe these conditions| 
can say just what is the situation from day 
to day, and it has not quite yet done the 
trick. 

Now is this a wise thing to do as the next 
step in dealing with our problems, which I 
look at not as problems of bankers merely, | 
not as problems of the rich merely, or of 
the East or the West. or farmers or indus- 
trialists, but the problems of the common 
lot? I think you have got to take an emo- 
tional view of this situation as well as a 
carefully considered, technical view, in order 
to get it right. 

e have got to make people believe that | 
we are capable of dealing with these problems 


HIGHWAY 
SAFETY 
BY WIRE 


@ 1§ per cent of night traffic 
accidents are due to inadequate 
lighting. 


a @ Our great national highways 
outside of towns and cities are 
as dark as the country roads that preceded 





o nein 3 erenett them. Lighting these highways for safety 
Chicago St,L. Minn. Kan.C, Dalles 8.F.| promises continued growth for the electric 
2,740 592 353 587 416 1,827 : . “ 
bec ae ame axed ames om industry. Street lighting is second to none 
1,044 379 222 319 276 1,103 as a stable source of utility revenue. 
919, 149 59 91 81 296 
= = - = 193 oe @ For sound utility investments 
- : . ; write for Circular 
440 91 54 134 82 386 Als2 
356 122 77 1u4 wu wed 
= °° as @ 20 *’ General Utility Securities 
1.504 323 179 379 245 621 INCORPORATED 
1,016 214 156 184 131 014, 
19 4 1 2 15 26 61 Broadway New York 
184 4 46 94 58 104 ol 
360 39 @ 138 a4 165 | Telephone Bowling Green $-6070 
47 7 4 18 ° 62 





than that any should go to the wall because | 
of their inability to secure funds, which in} } 


do not think it is disadvantageous to mention 
I do not think that you 


We have been buying very heavily. 
And my own bank is working toward the posi- 


sion that I am trying to make any invidious | 


150 purchasers in the situation—that I would 


or one-fourth 


































































































































in connection with the credit crisis which has 


In the Reserve System a bee 


arisen in Germany in the last year, 


come along ‘and guarantee them? 


Absorption by national bank: Park County | 


Consolidated under charter and title of intter, | Oy all the bankers who were engaged in ome 
3 3 e 0 er. nt commercial transactions with Ger 
Midland Bank, Cleveland, Ohio, $4,000,000, | S°"* for. to 


4 . to remain in there for a period of time an 
and Cleveland Trust Co., $13,800,000, consoll- | Grant renewals of these credits, and’ not 
dated under charter and title of latter. 


if 
1| 
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ll powers). of various obligations, called the Acceptane@: 
Sau Pawers) and Discount Bank. 


be | -~++ 





that in the postal savings. The credit of the 





ran off and liqyidated itself, withdraw that 
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"HERE IS A TIME in the life of every 
automobile when its upkeep —re- 
pairs, tires, paint and the like — make 


ou 
he 
| 





















price trend hastens the time when old 
cars should be traded or discarded. 







Go to the automobile show — then see 





your dealer. After comparing repair 





costs with new car prices you will no 





doubt agree that buying a new car on 
Commercial Credit terms is the real 
economy you have been seeking. 
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Solving Life Problems by Rule 


of Social Justice +» 4 +4 + 4 





Lieutenant Governor of New York Discusses 
Government Responsibility for Correcting 
Conditions Which Oppress Human Rights 





By HERBERT H. LEHMAN 


Lieutenant Governor, State of New York 


can not be static because our own con- 

ceptions, as well as the needs and under- 
standing of the community, are ever chang- 
ing and, I hope, advancing. 

The progress of social justice has been ‘ 
most effective and lasting when it has come 
relatively gradually, rather than as a result 
of revolutionary devices. Social justice, in 
other words, must be fortified by a sound 
philosophy of life, by intelligent public opin- 
ion, by reasoned acceptance on the part of 
the community of certain specific principles, 
and by the demonstrated ability of the com- 
munity to shoulder those additional finan- 
cial burdens which social progress frequently 
imposes. 


ent jutsice is continually in flux. It 


++ 

Social justice affects the individual, the 
family, and the community as a whole. The 
rights, demands and responsibilities of each 
must be recognized. None may be disre- 
garded, none may be in confiict with the 
others, if we are to have a realistic, lasting 
conception of social problems. 

When a man is starving, charity feeds him. 
But social justice will undoubtedly in time 
demand that society provide an opportunity 
to earn a living to everyone who is willing 
to work. 

When a» man is ill of tuberculosis, or 
typhoid, and unable to care for himself or 
his family, charity must, in the final analy- 
sis, care for him. But social justice again 
demands that the community take all prac- 
ticable steps to eradicate and contro] the 
disease which is the cause of his unfortunate 
plight, and which experience has shown can, 
at least to a very great extent, be controlled. 

We know that the congested slums of our 
great urban centers breed vice, and disease, 
and crime, and so long as they are permitted 
to exist, they will impede social progress and 
require the ministrations of charity and of 
social work. Social justice demands that the 
community, through its police powers, and 
through its public conscience, insure decent 
housing conditions, so that the ills that spring 
from congested slums will be largely elimi- 
nated. 

++ 

One of the best gxamples of the way that 
social life may be changed through legisla- 
tion or community action was provided some 
years ago in this State through the enactment 
of the .workmen’s compensation law. The 
enactment of this law was recognition, by a 
large community, of its social responsibilities, 
and substituted social justice for uncertain 
charity. 

No one can, with any degree of accuracy, 


Relative Merits 
of Slow Driving 


and Speeding 








By 
Harold G. Hoffman 
Commisioner of Motor Ve- 
hicles, State of New Jersey 

NE often hears it said these days that it 

is more dangerous to drive slowly than 

to drive fast. Like most generalities, 
that statement has some glaring inadequacies. 
Certainly it is not true that a collision be- 
tween two slow-moving cars is as productive 
of frightful tragedy as one between vehicles 
traveling at a high rate of speed. 

The truth of the matter undoubtedly is 
that there is too much fast driving for con- 
ditions and quite a bit that is too slow. 

“For conditions” should qualify every con- 
sideration of the subject of motor car speeds. 
With that qualification in mind, slow driving 
is receiving the close study of motor vehicle 
and traffic authorities in all parts of the 
country. Many profess to see a developing 
trend toward the imposition of stern pen- 
alties for the driver who proceeds at a slow 
pace when conditions are such as to demand 
a faster rate. 

The significance of the situation appears 
to be that it forecasts the day when the road 
hog is going to be put out of business. It 
is not only his speed that makes the road 
hog a dangerous nuisance on the modern 
highway. It is a combination of speed and 
position. If he keeps in his proper place to 
the right-hand side of the highway, a driver's 
rate of travel does not make so much differ- 
ence. Most motorists will admit that they 
have no antipathy for the slow driver pro- 
vided he does not obstruct the lane in which 
they normally pass him. 

It is this fact that mf&y delay the whole- 
sale enactment of minimum speed limit regu- 
lations by the various States. 

In this connection it is interesting to note 
that the State which first considered such 
legislation still is without any enactment on 
the subject, but it is not letting the road 
hog continue his depredations. On the con- 
trary, it is waging a rigorous campaign 
against him, one that is based upon the 
existing regulations providing for right-lane 
driving. The opinion of officials in this case 
is that if drivers can be taught correct posi- 
tion on the highway, the speed aspect of road 
hogging will take care of itself. 

So far, this is the sentiment of the major- 
ity of motor vehicle officials on the subject. 

A point that motorists should consider is 
that it should not be necessary either to 
concentrate traffic law enforcement atten- 
tion upon road hogging or to pass ‘another 
law designed to correct it. Primarily it shoulds 
be regarded as a condition to be corrected 
by the individual driver. 

If, however, the motorist will not reform 
his practices to make them conform to pres- 
ent laws and to the canons of safe motor 
vehicle operation then the corrective influence 
of both vigorous enforcement campaigns and 
new laws will be invoked. Neither is popu- 
lar, either with administrative officials or 
with motor vehicle owners. 

But the fact remains that there is a grow- 
ing sentiment against road hogging as one 
of traffic’s greatest evils. It will be ended 
one way or another and 1932 is destined to 
mark the acceleratiori of its demise, not only 
in New Jersey but in all parts of the country, 
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make any hard and fast rule of just when 
and where it is the duty of government to 
step in and exercise its power to recognize 
and provide for social justice. Governmental 
participation must and should be limited, else 
paternalism, which is often the enemy of 
progress, will be developed in too great degree. 
Frequently the force of public opinion and 
community conscience is more effective, al- 
though possibly less rapid, than arbitrary 
instruments of government. 


+ + 


Social justice, however, teaches that cer- 
tain activities must be carried on by govern- 
ment rather than by the individual. The 
individual, or the family, can not secure for 
itself, the application of great measures of 
social betterment, such as, education, parks, 
playgrounds, crime protection, health safe- 
guards, and legal justice. These all require 
cooperative effort, and can be administered 
only by government. 


Social justice demands that every child in 
the community be given an opportunity of 
securing a good, sound, free education. There 
is no place today for illiteracy in any com- 
munity of this country. It is costly both in 
spiritual and material media. That the value 
of education has been recognized in incréas- 
ing degree by the State and its communities 
in the last two decades is evidenced by the 
greatly enlarged. appropriations made for 
educational purposes, particularly since 1918. 
It is a matter of interest that today the 
State and its political subdivisions spend from 
35 to 37 per cent of their annual budgets 
for educational purposes. 


Social justice demands that all people be 
equal before the law. Obviously, nothing so 
vitally hurts respect for and confidence in 
the law as a suspicion that there is one law 
for one group of our population and a differ- 
ent law for another. The courts and the 
officers of the courts, including the lawyers, 
have inescapable responsibility in upholding 
the standards, ethics and practice of the law. 


All courts are, of course, important. But 
those that deal with the great masses of our 
population—men and women who frequently 
are of little education and have few mate- 
rial advantages—have the greatest power to 
influence the point of view held in respect 
to the working and equity of the law and of 
the courts. 


+ + 


On the judges of the inferior courts 
throughout the Nation rests a particular re- 
sponsibility in the making of good citizen- 
ship. It is exclusively in these courts that 
the great bulk of those involved in litiga- 
tion gain their impressions of American jus- 
tice and law. The degree of respect in which 
law and the courts are held by our popula- 
tion will have a great effect on the social 
life of the community. 


Social justice demands that the community 
protect equally the health of all of its people. 
It will obviously be a long time, regardless 
of good intentions, when we can_ honestly 
claim that all men have an equal opportunity 
in life. To much depends on education and 
environment, on heredity and personality, and 
on other conditions beyond huma cotrol. The 
right to demand full and equal health pro- 
tection, so far as human vigilance and care 
can provide it, is, however, inherent in citi- 
zenship. 

Government can not at this time success- 
fully administer all hospitalization. This 
work can frequently be done better, and more 
economically, through private or nonofficial 
agencies. Government can, however, super- 
vise and direct the handling of disease and 
the care of the sick. 


Social justice demands the strict enforce- 
ment of the law, the prompt apprehension 
and punishment of the criminal and the 
authoritative, yet enlightened, care of prison- 
ers. As I have said, the whole structure of 
democratic government is built on respect 
for the law. An orderly, effective govern- 
ment can never permit thé flouting of its 
authority. 

Laws must be based on sound common 
sense and commend themselyes to the in- 
telligent judgment of the mass of the people. 
Those who break the law must be brought 
ty book promptly and a reasonable punish- 
ment meted out. Those who have shown 
themselves as hardened criminals without 
hope of reclamation must be dealt with sep 
verely, and society on which they prey must 
‘be protected from them. Those who have, 
shown themselves worthy of another chance 
should be given an opportunity at as early 
a date as practicable, under proper and rea- 
sonable restrictions, to return to their nor- 
mal life again and to take up their responsi- 
bilities as members of the community. 


+ + 


Social justice requires that those who suf- 
fer from mental disease and, accordingly, 
can not cope with the problems of life, or 
care for themselves, be given scientific and 
sympathetic care in well-regulated institu- 
tions of the State. 

Social justice demands that men and 
women in industry should be fully protected. 
The days of laissez-faire have disappeared. 
We realize now—although some may be re- 
luctant to write it into law—that the labor 
of human beings is ne longer a commodity. 
Industrial workers, together with those who 
labor in agriculture, are and always will be 
the backbone and strength of any community. 

Child labor is never economical in its broad 
aspects. The child who has been exploited 
in his early years frequently becomes a social 
and physical liability rather than an asset 
to the community. 


It is my hope that within a reasonable time 
the social conscience of the people of this 
country will be so aroused that we may see 
the enactment of a Federal child labor 
amendment. That is the only way, generally 
speaking, that the exploitation of children 
can be eliminated. 


We have surrounded the child in New York 
with satisfactory safeguards as to age, con- 
ditions of work, 1nd I am satisfied from my 
own experience in child care, covering many 
years, that no longer can there be in this 


State, any substantial child exploitation in 
work. 





Topical Survey of the Federal Government 





SETTING UP UNIFORM GRADES 
FOR CEDAR PRODUCTS 





Recommendations for Closet Linings and Shingles of Bu- 
reau of Standards Accepted by Manufacturers 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By GEORGE N. THOMPSON 
Division of Building and Housing, Bureau of Standards, Department of Commerce 
In the following article Mr. Thompson continues his discussion of the com- 
mercial standards in the field of lumber products developed by the manufac- 


turers, distributers and users of such products with the cooperation of the Divi- 
sion of Trade Standards, Bureau of Standards. 


HE commercial standard for red cedar 
T closet lining was established by the 

manufacturers of this product in co- 
operation with the Bureau of Standards. 
It represents a forward step in the pro- 
mulgation of high quality standards for 
the production, sale, and use of this 
commodity. 


+ + 

Large quantities of poorly .manufac- 
tured cedar lining with excessive amounts 
of sapwood were put on the market and 
purchased by the unsuspecting buyer. 
With the future of the industry in mind, 
the more progressive elements, through 
their association, the Aromatic Red 
Cedar Closet Lining Association, sought 
the cooperation of the Division of Trade 
Standards, Bureau of Standards, in es- 
tablishing uniform grading rules for 
their product which could be used for 
the guidance of all manufacturers and 
as a measure of honest value for the 
purchaser. 

The commercial standard is for closet 
lining made only from genuine aromatic 
red cedar (Juniperus virginiana), and 
includes requirements as to width, thick- 
ness, minimum length, matching, heart- 
wood requirements, and permissible de- 
fects. 

In addition to the foregoing, several 
paragraphs are devoted to the manufac- 
turers’ recommendations for the con- 
struction of an efficient cedar-lined 
clothes closet and the precautions to be 
observed in the storage of clothing. 

The commercial standard for red cedar 
shingles was established through the ef- 
forts of the Red Cedar Shingle Bureau 
with the cooperation of practically all 
the cedar shingle manufacturers as well 
as many distributors and users, to pro- 
vide for the recognition, sale,, and use 
of high quality, serviceable red cedar 
shingles. 


+ + 

The requirements specified in the com- 
mercial standard include: Length, width, 
thickness, grain, defects, color, packing, 
and grading tolerance of the highest 
grade commercial product comprising 
only those with 100 per cent edge grain 
and 100 per cent clear heartwood. It 
also stipulates other exacting require- 
ments that reflect serviceability, such as 
specific natural defects in the wood as 
well as defects of manufacture, and uni- 
formity of size. In general, this com- 
mercial standard grade is the same as 
the “A” grade shingles described in the 
American Lumber Standards and pub- 
lished in Simplified Practice Recom- 
mendation No. 16. 

A glossary of terms is provided in the 
commercial standard for those unfamiliar 
with the language of the shingle manu- 
facturers, together with a table showing 
the covering capacities of shingles of 
various size.” Recommendations are also 
given by manufacturers as to proper 
weather exposures, nails, etc., for use 
with the red cedar shingles. 


In the next of this series Of articles on “Lumber,” to appear in the issue of 
Jan. 20, Mr. Thompson will discuss the activities of the Department of“Com- 
merce Building Code Committee which functions with the Bureau of Standards, 
and the Fire Resistance Section of the Bureau. 











An additional and important feature 
of the commercial standard is the elimi- 
nation of the “thousand pack” and ex- 
clusive adherence to the basis of the 
roofing square (100 sq. ft.) known as the 
“square pack” which provides a ready 
means of comparison between wood 
shingles and other forms of roofing. 

The average annual sales of the shin- 
gle industry is in the neighborhood of 
$20,000,000 and the thorough approval 
of the commercial standard grading 
rules is reflected in the fact that over 
95 per cent of the machine, production 
has signed forms indicating their ac- 
ceptancé of these standards for their 
everyday use. 

+ + 

sMfanufacturers are indicating conform- 
ity to the commercial standard grade by 
the use of a definite quality guarantee- 
ing labels which are issued by the Red 
Cedar Shingle Bureau and carefully po- 
liced by that organization to insure full 
compliance with ajl the requirements of 
the standard. The appearance of this 
label assures the purchaser of the dura- 
bility -and service that should accom- 
pany a high-grade cedar shingle and 
further supplies a basis for more favor- 
able insurance rates and building loans. 

In a desire to clarify understanding as 
to the grades, manufacturing tolerances 
and terminology in the plywood indus- 
try, the Plywood Manufacturers Associ- 
ation sought the cooperation of the Bu- 
reau of Standards in bringing their grade 
specifications into national recognition 
and use_as the Commercial Standard 
for Plywood. 

‘“he specification applies to plywood 
made from the generally used hardwood 


species, together with eastern red cedar 
and includes among its general require- 
ments such items «s workmanship, glu- 


ing, packing, and inspection. Among 
the detail requirements, there are found 
descriptions of the face veneers meet- 
ing the requirements of the _ several 
grades for each particular species, to- 
gether with descriptions of cores and 
crossbandings. 

The grades are designated as A, 1, 2, 
and 3 on the basis of the panel faces; 
thus an A-3 panel would be one with 
one face of the highest commercial grade 
while the rewerse side, which in use 
would be unexposed, is of number 3 or 
reject quality. This system of designat- 
ing plywood has been in use in some 
sections of the country for a number 
of years, but the uniform quality re- 
quirements when used by all manufac- 
turers will provide a ready basis of com- 
parison by the plywood distributor and 
user. 

++ 

A table of standard sizes and quantities 
is included in the commercial standard 
together with tolerances that appear con- 
sistent with good manufacturing proc- 
esses. 





Health Promotion in Alabama 


State Measures for Control,of Disease 


By DR. J. N. BAKER 
Health Officer, State of Alabama 


ORESIGHT and vision are not the ear- 
marks of the mass mind. They repre- 
sent the concentrated essence of the indi- 

vidual mind, peering far above and beyond 
the mass horizgn and bringing down to earth 
hitherto unkn®@wn and untried truths for 
the betterment of all. Scientific experiment- 
ers, explorers and research workers are con- 


\ spicuous illustrations of the daring and in- 


quisitive mind far outstripping its fellows. 
Once the vision caught and the hidden secret 
broughi to light, the mass mind greedily 
appropriates the kernel to its own use. This 
holds true in every walk of life, whether 
scientific, governmental or what not. 


It so happened that, in the realm of public 
health, the medical profession in Algbama, 
at the very dawh of public health activities, 
produced a man—Jerome Cochran—who had 
not only foresight and vision but courage 
and executive ability as well. He envisioned 
then what today is an axiomatic and con- 
ceded fact, namely, that the fftld of public 
health is a specialized field, requiring, for its 
successful prosecution, skillful and trained 
leadership and control. After much per- 
suasion he was able to convince his profes- 
sion of the soundness of such views. Once 
this was accomplished, he had little or no 
difficulty in showing the people of his State 
the wisdom of such a plan. 


The General Assembly ef Alabama in 1875 
took over bodily the medical machinery set 
up by Cochran in each county of the State 
and for the State at large, as its legal and 
duly constituted health agency and made it 
one of the important arms of the State Gov- 
ernment. In a word, this constitutes the 
uniqueness of Alabama’s plan, namely, the 
definite placement of a highly technical field 
of governmental activity upon the shoulders 
of a specialized group within the State. Such 
a scheme has not its counterpart 4n any 
other State in the Union nor, to the writer's 
knowledge, anywhere else in the civilized 
world. The continued success of such a 
plan—for its success up to now stands un- 


challenged—will unquestionably hinge upon 
the vision and perspicacity of the leaders 
within this group to which so important a 
trust has been committed. At present, Ala- 
bama’s public health system enjoys not only 
the full confidence and support of its own 
people,’ but the admiration of its sister 
States. Its machinery is smooth, flexible 
and democratic, with a minimum of extrane- 
ous political influence, which so often may 
prove baneful to sustained and carefully 
planned health programs. 


From the standpoint of what is now our 
major concern, namel,, that of safeguard- 
ing and directing the public health, the chief 
problem confronting the State Health Offi- 
cer and the ‘Committee of Public Health is 
to see that the monies appropriated by the 
Legislature are judiciously, sanely and eco- 
nomically expended in the purchase of more 
and better health for all the people of the 
State. The Legisla ure of Alabama, guided 
by the enlighténed hand of the organized 
medical profession, has caught the vision and 
has outstripped some of the other Southern 
States in providing resources to adequately 
meet the public demands for this new and 
worthwhile service. That this is so is a com- 


pliment alike to our legislative body and to 
ourse!ves. 


Within the past 14 years the death rate 
from typhoid fever has dropped from 42 to 
7.9, in 1930; enteritis from 68 to 31; malaria 
from 22.5 to 11.9; pellagra from 46.8 to 23.6; 
tuberculosis from 131.8 to 84.3; diphtheria 
from 8.1 to 6.9. Hookworm disease formerly 
so devastating to Alabama's efficiency, is no 
longer, save in a few counties, considered a 
major problem, These figures represent the 
tangible fruits of the labors of organized 
field work throughout the State; and while 
they may not be all that might be desired, 
yet they seem so convincing and so neces- 
sary as to justify every effort for their con- 
tinuance. 


Care of Children and Veterans 


in West Virginia + - 
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Operations of New Department of Public 
Welfare in Caring for Service Men and Crip- 
pled and Dependent Juveniles Reviewed 





By CALVERT L. ESTILL 


Director, Department of Public Welfare, State of West Virginia 


BOUT 12 years ago the State Board of 
Children’s Guardians, composed of three 
citizens as a board and a full-time field 

staff, working under the direction of a secre- 
tary, took over the powers, privileges and 
responsibilities of the old West Virginia Hu- 
mane Society, which had handled problems 
of dependency and neglect in this State 
theretofore. 


In. 1925 the Legislature enacted a bill creat- 
ing a State Crippled Children’s Council, but 
failed to make any provision in the way of 
funds for the functioning of this Council 
which was charged with finding, hospitalizing, 
treating and training the physically handi- 
capped children of the State. In 1929 the first 
appropriation was miade for this Council: and 
amounted to $40,000 annually. 

+ + 


Immediately following the World War, West 
Virginia appropriated annually $50,000 for 
the care of indigent World War veterans. 
This fund was administered for several years 
by the Board of Public Works, but, in 1927, 
upon recommendation of the American Le- 
gion, the post of Veterans’ Service Officer was 
created and this officer was charged with 
the administration, under supervision by the 
Board of Public Works, of the entire relief 
fund. 


These three governmental agencies, act- 
ing as separate and distinct units, unrelated 
to each other and, to a large extent, to the 
activities of the State at large, had one thing 
in common. Each was engaged in a phase 
of social welfare work. Since they had this 
function in common, it was thought advisable 
to consolidate them into a single Depart- 
ment, by which means the resources and 
personnel of the agencies could be directed 
and controlled so that each would help the 
other. 

At the 1931 session of the Legislature, Gov- 
ernor Conley urgently recommended the con- 
solidation of these three agencies. A bill 
effecting this consolidation was drafted and 
passed by the Senate and House without one 
single dissenting vote. 

The Department of Public Welfare, consoli- 
dating and coordinating the three agencies 
I have mentioned, legally came into being 
on June 8, 1931, but began actually to func- 
tion only on July 1 of last year. The De- 
partment consists of three Divisions which 
in the main carry on the work formerly done 
by the agencies which-were merged. 

Our Division of Dependent Children is 
charged with all duties relating to problems 
of dependency and neglect. Our Division of 
Cirppled Children is charged with carrying 
out the responsibilities placed upon the Crip- 
pled Children’s Council. Our Division of 
Veterans’ Affairs is charged with handling all 
problems concerning World War and Span- 
ish-American War veterans and their de- 
pendents. 

++ 


All rights, powers, privileges, duties and re- 
sponsibilities that were vested, prior to June 
8, 1931, in the State’ Board of Children’s 
Guardians, the Crippled Children’s Council 
and the Veterans’ Service Officer have been 
transferred to and vested in the Department 
of Public Welfare and center in the Director 
of the Department. 

The Department inherited from the Board 
of Children’s Guardians a field supervisory 
staff of 11, which, because of smaller appro- 
priations, has been reduced to nine. These 
field agents, formerly charged only with mat- 
ters pertaining to dependency and neglect, 
are today charged likewise with all field work 
connected with cripled children and vet- 
erans and their dependents.. They are carry- 
ing an immense case load but in spite of 
= handicap are doing excellent work in the 

eld. 

The work of each Division is varied and 
manifold. Each has its own peculiar prob- 
lems and each has its particular program 
which merges with the general welfare pro- 
gram of the Department. 

For a considerable part of the first six 
months of the life of the Department our 
Division of Crippled Children has followed 
largely the paths laid out by the Crippled 
Children’s Council. From time to time, as 
study and analysis have convinced us of the 
desirability of it, we have made adminis- 
trative changes and changes in practice and 
procedure. We will continue to modify pol- 
icies, practices and procedure as facts and 
conditions warrant, and to adopt new policies 
and new practices from time to time. 

One of the first administrative changes 
made was the adoption of a consolidated ap- 
plication record blank which simplifies the 
clerical work for couaty committees, clinics 
and headquarters and gives us an oppor- 
tunity to authorize hospitalization on a some- 
what more scientific and businesslike basis 
than in the past. 

One of the principal changes in policy 
pertains to the use of the State funds. In 
the biennial period, 1929-31, the Crippled 
Children’s Council, charting its way into un- 
explored territory, decided to allot the State 
appropriation to the counties on a basis of 
assessed valuation in each county. 

At the time, this plan was perhaps as fair 
as any that could have been devised and it 
worked out in a fairly satisfactory way. Two 
years of operation under it, however, showed 
its defects, and as a result of these defects 
we have as yet made no specific allotment to 
the counties this year because we feel we 
have no adequate unit of measurement to de- 
termine such allotment. 

A logical basis for apportionment of funds 
would. be the proportion which the number 
of crippled children found on survey in each 
county bears to the total number of crippled 
children found on survey in the State. Even 
this basis should perhaps be modified by an- 
other factor; that is, the proportion which the 
number of children found on survey in a 
county bears to the population of the State. 

* + + . 

Allotment of funds to counties at the be- 
ginning of a fiscal year necessarily: ties those 
funds up until the close of that fiscal year 
and prevents their being used in places where 
there is necessity of an emergency - nature. 
There are other phases of the ay portionment 
question which I shall be glad to discuss 
later if you wish it. Not having an accurate 
yardstick to measure allotment, however, I 
have held the entire appropriation as a flex- 


ible fund for the use of crippled children 
wherever they may be found. 

As a corollary of the policy of keeping the 
State funds massed and flexible as long as 
possible is the policy of hospitalizing children 
according to preferential classes. In deter- 
mining what children shall go to the hos- 
pital, we try to divide pending applications 
into the following classes: 

+ + 


First, types of deformity which can be most 
quiekly, completely and inexpensively cor- 
rected and which are not hereditarily trans- 
missible. 

Second, types of deformity which may re- 
quire more time and more money for cor- 
rection but which can be most completely 
corrected and which’ are not hereditarily 
transmissible. 

After the applications of these classes have 
been approved, we are ready to consider other 
classes, 
~ It seems to me that the basic reason for 
our work with crippled children is not only 
that the children themselves may be helped, 
but that our own children and their children 
will have less of a burdgn to carry in the 
form of an army of crippled adults, depend- 
ent upon others for their support. If this 
be the reason for our work, then it naturally 
follows that we should choose first—since we 
have not money to hospitalize all crippled 
children—those children whose deformity cor- 
rected in this generation will not be trans- 
mitted by heredity to the next generation 
in increasing number. It seems to me that 
unless we make this distinction in classes 
of cases to be treated, we actually pay a pre- 
mium on the birth of deformed children. 

Our plan should be to take first those who 
are nearest normal and strive to make them 
normal; and then take those who are imme- 
diately below that group, and bring them to 
normal, or as near normal as possible, rather 
than go to the extremes and leave unrehabili- 
tated those who could be most nearly made 
whole. 

As to what types of deformity are trans- 
missible by heredity, I do not presume to 
speak; but I do know that there are certain 
types which are not transmissible and I think 
we should concentrate to a large extent on 
these. In this class I would put, among 
others, infantile paralysis cases, tuberculosis 
of the bone, unreduced fractures, burn con- 
tractures and birth injuries. I Suspect there 
are enough children falling within these 
classes to absorb all of the present appro- 
priation, though we have not, of course, yet 
found them. 

++ 


Another change in practice which we believe 
has been a great step forward in our system 
of follow-up work which’has been in effect 
since July. The essence of constructive 
achievement in work with crippled children 
under our plans is the field and follow-up 


work after the children have been hospital- 
ized. 





Holding Employers 
to Account for 
Work Injuries 


y 
Joseph A. McLaughlin 
Assistant Attorney Gen- 
eral in Charge of Labor 
Bureau Division, State of 
New York 


HE statistical summary of the work han- 
dled by the Labor and Workmen’s Com- 
pensation Appeal Bureau reveals two 
significant facts of outstanding importance. 

First, the percentage of affirmance in ap- 
peal cases indicates that in the year 1931 
in the Appellate Division 70 per cent of the 
awards were affirmed as compared with 68 
per cent in 1930. In the Court of Appeals 
the percentage is 79 per cent in 1931 as 
against 67 per cent in 1930. During the year 
a total of 928 appeals were disposed of. 

These percentages are significant because 
it is only in a vigilant defense of the awards 
made by the referees that the spirit and scope 
of the workmen's compensation law may be 
rightfully upheld. Constant attempts are 
made not only to circumvent the plain in- 
tent of this most beneficent piece of social 
legislation but to attack its constitutionality. 
It is, therefore, necessary that whenever 
awards are appealed to the appellate courts 
every effort be made to defend them. 

Another outstanding fact emerging from 
these statistics is the amount of money col- 
lected by the Division of No Insurance. We 
have brought evaders of the labor laws to 
the strictest accounting and in so doing have 
tried in every way to avoid red tape in the 
pursuit of assets of no insurers. 

We are constantly confronted with a situ- 
ation which envisages such delinquent em- 
ployers taking advantage of every known 
legal resort to evade payment of the awards 
of the workmen's compensation referees. 
Fraudulent transfers of assets, removal of 
such to other States, and removal of em- 
ployers to other States are favorite devices 
with which we have to contend. 

Nevertheless, during the period ending Dec. 
16, 1931, the sum of $239,601 was collected as 
contrasted with $132,978 collected in 1930. 

Again, the Labor Bureau has been vigi- 
lant in the criminal prosecution of employers 
for failure to carry compensation insurance. 
During the current year 292 actions were 
instituted as against 150 in 1930; 191 convic- 
tions Were had in the current year as against 
148 in 1930, and fines were collected in 52 
cases ‘aggregating $2,240 as against $1,690 
last year. In instances where the delinquent 
employers were placed on, probation there 
was collected to Dec. 16, 1931, the sum of 
$22,113 as against $13,076 last year. 

It is impossible to estimate the social good 
that has been accomplished by the collection 
of these sums owed in most instances to 
claimants who had had their industrial effi- 
ciency permanently impaired and who, be- 
cause of the delinquency of their employers, 
found themselves apparently without finan- 
cial redress. 











